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THE REPORT OF THE MINT FOR 1904. 


HE Annual Report of the Deputy Master of the Mint 
—the Right Hon. William Ellison-Macartney— 
is an unusually beautiful publication, with its 
© prints of the new Great Seals for the United 
Kingdom, Scotland and Ireland, and of the official Seals 
for our Colonies, more than fifty-three in number. The 
Deputy Master of the Mint is now officially the engraver 
of His Majesty’s Seals, and a good deal of miscellaneous 
work is also done in the way of striking medals and other 
decorations. Besides all this, the utmost care has to be taken 
in striking the coins, The very interesting memorandum by 
Dr. Rose, the Chemist and Assayer of the Mint, explains the 
precautions taken in order to obtain absolute uniformity 
in the manufacture of the coins and in the method of refining 
the precious metals. A plan has been recently introduced by 
which base metals can be separated from the gold bullion, by 
the use of a current of oxygen gas or compressed air passed 
through the molten gold. The ingenuity of the process 
reminds us of the perpetual care that is.taken to keep our 
coin fully up to standard. 
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IIo THE REPORT OF THE MINT FOR 1904. 


The business done by the Mint has again been very 
important. The gold coinage has been unusually large. It 
was larger than in 1903, and the total has only once been 
exceeded since 1892. There has been a slight increase as 
compared with last year in the value of the Imperial silver 
coin issued, but there was a decrease of £36,000 in the 
demand for bronze coin. The gold coin issued during the 
year was in value 411,042,000, divided as follows :— 

Sovereigns. . . . 410,000,000 
Half-Sovereigns ; , 1,042,000 

It is curious to observe that “ The weight of the gold 
bullion imported into the Mint during the year was 
1,578,469°704 ounces standard, and that of light gold coin 
533,222°190 ounces, of the value of 46,146,166. 8s. 2d. and 
42,100,000 respectively. Gold coins of the United States of 
the gross weight of 500,000 ounces, and of the value of 
41,911,005. 15s. 6a., were also received for conversion into 
sovereigns.” It thus appears that out of the total quantity 
of gold coined by the Mint on Tower Hill, only about three- 
fifths was struck from Gold Bullion brought to the Mint, being 
presumably gold that had been recently extracted from the 
Mines. One-fifth was provided by the recoinage of British 
light gold, and another fifth by the coinage of gold coins of 
the United States. The process of recoinage is perpetually 
going on, and while the discoveries of gold are enormous, the 
mintages of different countries are largely made up from the 
recoinage of what had been struck before. 

The mintages of Australia during the year have been 
slightly larger than those of the Mother Country. They are 
as follows :— 


Branch Mint. Sovereigns. Half- 


S . Total. 
overeigns. 

Sydney . £2,986,000 . ~ . $2,986,000 
Melbourne. 3,743,807 . _ 35743,897 
Perth. . 4,506,756 . £30,015 . 4,536,771 


Total £11,236,653 £30,015 411,266,668 


——— 


Of this enormous coinage only 4 223,500 was received as 
new gold at the Bank of England. This is apparently the 
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smallest amount of new Australian Gold Coin which has ever 
been received in one year at the Bank of England. As a 
rule, during the last ten years, more than twenty per cent. of 
the total coinage of the Australian Mints is received in the 
form of new coin at the Bank of England. The amount in 
1904 was less than 2 per cent. of the coinage. The diminution 
which has thus taken place in the amount of the Australian 
Gold coin, which has made its way to this country, is a curious 
feature which it would be interesting to have explained. This 
year is not the first in which such a diminution has taken 
place. There has been a considerable falling off in the amount 
of new Australian Gold coin received at the Bank of England 
during the last four years. It would be interesting to learn 
whether this diminution in the amount of gold coin which has 
made its way to England has arisen from more being required 
in circulation in the Australian colonies, or whether the gold 
has been absorbed elsewhere. 


The World’s yield of gold for 1904, the greatest on record, 
may be roughly stated as £71,000,000. Of this, the British 
Empire produced rather more than 440,000,000, divided as 
follows :— 

Australasia. , ; ‘ . 417,500,000 
Transvaal and Rhodesia . , - 17,000,000 
Canada . : , , ‘ ‘ 3,300,000 
India . ‘ ‘ , . . 2,300,000 

The report mentions that the issue of Florins last year was 
even larger than in 1903, the amount being £80,000; but 
the supply of threepences to persons applying at the Mint 
was entirely suspended, all demands being met, as in the 
preceding year, “by a Banking firm holding a surplus 
stock of these coins.” This.statement is curious. There 
was probably some reason for the occurrence, and it is not 
likely that there are many such instances of accumulations 
of coins of this description. At the same time, the report 
mentions that somewhat similar instances of accumulations 
of bronze coin have occurred. “In the provinces, especially 
in the North of England, there were many banks and private 

10* 
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firms who were inconvenienced during the year by accumu- 
lations of bronze coin, and the issue of new pence and half- 
pence was in consequence discontinued to many important 
centres, including Manchester, Liverpool, Sheffield, Rother- 
ham, Derby, Hull, etc., for varying periods.” The issue of 
pence in London was also suspended from nearly the end 
of April to the early part of November, that of halfpence 
practically throughout the year, and also in some degree of 
farthings, owing to the existence of surplus stocks of bronze 
coin in the hands of various firms. As £1,000 worth of 
bronze coins in pence weighs considerably more than two tons, 
and the same value in halfpence or farthings would weigh 
something close to three tons, it may easily be understood 
how great the inconvenience of superfluous stock in these 
descriptions of coins must be. The Mint appears to be 
occasionally applied to by people who are under the delusion 
that pence of various years possess a greatly enhanced value 
as curiosities. This, it may be as well to add, is never the 
case. 

The coins supplied to the Colonies have been numerous. 
Over six million coins—the exact number is 6,300,0o00o—were 
struck for Canada. These were principally small in value, 
the total amount being only about £75,000 in all. In 
connection with this, the following extract from the telegram 
on “ The Canadian Budget” in 7he Times of July 7, 1905. 
explains what is being done :— 

“It had been decided to get rid of American silver currency 
from Canada. Arrangements had been made with the Banks to 
give them a commission of ths of I per cent. for collecting it. 


The result would be a profit upon the increased circulation of 
Canadian silver.” 


A larger coinage than that required for Canada was 
executed for Hongkong. In the appendix to the report 
of the Mint the work of the principal Mints of the World is 
chronicled. A greater activity appears almost everywhere. 
Thus, the Mints at Philadelphia, San Francisco and New 
Orleans struck both a larger number of coins, and to a 
greater value, than had ever been known in the history of 
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the United States. The domestic coinage of that country 
for last year was of the value of more than £45,000,000 
sterling. Of this the gold coinage was nearly of the value 
of £43,500,000, while the number of pieces struck, including 
coinages for the Philippines, Venezuela and Costa Rica, was 
more than 219,000,000. By far the largest proportion of 
the refined gold received from Foreign countries at the 
United States Mint came from Great Britain. 

The enormous gold discoveries of recent years no doubt 
account for the great activity on the part of the mints of 
the world, and it is interesting to notice how very small a 
proportion of the gold received by Great Britain remains 
in this country. Mr. Macartney may be congratulated on 
having produced a very interesting as well as a very 
beautifully illustrated volume. The pictures of the Great 
Seals for this country and those of the Colonies possess 
great historical interest, while the account of the supply of 
the circulating medium, and the pains taken to maintain the 
coins at their proper weight and fineness, will interest all 


concerned with business, and especially with banking. 





> 
> 


British Honpuras.—The official trade statistics for 1904 show that 
during the year the value of the total imports (excluding bullion and specie) 
was £,1,632,000, as compared with £1,522,000 in 1903. ‘The principal 
imports consisted of provisions, cotton goods, corn and grain, leather manu- 
factures and metal manufactures. The exports in 1904 of Colonial produce 
were valued at £1,104,000, as compared with £ 1,054,000 in 1903, the chief 
items being timber, fruits and gum. Of the total value of imports during the 
year 1904, the United Kingdom contributed $467,449, British Colonies 
$6,621, United States $991,613, and other foreign countries $291,636. As 
compared with the previous year, the value of the imports from the United 
Kingdom and British Colonies increased to the extent of $3,534 and $4,029 
respectively, as against an increase from the United States of $53,199, and a 
decrease from other foreign countries of $76,419. Trade with Canada and 
other British Colonies is still very small owing to the want of direct com- 
munication, the consequence being that the Colony obtains from the United 
States the whole of its food supply, which might be furnished to a large extent 
by Canada. 
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THE BANKING HALF-YEAR. 


HE results obtained by the leading English banks 
in the past half-year must be considered to 
have reflected in some degree the reduction 
of profit which has accompanied the remarkable 

fall in the value of money during that period. So far as 
profits have been announced, they usually show a falling off, 
with the exception of the London City and Midland, the 
London and South Western, and the London and Provincial, 
but the decreases shown are usually moderate, and only three 
of the institutions, the Union of London and Smiths, the 
London and Westminster, and the London Joint Stock, have 
had to announce lower distributions. In each of these cases 
the effect of the announcement, was largely neutralised by 
the circumstance that the balance forward was considerably 
increased. The two important institutions which reduced 
their distributions at this time last year, the National 
Provincial and the London and County, have been able to 
maintain them on this occasion at the level then established. 
Several of the distributions now announced, however, are in 
the nature of interim distributions, and in these instances the 
full effect of any movement in pfofits is not disclosed until the 
end of the twelve months. The results obtained, however, 
must be considered better than might have been looked for, 
and this is probably largely the result of the fact that during 
the six months bankers received a sensible addition to the 
funds at their disposal, as the monthly returns made by the 
twelve leading banks at the end of May showed an increase 
in the aggregate holding of current and deposit accounts of 
over 12 millions. Then business on the Stock Exchange 
has been better, and trade in certain parts of the country, 
especially Lancashire and the woollen districts, has shown 
considerable improvement. In the coming half-year the 
banks in all probability will have to face a period of ease in 
the Money Market, but with the money placed at their 
disposal growing in volume, and general business improving, 
the effect of the reduction in the terms for lending may be 
largely offset :— 
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BANK DIVIDENDS FOR THE HALF-YEAR. 





Dividend First Half, 1904. 


Dividend First Half, r905. 





Anglo-Foreign . 
Bank of Bengal 
Bank of Bombay 
Bank of Egypt . 
Bank of Ireland 


Bank of Liverpool 


Bank of Madras 

Bank of Mauritius 

Bank of New South Wales 
Birmingham District and Counties 
Bradford Old 

Capital and Counties : 
Halifax and Huddersfield Union 
Halifax Joint Stock . 

Hongkong and Shanghai . 
Lancashire and Yorkshire . 

Lloyds 

London and County . 

London Joint Stock . 

London and Provincial 

London and South Western 
London and Westminster . 
London City and Midland 
Manchester and County ; 
Manchester and Liverpool District 
Metropolitan Bk. of England & Wales 
Munster and Leinster 

Natal Bank x 


National . 


National Discount 
National Provincial . 


North-Eastern . 


North and South Wales 


Parr’s ‘ 

Provincial of Ireland 

Union Discount Co. of London 
Union of Australia 


Union of London & Smiths 


Wilts and Dorset . 
Williams Deacon and Manchester, ete. 





5 per cent. per annum. 
10 per cent. per annum. 
12 per cent. per annum. 

8 per cent. per annum. 
11} per cent. per annum. 

10 per cent. per annum 

{ and bonus 4 per cent. 

8 per cent. per annum. 

6 per cent. per annum. 
10 per cent. per annum. 
15 per cent. per annum. 

9 per cent. per annum 
18 per cent. per annum. 

8s. per share. 
IO per cent. per annum. 

Fi. 10s. per share. 

15 per cent. per annum. 
174 per cent. per annum. 
20 per cent. per annum. 
12 per cent. per annum. 
18 per cent. per annum. 
16 per cent. per annum. 
14 per cent. per annum. 
18 per cent. per annum. 
15 per cent. per annum. 

21s. per share. 
124 per cent. per annum. 
12 per cent. per annum. 
12 per cent. per annum. 


\ IO per cent. per annum 
and I per cent. bonus. 
10 per cent. per annum. 
16 per cent. per annum. 


412. 1s. 8d. per cent. 
per annum. 
Ios. per share and 4s. 
{ bonus. 
19 per cent. per annum. 
12 per cent. per annum. 
II per cent. per annum. 
10 per cent. per annum. 
{ 15s. 6d. per share and 
3s. per share bonus. 
20s. per share. 
12} per cent. per annum. 





5 per cent. per annum. 
II per cent. per annum. 
12 per cent. per annum. 

8 per cent. per annum. 
11} per cent. per annum. 
IO per cent. per annum 

afd bonus 4 per cent. 
IO per cent. per annum. 

6 per cent. per annum. 
Io per cent. per annum. 
15 per cent. per annum. 

9 per cent. per annum. 
18 per cent. per annum. 

8s. per share. 
10 per cent. per annum. 
Al. 15s. per share. 
15 per cent. per annum. 
17} per cent. per annum. 
20 per cent. per annum. 
II per cent. per annum. 
18 per cent. per annum. 
16 per cent. per annum. 
13 per cent. per annum. 
18 per cent. per annum. 
15 per cent. per annum. 
21s. per share. 
12} per cent. per annum. 
12 per cent. per annum. 
12 per cent. per annum. 
IO per cent. per annum 
and I per cent. bonus. 
10 per cent. per annum. 
16 per cent. per annum. 
412. 1s. 8d. per cent. 
per annum. 
Ios. per share and 4s. 
per share bonus. 
19 per cent. per annum. 
12 per cent. per annum. 
II per cent. per annum. 
10 per cent. per annum. 
15s. 6d. per share and 
1s. 6d. per share bonus. 
20s. per share. 
12} per cent. per annum. 





As regards the purely provincial institutions, the record 
has been better than we had expected, and so far not one of 
the country banks have notified a reduction in distribution. 
Those institutions working in the textile districts were able 
to show increased profits, and altogether the results declared 
are most satisfactory. The Irish banks have maintained 
their distributions, whilst the Indian Presidency banks appear 
to have done exceedingly well, as where the dividend was 
not raised, as in the case of the Bank of Bombay, the profits 
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were evidently much larger. Banks working abroad have 
done well, as in no case was the rate of dividend less than last 
year, whilst the Hongkong and Shanghai Banking Corpora- 
tion raised its interim distribution from 41. 10s. per share 
to £1. 15s. per share. 


— —_—— >. -- - 


THE NEW DEMANDS ON CAPITAL IN THE PAST HALF-YEAR. 


MGYN the financial retrospect of the past half-year not the 
least interesting is the new demands it made on the 
floating capital of the country. This is important from 
many points of view. It concerns the banker in its 
bearing on the money market. It affects both tax- 

payers and ratepayers through the increase foreshadowed in their 
respective burdens. Government loans have become a primary 
factor in international politics, and they invite careful study in that 
respect. Domestic issues of new capital furnish a much needed clue 
to the industrial and commercial progress of a country. They also 
reflect the speculative conditions existing at the time. They may 
even throw light on the sumptuary state of a community. Its thrift 
or its luxury will equally show in the amount of new capital devoted 
to non-productive ends. 

Thus it is not Lombard Street alone that is interested in the 
daily succession of new loans and joint stock ventures. It may be 
the first to feel their influence, but a much wider area comes within 
their ultimate sweep. This is a case in which details tell us much 
more than totals. The full significance of the new capital issues of a 
given period is only to be ascertained by analysing them according to 
their objects. They represent many different classes of expenditure 
of widely varying usefulness. The Economist, for instance, divides 
the new issues of the past half-year into no less than twenty-six 
classes. They begin with British Government loans, and end with 
patent medicines. This arrangement might be made still more 
instructive if the twenty-six classes were formed into economic groups 
as indicated below. 

When analysed according to their objects our new capital issues 
fall into eight or nine groups, namely, Government loans, municipal 
loans, transportation services, banking and finance companies, indus- 
trial, trading, catering, mining and miscellaneous. As regards all of 
these, the essential question is not where the capital comes from or 
what the effect may be of its diversion into new channels, but what 
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sort of use is to be made of it—good, bad or indifferent. Various 
tests may be employed in deciding that point. We may judge it by 
the rate of interest or of profit the new issue is likely to yield. This 
is perhaps the lowest because the most mercenary standard. But we 
may judge it also by its industrial value; that is by the degree in 
which it may be expected to prove productive. The trade unionist 
will measure it by the amount of labour it promises to employ ; the 
banker by the amount of floating capital it is likely to absorb; the 
statesman by the amount of benefit it may confer on the community. 

Any of these tests applied to our new capital issues will furnish 
curious and interesting results. In respect of probable yield they 
differ widely. Between a Government loan, producing at most 3 or 
4 per cent. per annum, and a foreign investment, which may turn 
out either a big prize or a disastrous blank, there is a large range of 
possibilities. It is, therefore, deserving of special notice that nearly 
one-half of the new capital thrown open to subscription in the past 
six months was for Government use. Neither the lenders nor the 
borrowers could make much out of it as compared with other uses to 
which it might have been put. A large portion of it was raised for 
war purposes, which, of course, means sheer waste from the industrial 
point of view. On the other hand, a few Government loans like 
Irish Land stock may claim to be reproductive. 

In the best imaginable case, lending to Governments must always 
be a poor investment of national capital. The investor obtains such 
a small return on it that neither he nor the nation can ever hope to 
grow rich by it. Home railway investments are little, if any, better. 
Where the stock is thoroughly safe the yield is infinitesimal. Foreign 
and colonial railways are more remunerative without being much 
less secure, and it is satisfactory to note that they are calling for 
considerable additions to their capital. But the two groups in which 
expansion is most urgently to be desired, namely, industrial and 
trading companies, show very meagre increases. Nor will anyone 
be surprised to find that new mining ventures have received little 
encouragement during the half-year. The details of the nine groups 
of new issues are given below for the first half of the year, together 
with the comparative totals for the corresponding half of 1904 :— 


NEW ISSUES, 1904 AND 1905. 
I.—GOVERNMENT LOANS. 


June Half, June Half, 

1905. 1904. 
British . : ' . ‘ ‘ , . £15,310,000 . . £10,155,000 
Colonial ° P ‘ ° ‘ . . 9,313,300 ° + 11,968,500 


Foreign ’ ‘ , ‘ i , . 20,539,300. - 13,669,300 


445,162,600 £35:792,800 












































II.—MunlicipaL LOANs. 














June Half, 
1905. 
British . . 5 . . . . - £3,964,700 
Colonial and Foreign .« ‘ ; ‘ . 7,363,100 
411,327,800 
III.—TRANSPORTATION COMPANIES. 
June Half, 
1905. 
British Railways . ‘ 5 é . . £2,566,800 
Indian and Colonial . . " . - 13,017,400 
Foreign . ° . ° ° . ° 7,709,000 
Tramways, etc. . . . . . . 1,844,200 
$25,137,400 
IV.—BANKING AND FINANCE COMPANIES. 
June Half, 
1905. 
Banks and Insurance . . m ° . £468,000 
Exploration and Finance. . ° . 1,335,400 
Estate and Land . . « , ‘ ; 1,674,900 
43,478,300 





V.—INDUSTRIAL COMPANIES. 
June Half, 

1905. 
Docks, Harbours and Shipping . é - £ 3,657,000 
Iron, Coal, Steel and Engineering . : 2,576,500 
Electric Lighting, Power, etc. . ‘ . 1,467,300 
Manufacturing . ° ° ° . 2,172,400 








Patents and Proprietary Articles. . . 80,000 
£9,953;200 

VI.—TRADING COMPANIES. 
June Half, 

1905. 
Wholesale . : ; , ° : F £396,000 
Stores . ° , ° ‘ ° ° ‘ 795,300 
£1,191,300 

VII.—-CATERING. 

June Half, 

1905. 
Breweries and Distilleries  . . : - £1,240,000 
Hotels, Theatres, etc. . . ; . ° 635,000 
Gasand Water. . . «2. « 582,200 
42,457,200 


VIII.—MINnNING. 
June Half, 
1905. 
Australian : ‘ ° ‘ , . £111,900 
South African. . . . . ° 3,209,100 


Others - ° . . : ° . . 535,300 


£ 3,856,300 
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June Half, 

_ 1904: 
46,095,900 

2,895,000 
8,990,900 








June Half, 


1,992,500 
_24504,500 


411,096,200 





June Half, 
1904. 
42,605,009 


1,749,500 
e.g 


£ 4,929,700 








June Half, 
1904. 
Nil. 
41,041,200 
2,1 30,400 
750,000 
117,800 


44,039,400 





June Half, 
1904. 
£71,200 

739,000 


£810,200 








June Half, 
1904. 

41,591,300 

310,700 


899,900 





41,953,600 
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IX.—MISCELLANEOUS. 
June Half, June Half, 
1905. 1904. 
Miscellaneous. . F : ‘ - £1,565,000 : ‘ £144,600 


SUMMARY. 
June Half, June Half, 
1905. 1904. 
I.—Government Loans . ‘ - - 445,162,600 . + £35:792,800 


II.—Municipal ‘ i ‘ , . 11,327,800 ee i 8,990,900 
III.—Transportation Companies P + 25,137,400 P - 11,096,200 
IV.—Banking and Finance ° ° ° 3,478,300 4 . 4,929,700 

V.-—Industrial ° ° ° ° ° 9,953,200 . ° 4,039,400 
VI.—Trading . ° ° ° ° ° 1,191,300 ° P 810,200 

VII.—Catering . ‘ ° ° ° ‘ 2,457,200 . ‘ 2,801,900 
VIII.—Mining . . «© .. «© «+ 3,856,300 . « = 1,953,600 
IX.—Miscellaneous . ‘ | - 1,565,000 ‘ ; 144,600 


£104,129,100 470,559,300 


To begin with, the present year shows a great advance on 1904 
in the gross amount of new issues. Its 104 millions sterling repre- 
sents a gain of almost 50 per cent. over the 70 millions ‘sterling of 
last year, and the increase is fairly well spread over all the 
principal groups. There are only two decreases, one in banking 
and finance companies and the other in catering companies, The 
latter is quite intelligible in view of the slump that has taken place 
in hotels, breweries and kindred concerns; but it is more difficult 
to understand why our banking and finance business should be 
losing its elasticity. 

The increases over 1904 are in a large majority, which at first 
sight seems encouraging. Its brilliance wears ‘off, however, when 
we look below the surface. Of the whole 33} millions sterling, by 
which the issues of the past half-year exceeded those of the first 
half of last year, nearly one-third occurred in Government loans, 
which rose from 35} to 45 millions sterling. Municipal loans show 
for the whole group an increase of over 2 millions sterling (9 to 11} 
millions), but that is the net result of an increase of 4} millions 
in foreign and colonial corporation loans, offset by a decrease of 
fully 2 millions in British municipal issues. The latter is, of course, 
the more significant fact of the two. 

Our municipal rulers may lay it to heart that they are now less 
welcome borrowers in the City than foreign and colonial corporations. 
Their credit evidently continues to suffer from the strain to which 
it was subjected by the over-issues of a few years ago. So far as 
the Stock Exchange is concerned it has had a sharp pull up, but, 
unfortunately, the municipal spendthrift has a choice of borrowing 
expedients. When one door is closed against him others open—at 
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a price. It is to be feared that municipal borrowing is not on the 
decrease ; it is merely being diverted to more complacent and 
obliging lenders. The deposit system which has been adopted by 
all the chief municipalities, and by some second-rate ones as well, 
may not have achieved any great individual success, but in the 
aggregate it will have a large absorbing power. Nor is it the only 
means of private borrowing open to municipalities. 


There is said to have been of late a marked revival of municipal 
loans by insurance companies. This is one of the oldest forms of 
local government finance. Fifteen or twenty years ago it was 
superseded by corporation stocks. These having had their day, 
municipal borrowers are going back to their old love—the insurance 
companies. The latter charge them a good deal more than the 
sweet 3 per cent., which once satisfied simple stockholders, but they 
can offer some compensating advantages. Terms of repayment 
are more easily arranged with them to’suit the statutory conditions 
of each particular loan. If it has to be redeemed in twenty-five, 
thirty, fifty or sixty years, they will accept annual instalments 
sufficient to pay it off within the respective periods. On the other 
hand, every public issue requires a special sinking fund to be created 
for it, and employment has to be found for the money while it is 
accumulating until the stock matures. 

The original stocks of the Metropolitan Board of Works were 
encumbered with this roundabout sinking fund prescribed to it by its 
financial supervisors at the Treasury. Like all previous sinking funds 
it would have broken down under its own weight if an ingenious 
overflow had not been discovered for it. The local Boards of Works, 
as they launched out into public improvements, had to raise capital. 
After trying various other sources, they hit on a happy thought that 
the Metropolitan Board should be their banker. It had in its sinking 
funds a large amount of practically idle money that was earning very 
little. If this money were lent to them they could afford to pay rates 
for it which would not only save the Metropolitan Board from loss 
on its sinking funds, but would yield it a moderate profit. 


A bargain was struck, and the Metropolitan Board added money- 
lending to its already numerous functions. When it expired, it 
bequeathed to its successor, the London County Council, a debt of 
28 millions sterling, offset by 8 millions of advances which it had 
made to other local authorities. Under the Council, these advances 
have been more than doubled, their total amount on December 31, 
1904, having exceeded 16} millions sterling. It may be readily 
imagined what a break-down the Treasury sinking funds would have 
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had if they had been carried out as originally planned. But the 
lending-out scheme, though it relieved a pressure of accumulation 
that would have become intolerable, created a new evil quite as bad, 
if not worse, than the one it cured. The facilities for borrowing 
which it placed within the reach of the minor local authorities 
undoubtedly gave scope to the spendthrift habits which ratepayers 
now so bitterly deplore. They have also greatly weakened any 
checks there were on reckless borrowing and expenditure. 

The Stock Exchange at one time cherished the delusion that it 
held the purse strings against municipal spendthrifts, but, as we have 
shown, there are too many competitors in the money-lending business 
for any single one to have much power of restraint. The banks also 
imagined that they held the municipal reins, but they are being 
equally disillusionised. The fact is that nothing short of a statutory 
check will ever restrain municipal borrowing. If borough councils 
and county councils cannot get money directly from the public, there 
will always be insurance companies, investment trusts and other 
financial institutions ready to trade on their necessities.» They have 
so many secret strings to their bow that it will be a hard case indeed 
if one of them cannot stand another pull. As for the District Councils, 
they generally have at their own doors half-a-dozen banks ready to 
oblige them with overdrafts on a liberal scale. Under present con- 
ditions, therefore, new capital issues can furnish no reliable clue to 
the real condition of municipal borrowing. That particular form of 
local government finance has been driven for the most part under- 
ground. It is being worked by methods which it is impossible 
to keep track of. 

The group of railway issues exhibits some very curious features ; 
in their own way quite as remarkable as those of the municipal 
group. Its aggregate for the half-year shows a handsome increase 
on the first half of 1904, but less than half of it is of domestic origin. 
While Indian and colonial railways asked for 10} millions more 
new capital than they did in the same period last year, and foreign 
railways asked for 5} millions more, British railways reduced their 
claims by fully a million-and-a-half sterling. From one point of 
view—the shareholder’s—that may seem satisfactory, but from 
another it is the reverse. The order of the day at present among 
railway directors and managers is, not to add a penny to capital 
expenditure that can be avoided. Seeing that for years past fresh 
capital expenditure has yielded steadily diminishing returns, railway 
shareholders are perfectly justified in protesting against it. This 
they have done so effectively that such expenditure has been reduced 
almost to vanishing point. 
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But there is another and less pleasing side to the question. Why 
have our railways, with hardly an exception, fallen into such a state 
of dry rot that all the additional capital put into them is virtually 
thrown away, so far as dividends are concerned? Notwithstanding 
the 2} millions of new capital piled up on them in the past half-year, 
their net earnings during the half-year will have been smaller all 
round. If 10 millions, instead of 24 millions, more had been laid. 
out on them, very probably the results would have been much the 
same. They appear to have reached the limit of their earning 
power under the present system of management. As an outlet for 
the savings of the people and a channel of safe investment they have 
become moribund. 

In the past half-year fully 25 millions sterling of new capital was 
called for in London by railways and tramways. Only one-tenth of 
the whole was put into British railways. More than half (13 millions) 
went to India and the colonies, while nearly a third (7°7 millions) 
went to foreign countries, chiefly South America. Without India, 
the colonies and the Argentine—which is a quasi-British colony— 
where would the British investor have been last half-year? And if all 
that 20 millions of railway capital which we lent to India, the 
colonies and Argentine had been raised elsewhere than in London, 
how much of our export trade might have gone with it? Even as it 
was the expansion of our industrial capital was nothing to be very 
proud of. In the iron, coal, steel and engineering industries a 
moderate development took place during the half-year. They offered 
employment for two-and-a-half millions sterling of additional capital, 
as compared with little more than one million in the first half of 
1904. But this increase was offset by a surprising decline of new 
electric lighting and power undertaking. These have been regarded 
of late as our most progressive industries, but they called for less 
than a million-and-a-half of additional capital against fully two 
millions in the same period last year. 


In miscellaneous manufacturing a normal degree of expansion is 
being maintained. The demand for manufacturing capital in the 
half-year exceeded two millions sterling, as compared with only 
three-quarters of a million in the corresponding months of 1904. 
One of the most notable features of the table is the small increase in 
our trading capital, both domestic and foreign. The additional 
demands of the half-year for our import and export trades was only 
£396,000, but even that is much larger than the total of 1904, which 
was only £71,200. Stores and other retail establishments are rather 
more expansive than the wholesale and shipping business. They 
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offered employment for £795,300 of new capital in the half-year, a 
merely nominal increase on £729,000 of last year. 


In one important direction we appear to be waking up. At last 
the reproach of our antiquated docks and shipping facilities is coming 
home to us. Not only have many ambitious schemes for their 
improvement been mooted, but some of them have reached the 
financial stage. Whereas in the first half of 1904 not a single 
prospectus was issued relating to docks, harbours or shipping, in the 
past half-year no less than 43,657,000 was asked from the public for 
these objects. It would be interesting to know how much of the 
43,657,000 was obtained, and to what extent it is being well and 
wisely expended. Leastways the appearance of such schemes may 
be regarded as a sign of reviving interest in one of the most important 
branches of national development. Whether or not continental 
ports be forging ahead of us, as is alleged in many quarters, there is 
at least one British citizen alive to the danger. The company 
promoter is on the war-path with an ample choice of dock and 
harbour projects. 

Unfortunately the British public have no reason to love the 
company promoter or to be eager to follow his lead. Nevertheless, 
bad as he is, we have no better clue to the financial tendencies of the 
moment. It is his paper kites that show how the wind blows in the 
commercial and financial worlds. In other countries, Germany for 
instance, the banks are the real leaders of industrial finance. They 
are in much closer touch with it than any of our London banks would 
venture to place themselves. The latter, according to their long 
established and now stereotyped creed, are simply custodians of 
deposits. Their sole idea is to combine the minimum of risk with 
the maximum of dividend for their shareholders, That theory, it 
will be seen, is incompatible with any large initiative in industrial 
finance. The beaten paths of “legitimate” banking business must 
be steadily adhered to, and novel enterprises, however promising, 
must be religiously eschewed. 

New banks or finance companies are therefore seldom heard of in 
London. There is no room for more of the mere deposit-holding 
sort, and an industrial bank on the German model which would suit 
the British public has yet to be invented. Casual attempts have been 
made to acclimatize it, but seldom with happy results. Our insurance 
finance betrays a similar tendency to become stereotyped. It would 
be almost as risky a venture to start a new insurance company in 
England as a new bank. What should be the two most active and 
progressive branches of finance are thus almost stationary among us. 
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The new capital called for in the past half-year for banks and insur- 
ance companies was less than half-a-million sterling (£468,700). In 
the corresponding months of 1904 it was exceptionally large, 
£2,605,000, though still a mere bagatelle compared with the immense 
area open to it. 

Even in the speculative branches of finance cultivated by explora- 
tion and mining promoters, business has been dull of late. New 
issues of this class registered during the past half-year amounted to 
only £1,335,400. In the first half of last year the aggregate was 
fully £400,000 higher (41,749,000). But the new demands for 
mining companies show a considerable advance. They were in 
fact practically double those of 1904, namely, £3,856,300, against 
£1,953,600. Geographically, the increase was unevenly distributed. 
South Africa claimed more than the whole of it, its calls for fresh 
capital having risen from 41,162,100 in the first half of 1904 
to £3,209,100. Australian mines appear to be getting less new 
capital every year. In the first half of 1904 the aggregate 
dwindled to £145,800, and in the past half-year shows a further 
shrinkage to £111,900. Other countries asked for £645,700 and 
£535,300 respectively in the two half-years. 

There are indeed many indications that mining enterprise is at a 
discount among us at present. The rotten condition of the Kaffir 
market is a tragic object lesson on that point. Applications for new 
mining capital would no doubt be frequent enough if they had any 
chance of success, but the popular appetite for them has so obviously 
palled for the time being that even the most sanguine financiers have 
given up trying to stimulate it. How significant it is that nearly as 
much new money should be going into catering companies as into 
mines! Gas and water supplies, hotels, theatres, restaurants, etc., 
absorbed in the past half-year nearly two-and-a-half millions sterling 
(42,457,200), assuming their new issues to have been fully subscribed. 
This was at the rate of £400,000 per month, but in the corresponding 
period of 1904 it was still higher. The aggregate of that half-year 
was 42,801,900, or close on half-a-million sterling per month. 

The grand total of the new issues of the half-year was 104 
millions sterling, and as to that some large questions suggest them- 
selves. We have seen what a variety of objects it was distributed 
over—public loans, railways, banks, industries, mines, hotels, theatres, 
and music halls. It produced, no doubt, a corresponding diversity of 
investments, ranging from gilt-edged stocks down to mere speculative 
ventures. It must have involved large displacements of capital and 
many changes from one form of investment to another. Most of these 
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changes may have been for the better in so far as the new invest- 
ments promised to be more remunerative than the old ones, Per 
contra they would, as a rule, entail greater risks. After allowing for 
the latter, their increased yield might not be so very great. Let us 
endeavour to estimate roughly the annual returns to be expected 
from the several groups of new issues, They will be somewhat as 
follows :— 


EsTIMATED ANNUAL YIELDS OF NEW CAPITAL RAISED JANUARY-JUNE, 1905. 





Total Capital. Rate, Estimated Yields. 





I.—Government Loans. ‘ 445,162,600 £1,580,691 
Il.—Municipal . ‘ ; , 11,327,800 453,112 
III.—Railways and Tramways . 25,137,400 1,005,496 
IV.—Banking and Finance Com- 
panies . - 3,478,300 173,915 
V.—Industrial . ° ° . 9,953,200 597,192 
ViI.—Trading . ° , ‘ 1,191,300 71,478 
VII.—Catering . ‘ ° , 2,457,200 147,432 
VIII.—Mining ‘ ‘ ‘ . 3,856,300 154,252 
IX.—Miscellaneous . ‘ ° 1,565,000 62,600 











£104,129,100 408 44,246,168 








Assuming that the whole of the above issues were fully subscribed 
and that each of them resulted in a moderately successful investment 
of its class, the average yield would be only a fraction over 4 per cent. 
per annum. But commercial prudence requires that a margin should 
be allowed for failures, depreciation, etc. For example, a large 
portion of the £3,856,000 subscribed to new mining ventures may be 
for years unproductive, and, in the end, mich of it may prove a total 
loss. The 17 millions sterling put into banking, industrial, trading 
and catering companies, though exposed to less risk than it would be 
in mining, nevertheless requires liberal allowance to be made for the 
effects of keen competition and heavy working expenses. The 6 per 
cent. at which we have estimated its average net return is, in the 
circumstances, ample. The 3} per cent. average assumed for 
Government loans, and the’ 4 per cent. for municipal loans and 
railway securities, are over rather than understated. 

However little we may like the overhead average of 4°08 per cent. 
on the new investments of the past half-year, there is thus only too 
much reason to fear that it is above the mark. Of course, broad 
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inferences ought not to be drawn from the data of a single half-year. 
A series of years should be carefully analysed and compared in order 
to obtain reliable conclusions. But there is primd facie evidence that 
they would not differ materially from those we are now dealing with. 
Every practical financier knows that the average return on all classes 
of securities is much smaller than it was twenty years ago. Every 
merchant and manufacturer is equally conscious of the great shrinkage 
that has taken place in industrial and commercial profits. A com- 
parison with forty or fifty years ago will show a still heavier decrease. 
Probably 70 millions of new capital would then have produced as 
large a return as the above 104 millions will do. 

In measuring the growth of national wealth this is a very serious 
factor. Quite as important as the amount of new capital brought into 
action in a given period is its probable earning power. If the latter 
should diminish at the same rate as the new capital increases, one 
change will neutralise the other and there will be no real advance in 
national wealth. On the same principle, new capital may have different 
values in different countries. If the average yield obtained from it in 
the United States be 6 per cent. in place of our 4 per cent., its earning 
power will be half as large again, and the above 104 millions sterling 
might be worth 156 millions in the hands of the Americans. There 
are young countries like Argentina where capital hasan earning 
power even higher than 6 per cent., and the growth of national wealth 
is there proportionately faster than with us. 


Hitherto we have but vaguely realised the economic law that the 
richer a country grows the less productive is every addition to its 
capital likely to become. That tendency can be checked only by 
special efforts to develop and extend the earning power of the 
country; in other words, to create new industries and open up new 
channels of trade. So long as more than half of our new capital goes 
into government and municipal stocks, yielding only 3 or 4 per cent. 
per annum, the growth of our national wealth must be correspondingly 
slow. Even the 104 millions sterling subscribed to new issues during 
the past half-year may give us much too sanguine ideas of its 
progress. It is well known that this was an exceptionally large 
total. The corresponding amount in 1904 was only 704 millions, 
but in 1903 it was 106 millions. Moreover, the second half-year is 
always much smaller than the first. In 1904 it fell short of 52} 
millions and in 1903 it dropped to 31 millions. The two preceding 
years 1901-2 were 40 millions and 47 millions respectively. 

The four years 1901-4 show a range of 108 to 159 millions sterling 
of new issues thus distributed :— 
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Igor. . ‘ ° - £159,358,000 
1902 ‘ , ‘ , ° 153,812,000 


1903s , : . , 108,463,000 
1904 . ‘ ° , ° 123,019,000 


Average of the four years . £136,163,000 


Financial writers, and even professional financiers, have fallen into 
a misleading habit of speaking of new issues as new creations of 
capital. Some people even regard them as a rough index to the 
national savings. When new issues are numerous and well sub- 
scribed a general feeling of prosperity accompanies them. They 
may be either causes or consequences of prosperity, but the specula- 
tive public do not stop to discuss that point minutely. A rush for 
new investments is always accepted as primd facie proof that there is 
an unusual supply of money about. The easiest way to account for 
this increased supply is to attribute it to an accumulation of popular 
savings. New investments and savings thus become blended together 
in the public mind, though there may seldom be any real connection 
between them. 

A certain amount of the money put into new investments may be 
recent additions to the national wealth, but much more of it will be 
capital diverted from other channels. Where all these millions of 
new subscriptions come from is a standing puzzle, even to the money 
market itself. There are no hoards, either public or private, from 
which they can be drawn. They do not come from the Bank of 
England, for its reserves seldom vary to the extent of 10 millions 
sterling in any half-year. Last half-year they started in January at 
a trifle under 21 millions, towards the end of March they reached 
their maximum of 314 millions, and by the end of June they had 
fallen again to 27 millions. The Bank, instead of parting with 
money while the above 104 millions of new issues was being financed, 
actually gained nearly 7 millions sterling. 

But it may be suggested that the joint-stock and private banks 
had to find the money. If they had done so there would be a great 
shrinkage in their deposits, but, very probably, when these are made 
up to the end of June they will show a substantial increase during 
the half-year. Meanwhile, the “other securities” and “other 
deposits” in the Bank of England at the beginning and the end of 
the half-year afford a sufficient indication of how Lombard Street 
had fared in the interval. We find in both cases reductions almost 
exactly counterbalancing each other—£2,724,000 in the “other 
securities ” and 42,743,000 in the “ other deposits.” Lombard Street 
was poorer by that amount at the end of the half-year than it 
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had been at the beginning. Per contra, Threadneedle Street had 
£6,435,000 more in hand. On the banking situation as a whole the 
effect of the new issues appears to have been #z/. Where, then, did 
the 104 millions sterling, or whatever portion of it was subscribed 
to these new issues, come from? We pass on the conundrum to 
some of our leading Financiers. 

W. R. LAWSON, 


i>. 
—_ 





BANKERS AND FORGED TRANSFERS. 


HE regret with which bankers will have received the 
decision of the House of Lords in The Lord Mayor, 
etc., of Sheffield v. Barclay and Others cannot but be 
proportionate to the wide importance of the case, and 
must be still further heightened by the finality of the 

situation. The action was pertinaciously fought, as it deserved to 
be, and the net result is to establish a leading case adverse to the 
banking interests of the country. It is unnecessary at this time of 
day to do more than state broadly the facts of the case. It will be 
remembered that Messrs. Barclay & Co., Limited, innocently 
obtained, under a forged transfer, the registration of their nominees 
as holders of Sheffield Corporation stock. On discovery of the 
fraud the corporation were compelled to reinstate the true holders, 
and, being precluded from denying the title to the stock of those to 
whom Barclay & Co. had in the meantime transferred it, sought 
successfully in this action to recover their loss from the bank. We 
are not concerned with the arguments based on authority which have 
been cited in profusion on both sides, for those authorities are not 
easy to reconcile with each other. The broad principle of law upon 
which the House of Lords ground their decision is this :— 

When an act is done by one person at the request of another, which act is not in itself 

manifestly tortious to the knowledge of the person doing it, and such act turns out to be 
injurious to the rights of a third party, the person doing it is entitled to an indemnity from 
him who requested that it should be done. 
This principle we, of course, do not dispute, and it is futile to quarrel 
with a House of Lords decision. The only remedy possible to 
bankers, apart from insurance, is an Act of Parliament, and, as was 
recently pointed out in the Fixancial and Commercial Supplement of 
The Times, the chances of success in that direction are, in the present 
state of public business, small indeed. The situation, with its 
attendant dangers, has therefore to be accepted for the present, and 
a further addition is thus made to the ever-growing burden of risks 
under which bankers carry on their business. 
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We venture, notwithstanding, to remark on the case as it presents 
itself to the lay mind. General principles are useful in their way, 
but how often can they be applied without qualification? The 
question in the present case was the ever-recurring one, Which of 
two innocent parties must suffer from the fraud of a third? The 
Lord Chancellor solves it summarily by the application of the 
principle we have quoted. The plain man will nevertheless think 
that in a transaction in which both innocent parties perform their 
ordinary functions—functions which amongst others they exist to 
perform—regard should be had to their respective opportunities for 
detecting the fraud. In this instance, Barclay & Co. had no means 
of doing so. Bankers, of course, obtain an “authority to pledge” in 
such transactions, but it is as easy to forge that as it is to forge the 
transfer. The Lord Chancellor did not suggest there was any 
negligence on the part of the bank, and admitted that business could 
not go on if people suspected forgery in every direction. On the 
other hand, the corporation might have referred to the “ transfer in,” 
which bore the undoubtedly genuine signatures of the holders, This 
is what bankers do when acting as registrars for corporations. Why 
should not a corporation do it when it keeps the register itself? 
But Lord Halsbury says that the position of the bank “ was very 
different from that of the corporation . . . The corporation is 
simply ministerial in registering a valid transfer and issuing fresh 
certificates . . . The bank, on the other hand, is at liberty to 
lend their money or not. They can make any enquiry they like.” 
The distinction seems to us to be artificial. It is difficult to see 
why the corporation should in such matters be as irresponsible as if 
it were a mere automaton. Fundamentally, both the corporation 
and the bank exist for the same purpose—the furtherance of the 
community’s welfare, and in the interest of the community it 
should be the duty of the corporation to keep its register correct, as 
it is the duty of the bank to keep its ledgers correct. For the 
prevention of fraud both should make all reasonable use of the 
means at their disposal. So far as we can gather from the report of 
the case under review, the corporation did not so act, and since it 
is confirmed in this passive attitude by the law, public policy requires 
that the law should be altered. 


PaNaMA CurRENCY.—The Board of Trade Journal states that an agree- 
ment has been entered into between the Republic of Panama, the Isthmian 
Canal Commission, the Panama Railway and the four chief banking 
establishments in Panama, to supply the Republic, the Canal Commission 
and the Panama Railway with Panama silver currency for all their wants 
on the Isthmus, and fixing the parity of the silver coinage of the Republic 
with the gold standard in all such transactions. 
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THE CORNISH AMALGAMATION. 


LTHOUGH some of the business of Bolitho, Williams, 

Foster, Coode, Grylls & Co., Limited, was conducted 

in Devonshire, its second title of the Consolidated 

Bank of Cornwall was the best description of its area 

of influence. The limited liability company which was 

finally formed brought into its embrace some of the most interesting 

private banking businesses in the country. Cornwall and West 

Devon were long famed for their mining industries, and the require- 

ments of these industries brought into being a group of private 

banking firms whose partners were at one time closely allied with 

the chief form of enterprise in their neighbourhood, and at the same 

time were often bound by ties of relationship one to the other. The 

community of interest thus experienced had the effect of drawing 

them together into one firm with a composite title, each name in 

which represented at least one firm in the old days of independent 

working. The combined businesses took a high rank amongst the 

financial institutions of the West of England, and regret may well be 

expressed in Cornwall at the fact that this excellent business will in 

future form but a portion of the great business of Barclay & Co., 
Limited, of 54 Lombard Street, E.C. 

The two firms which first joined hands in order to form the 
combination were Bolitho Sons & Co., of Penzance, and Robins, 
Foster, Coode & Bolithos, of Liskeard, the combined business being 
registered as a company on July 31, 1889, under the title Bolitho, 
Foster, Coode & Co., Limited. In the subsequent twelvemonths the 
important businesses of Willyams, Willyams & Co., of Truro; Williams, 
Williams & Grylls, of Falmouth; Willyams, Treffrey & Co., of 
St. Austell ; John Michael Williams & Co., of Redruth ; and W. Hodge 
and Co., of Devonport, were acquired, and the title was changed to 
its present form. In 1891, the firm of Bain, Field, Hitchins & Co., 
of Redruth, was brought into the amalgamated group, and this was 
followed in 1896 by the absorption of the Penzance firm of Batten, 
Carne & Carne. Thus nine different businesses went to form the 
one institution of Bolitho, Williams, Foster, Coode, Grylls & Co., 
Limited, and as these different private firms had usually secondary 


titles, we may as well set out the names in order :— 
Absorbed. 
Bolitho Sons & Co. (Mounts Bay Bank) ° . : ‘ - 1889 


Robins, Foster & Co. (East Cornwall Bank) . . : : - 1889 
W. Hodge & Co. (Devonport Bank) . , R ‘ . . 1889 
Willyams, Willyams & Co. (Miners’ Bank) . ° : . . 1890 
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Absorbed. 
Williams, Williams & Grylls (Falmouth Bank) . ° ° - 1890 
Willyams, Treffrey & Co. (South Cornwall Bank) . ‘ . . 1890 
John Michael Williams & Co. (West Cornwall Bank) . . - 1890 
Bain, Field, Hitchins & Co. (Redruth and District Bank) . . 891 
Batten, Carne & Batten (Penzance Bank) ‘ ‘ ‘ P 1896 


The secondary titles of these firms show how completely the joint- 
stock corporation, into which they were merged, covered the 
particular area in which it worked. F 

Although the mining industry of Cornwall and West Devon is at 
present but a shadow of what it was, the money made out of the 
copper and tin deposits of those counties was to a great extent 
saved, and Cornish enterprise has been turned to other directions, 
with the result that the amalgamated business has always ranked 
high amongst the purely provincial banks of the country. When the 
two first firms joined together the authorised capital was fixed at 
41,000,000, in shares of 450 each, of which £750,000 was allotted, 
and £150,000, or £10 per share, was paid up. Of this capital, 
10,000 shares were issued to the partners in the old firms at a 
premium of 45 each, and the remaining 5,000 shares were allotted to 
the public at a premium of 410 each, and these premiums formed a 
reserve fund of £100,000. The important absorptions of 1890 
caused the paid-up capital to be increased to £250,000, and the 
premiums received upon the new capital caused the reserve to rise to 
138,000. The subsequent absorptions necessitated the paid-up 
capital to be increased to £300,000, but no further sums were 
received from premiums on this account. The reserve, however, 
received large additions from profits, by means of which its total was 
raised from £138,000 to £302,500, or £2,500 in excess of the paid-up 
capital. This comfortable condition was accompanied by a steady 
range of dividends, which, in the fifteen years of the company’s 
existence, fluctuated between 12} per cent. and 14 per cent. per 
annum, the distribution for the last seven years having been 13 per 
cent. per annum. The last balance-sheet showed a strong position, 
the current and deposit accounts standing at £5,223,458; whilst cash 
in hand, at call, and short notice, stood at £643,965 ; investments at 
$2,480,058 ; advances, loans, and bills at £2,630,314 ; and premises at 
471,621. The Company possessed twenty-four branches and sixteen 
agencies, and its absorption by Barclay & Co. should have an 
appreciable effect upon the influence of that important bank. Its 
deposit and current accounts should be raised to over 42 millions 
sterling, whilst the numbers of its offices should be raised to over 
390. As the amalgamation did not come into effect until July 1, 
the report issued by Barclay & Co. for the year ended June 30 does 
not reflect the influence of the amalgamation. 
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It is announced, however, that Barclay & Co. will create 50,000 
new shares of £20 each, of which 36,000 are to be allotted to the 
shareholders in Bolitho & Co., Limited, and the balance will be 
issued hereafter as the Board of Directors shall think fit. As the 
shares of Barclay & Co. have £8 paid upon them, the handing over 
of the shares implies that £288,000 in share capital credited as paid 
will be given for the £300,000 of paid-up capital of Bolitho & Co., 
Limited. In this way the absorbing bank will gain £12,000 in 
capital, and will, if it thinks fit, be able to add this sum with the 
£302,500 of reserve held by the Cornish bank to its own reserve. If 
this is done, that fund should stand at £1,562,500 as compared with 
a paid-up capital of £3,084,608. In this way it will gain, but on the 
other hand, the shareholders of Bolitho & Co. should benefit slightly 
in point of revenue, if Barclay & Co. maintain their dividend at 
15 per cent., as recent distributions by Bolitho’s have been at the rate 
of 13 per cent. It is intended to continue the Cornish business under 
the local management of the present directors, and of Mr. C. H. 
Dent, the present general manager of Bolitho & Co., Limited. 
Mr. Thomas Robins Bolitho and Mr. William Edward Thomas 
Bolitho will join the board of Barclay & Co. 


— 
> 





Cuina.—The Board of Trade Journal contains an article based on the 
“ Report on the trade of China” for 1904, recently published by order of the 
“ Inspector-General of the Chinese Imperial Customs.” This states that the 
war appears to have been of minor importance among the conditions affecting 
the trade of China during the year. A large area of production and con- 
sumption was cut off, and trade was hampered to some extent, but the 
direct effect was not clearly perceptible. Indirectly, of course, some effect 
was produced. The monetary stringency existing since 1900 and well-marked 
at the end of 1903, became more pronounced as the war went on, and must 
be held accountable for some, at least, of the stagnation prevalent during 
1904. Among imports, textiles (a third of the whole) alone show no 
expansion, a fact due directly to the inflated cost of the raw material. These 
various causes have had their influence in producing the depression which 
characterised certainly the first nine months of the year, but among all other 
causes the fluctuations in exchange must not be lost sight of. Trade can 
adjust itself to a low exchange or to a high exchange, or even to a shifting 
exchange if the movement can be foreseen ; but a state of things which intro- 
duces the element of gambling into the business of every day, which makes it 
impossible for a merchant to estimate the amount in one currency which will 
give him a profit in another, and which may even make it doubtful if a profit 
actually realised in one currency can be safely landed in another, all this 
increases the cost of trading by enforcing the wisdom of large margins, and 
by so much, acts as a restraint on trade. It is high time that all interested 
in the prosperity of the trade of China used such influence as they possess to 
further any method of reform which will ensure stability of exchange. 
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THE FRENCH NATIONAL DEBT AND THE MANNER IN WHICH 
IT IS HELD. 
(The Franc converted throughout this statement as Fr. 25 = £1.) 


6S far as length of standing is concerned, the National 

Debt of France appears to date from an earlier period 

than that of Great Britain. Without taking into 

account minor debts raised by earlier monarchs, our 

William IIIrd began in 1690 to borrow on the security 

of the Public Revenues, but the National Debt of France was started 

in a much more remote period, and as far back as the Fourteenth 

Century money was borrowed by Philip VIth (1328), John the Good 

(1350), and Charles Vth (1364), with a stipulation for repayment and 

a payment of interest, called then, as now, a “ Rente,” the loans being 

raised at rates varying from 5 per cent. to 10 per cent. With 

Francis Ist (1515) the debt took a different form. We need not 

follow now the details in the days of Sully and of Colbert. Within 

the last half-century, to which period we shall in this place confine 

our attention, the French Debt has increased greatly. It is divided 

into two principal heads, the Redeemable debt, about 4149,000,000 

in amount, and the Irredeemable debt, about £890,000,000. Besides 

these amounts there are the floating debt and the “ Dette Viagére.” 
The whole tells up to the enormous total of £1,226,000,000. 

This amount includes both the “ Floating Debt” and the “ Dette 
Viagére,” which deals with a vast number of annuities and payments 
on account of Civil List Pensions, charges dating from the period 
of the Coup a état in 1851, and allowances to persons who, or whose 
relations, had been injured in many of the troublous times through 
which France has passed; together with these are allowances on 
account of canals and other miscellaneous charges. 

In France there are assets held against the Public debt far larger 
than any we have in England, in the form principally of the Railways 
of the country, which will become automatically the property of the 
State in from 50 to 55 years. The value of these should amount in 
that time to about two-thirds of the present amount of the present 
French National Debt. But at so great a distance of time the assets 
hardly appear to count. It is only the present position we can 
consider. 

We will go into the details further on. We may compare the 
French National Debt of about 41,226,000,000 with our own 
public Debt, which is at the present time about £795,000,000. In 
estimating our own National Debt we need take no account of the 
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TABLE I.—AMOUNT OF THE CHARGES ON THAT PART OF THE IRREDEEMABLE NATIONAL 
DEBT OF FRANCE ON WHICH THE PAYMENT OF LIFE-ANNUITIES AND PENSIONS 
IS BASED—KNOWN AS THE Dette Viagére-—-ON JANUARY I, 1904. (APPROXIMATE 


SITUATION.) 


(The Franc converted as 25 = £1.) 





Nature of the Charges. 





Life-Annuities of old standing (Law of 23 Florial, Year XI.) 


Grants to the canals of Orleans and the Loire . 


Civil Pensions me of ogee 22, 17% and subsequent 
ws). 


Pensions to persons formerly, but now no longer, in receipt 
of grants (Law of July 26, 1821) . " ‘ ‘ 
Pensions to Soldiers who have served — 
War-pensions connected with the Army sared of —- 
11, 1831, and subsequent Laws) 
Pensions to Naval Men who have served— 
aa nsions connected with the Navy aed of ae 
, 1831, and subsequent Laws) . 
fetes pensions and life-indemnities to persons employed, 
mentioned on the old Civil List in the private 
household of King Louis Philippe cumin of oe 23 
1835, and subsequent Laws) ° 
Pensions as a recognition for services to the Nation “—_ 
of June 13, 1850) , . . . 
Civil Pensions (Law of June 9, 1853) 


Pensions to Officials holding pee of penpemenas (Law of of 
July 7, 1856) : . 

Ecclesiastical Pensions in Sardinia ‘enuiiens ie 
vention of August 23 1860, and decree of November 
21, 1860) . . é : 


Persons who formerly es grants from the Mont-de- 
Milan (Decree of December 18, 1861) . R ‘ 


Life-Indemnities to the victims of the Coup d'état of 
December 2, 1851 (Law of July 30, 1881) . 


Pensions and indemnities on account of the rearrangement 
of the Magistracy (Law of August 30, 1883) . 


Indemnities to former professors of the wpe of Catholic 
Theology (Law of fu une 27, 1835) x 


Life pensions to the survivors of the wounded of eeu, 
1848, to their ene widows and nye ead of 
April 18, 1888) . 


Totals 
Supplementary Allocations ° 


Totals 


Situation of the 
Payments, 


January 1, 1903. 


Situation of the 
Payments, 
January 1, 1904. 





& 
32 


& 
32 





6,811 
22,995 


7,330 


4,026,538 


1,542,777 


II!t 


1,265 
3,302,356 


2,760 


344 
7,572 
134,561 
26,033 


1,326 


3,697 


6,765 
20,564 


6,570 


4,123,949 


1,555:95° 


88 


1,149 
31381,756 


2,760 


344 
7,550 
126,027 
24,979 


1,326 


35423 





£9,086,476 
(A) 192,262 


£9,263,200 
(A) 192,262 








£9,278,738 


(B)£9,455,462 








(a) The account of the supplementary allocations shows no decrease, as, in the case of deaths occurring 
during the year, the money was divided annually between the inheriting survivors. 


(s) This sum does not re 
Annuities. There must be added :—1. The life salaries o! 
is undertaken by the office of the Administration of the Legion of 
in the Budget for the purpose of su 

The sum of £22 allotted in _— < ect of 1903 for the relief of 
jouis XVIII. and Charles X. he sum of £120 allotted in the 


by the State to the pensions of the bans ta of the Seine and the prefecture of 


military services of the former non-commissioned officers, 


resent the total of the fae due from the Treasury of the Debt for Life 
members of the order of the Legion of Honour 

and of soldiers with medals, provided for in the Budget of 1903 by a sum of £4 

area 2. 

plementing the pensions of old soldiers or sailors and 
sioners of the old civil list of the Kings 
e Budget of 1998 as the share contributed 
police in consideration of the 


6,728, the by ment of which 
he sum o poy allotted 


their widows. 
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Assets which are held against the debt, of which the most important 
are the Suez Canal Shares bought some thirty years back by Lord 
Beaconsfield, the history of the purchase of which was recently told 
in so effective a manner by Mr. Frederick Greenwood, the founder 
and first editor of the Pa// Mall Gazette. The total of these assets is 
worth about £30,000,000. In the case of the French National Debt, 
the Assets held against it, which are very much larger, will ultimately 
become available, though at a considerable distance of time. Our 
information is derived from the Bulletin de Statistique et de Législa- 
tion Comparée of April, 1904. 


The manner in which the French National Debt is held differs 
very greatly from that followed in the case of the English National 
Debt, or, indeed, the debt of any other Country. As it is the largest, 
so it is undoubtedly the most “ democratised” in the World. That 
is to say, it is claimed in France that their public Debt is held by 
the largest number of persons and in the smallest divisions. Of late 
years there appears to have been some small diminution in the num- 
bers, but still they are enormous. The French Debt appears always 
to have been held by a considerable number of people. During the 
second Empire the idea was started of extending the holding of the 
Public Debt and of making it the object of popular investment. 
Public Subscriptions, in which those who applied for small amounts 
had the privilege of being accepted in full, were started about that 
time. This greatly assisted the project and caused it to succeed. 
The French People have from time immemorial been keen investors, 
and have been perfectly ready to secure trifling amounts of profit by 
operations of this kind. The number of persons who stood patiently 
waiting in the guewe which besieged the offices where subscriptions 
were received—waiting for hours exposed to all the vicissitudes 
of the weather—was enormous. The project of the Government 
of Napoleon III. was eminently successful. The holders of the 
debt became much more numerous, and were keenly anxious to 
preserve the maintenance of the authority on which their dividends 
depended. 


The holdings in the French Funds were at first used as investments 
by the upper and middle classes only. At the beginning of the 
nineteenth century the Public Funds existed only in the form of 
inscribed stock, and the smallest amount of holding allowed up to 
the year 1822 was one which yielded an annual income of £2. By 
the law of April 17, 1822, this limit was altered to 8s., at which 
amount it remained till 1848. At that date it was lowered to 4s., 
and since then it has been lowered further to 2s. 6d. These limits 
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refer to holdings of stock inscribed in the Grand Livre. Bonds to 
Bearer only date from the reign of Louis Philippe (Ordonnance of 
May 29, 1831). The smallest “coupure” of these securities 
represented at first an interest of £2 a year. The Ordonnance 
of September 16, 1864, lowered this to 8s.; the decree of 
January 29, 1864, to 4s.; and the law of July 27, 1870, to 2s. 6d. 
There are at the present time even certificates which carry a yearly 
interest of 1s. 8a. Sub-division cannot be carried further. The 
bonds of the French Public Debt have thus for more than thirty 
years been available for the smallest savings. To-day, with a 
payment of less than £4, a bond which secures a yearly income of 
2s. 6d., charged on the State, can be secured. An absolutely safe 
investment is thus provided for the savings of the people, which, 
besides being safe, is easily converted into cash and yields a good 
return. 


The sub-division of the holdings of a great part of the irredeem- 
able National Debt of France is shown in the Table which follows. 
What has been stated as to the minutely small amounts into which 
the holdings can be divided will have prepared our readers in some 
degree for the statement which we now give. 


But no one could have expected to find a “ Morcellement ” which 
shows that there are more than 3,000,000 “ coupures,” of which 
1,622,157. represent incomes below 20s. a year. The collective 
income of these 1,622,157 holdings amounts to £638,967 a year, that 
is to say, on average about 7s. 10d. each. There are, as it will be 
seen from Table II., more than 3,000,000 holdings in all of this 
description, and considerably more than half of them are for amounts 
below 41 a year in income. It does not necessarily follow that each 
one of these 3,000,000 coupures are held by separate people. 
Probably many of the holders possess more than one, but the 
coupures might be the property of an equal number of holders as 
there are bonds, and the coupures are, without question, held by a 
very great many individuals. 


It will be observed that the holdings are divided between those 
marked “ mixed ” and those to bearer only. The meaning of this is 
that in the case of those which are marked as mixed, the income is 
paid to persons whose names are inscribed in the “Grand Livre,” 
though the “ coupures ” themselves are transferable to bearer. Inthe 
case of the coupures to bearer, both the security itself and the income 
are transferable to the bearer, that is, to whoever is in possession of 
them at the time when it is desired to transfer them. 
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Tables II. and III. show how small a part is held of mixed 
securities. More than £8,000,000 a year of the income from the 
National Debt of France is held on securities to Bearer. Of these 
less than £500,000 is payable to the persons whose names are 
inscribed for the purpose of receiving the dividends. 


TABLE II.—TABLE GIVING THE CLASSIFICATION AND NUMBER OF THE CERTIFICATES, 
BOTH MIXED AND TO BEARER, OF THE 3 PER CENT. INSCRIBED ANNUITIES 
HELD ON THE IRREDEEMABLE PART OF THE FRENCH PuBLIC Dest, ON 
JANUARY I, 1904. 


(In the case of the “ mixed” holdings the Stock itself is inscribed, but the Coupons are 
to Bearer; in the case of those to Bearer both the Bonds and the Coupons are to Bearer, 
that is to say, transferable by delivery.) 





Number of Holdings. 





Certificates. Annuities. 





General Total. 
Mixed. Per cent. To Bearer. Per cent. 





4,268 3°0 63,658 2°2 67,926 
2,720 19 116,256 3°9 118,976 
3,583 2°5 73,529 2°5 77,112 
7,164 51 230,297 78 237,461 
8,579 61 185,644 63 194,223 
3,251 2°3 91,845 31 95.096 
3,584 2°5 82,613 28 86,197 
35455 24 95,233 32 98,688 
8,274 59 226,993 77 235,267 
19,487 14:0 391,724 13°3 411,211 
30,418 21°6 548,737 18°6 5795155 
16,945 12°0 294,990 10°0 311,935 
12,559 8-9 257,014 &8 269,573 
6,807 4°8 123,902 4:2 130,709 
4,642 3°3 83,024 2°8 87,666 
2,292 16 39,367 1:3 41,659 
1,805 1°3 22,242 0°8 24,047 
446 . 03 7,380 0°3 7,826 
728 0°5 9,825 0-4 10,553 
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Totals . P 141,007 100°0 2,944,273 100°0 3,085,280 




















There are thus 1,622,157 holdings on which the yearly annuity is less than £1. 
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TABLE III.—TABLE GIVING THE CLASSIFICATION AND VALUE OF THE CERTIFICATES, 
BOTH MIXED AND TO BEARER, OF THE 3 PER CENT. INSCRIBED ANNUITIES HELD 
ON THE IRREDEEMABLE PART OF THE FRENCH PUBLIC DEBT, ON JANUARY 1, 



































1904. 
AMOUNT OF ANNUITIES. 
Annuities. Annuities. 
Certifi- General Certificates. a Sn 7 General 
cates. Total. Total 
Mixed. To Bearer, Mixed, To Bearer. 
s. @. £L £ 4 oe P 4 £ L 
Brought 
ave 341 5,093 5,434 forward| 26,933 612,034 | 638,967 
2 6 326 13,951 14,277 i. 2 36,502 658,484 694,986 
3 2 573 11,765 12,338 200 33,890 589,980 623,870 
4 0 1,433 46,059 47,492 40 0 50,236 | 1,028,056 1,078,292 
4 10 2,059 44,555 46,614 8 0 0 54.456 991,216 , 1,045,672 
6 7 gI0 25,716 26,626 || 12 0 0] 55,704 996,288 | 1,051,992 
6 5 1,147 26,436 27,583 || 20 0 0| 45,840 787,340 | 833,180 
= 1,244 34,283 35,527 || 40 0 0 72,200 889,680 961,880 
8 0 3,310 90,797 94,107 || 60 0 0 26,760 442,800 469,560 
16 0 15,590 313,379 328,969 1/120 0 0 87,360 | 1,179,000 | 1,266,360 
yoo £26,933 | £612,034 | £638,967 Totals |£489,881 |£8,174,878 |£8,664,759 











Norte.—Of these, 638,967 in number are for yearly payments below £1. 


We will pause for a moment to compare these figures with those 
of the holders of the British Funds. The Report of the Postmaster- 
General gives the particulars of the investments made through the 
intervention of the Post-office, from which we derive the following 
particulars. It is curious, as showing the difference between the 
habits of English and French investors, to notice that, while the 
numbers of the investors had nearly doubled between 1894 and 
1903, the amount held by each investor continuously increased during 
that period, 


TABLE IV.—INVESTMENTS IN THE BRITISH FUNDS MADE THROUGH THE 
POSTMASTER-GENERAL. 











Number of Stock P : Average Amount of Stock P . 

Aensunts Pooks a the | of on may oon teal ——S of ne na 
close of each year. 1894. close of each year. 1894. 

4s a 

1894 . . : 71,304 100 98 11 4 100 
1895 . : ° 68,949 96 100 16 oO 102 
1896 . ° ° 68,177 95 IOI I 9 102 
1897 . ° ° 69,113 97 IOI 15 4 103 
1898 . ° . 72,071 101 103 10 9 105 
1899 . . . 78,998 110 106 5 11 107 
1900 . ° . 93,965 131 1 8 2 110 
1901 . . ° 109,509 163 116 15 2 118 
es «+ 's 118,696 166 120 7 I 122 
1903 . . ° 131,343 184 123 1 6 125 
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We cannot at this time lay our hands on any recent Govern- 
ment Return which states the numbers of the holders of the whole 
of the British National Debt. The latest we can find which is 
applicable is more than twenty years old. It was published in the 
“ Miscellaneous Statistics” of 1883, and gives the “number of 
persons entitled to various amounts of dividend in the several kinds 
of stock in the public funds on the first dividend day in the year 
1880.” The total number is given as 230,329. 


The details of these are as follows :— 


TABLE V.—NUMBER OF ACCOUNTS IN THE BRITISH NATIONAL DEBT IN 1880. 
DIVIDED ACCORDING TO THE AMOUNT OF DIVIDEND RECEIVED. 


Proportion of each 
class to total 





per cent. 
Not exceeding 45 ‘ ‘ 77,184 ‘ ‘ 33°6 
i “ £10 , . 36,836 ° ° 16°0 
a - £50 ‘ : 78,185 if ‘ 34:0 
= - £100 7 _ 20,234 ‘ - 87 
Pm £200 ‘ . 10,912 ° ° 4°7 
- os £300 ; : 3,079 ‘ ‘ 13 
” ps £500 ‘ ‘ 2,213 ; 4 1:0 
ws - £1,000 i ; 1,067 ° ° “4 
” ” £2,000. 383 +e 2 
. Exceeding 42,000 , : 236 . ‘ ‘1 
230,329 100°0 





In these figures the numbers of the receivers of Government 
Annuities are not included. The manner in which the accounts are 
made up does not admit of the number of the annuitants being 
ascertained. 

The National Debt was in 1880 principally standing in 3 per 
cent. Consols, 3 per cent. reduced, and new 3 per cent. Some 
holders in India 5 per cent. and 4 per cent. stock are included 
amongst the 230,329 mentioned, but the total of the English 
National Debt was rather smaller then than it is at the present time, 
the whole being rather less than 4£775,000,000 in 1880. 

To return to the French National Debt, the 3 per cent. 
Redeemable Rente has never attracted the General Public in France. 
The greater part of it is believed to be in the hands of public 
institutions, such as the Office of Depdts et Consignations, the Savings 
Bank, and the principal Insurance Companies and Commercial Banks. 
The 3 per cent. Redeemable Rente is distinctly a more profitable 
security to hold than the irredeemable rente. Particularly on 
account of its non-convertibility, the Non-redeemable Rente is almost 
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always slightly below the other in price, though during periods 
when, as at the present time, both descriptions of rentes are below 
par, it is obvious that the Redeemable Rente is on this account 
alone the more favourable to hold, since a profit, at the present time, 
of about 2 per cent. will result from the process of redemption. 
When the Redeemable Rente was introduced in the year 1878 it 
was divided into 175 classes, of which only one class was at first 
paid off every year. Up to the year 1908 this rate of redemption, 
that is to say, the payment off of one class only in the year 
continues. Thus the process of redemption is at present extremely 
slow. From 1908 to 1925, three classes will be paid off in each 
year. Then from 1926 to 1938, four classes are to be taken, and so 
on up to 1953, when this description of Rente will be completely 
paid off. At the present time there are 149 classes. The chance of 
receiving payment is, therefore, up to 1907, I in 149. In 1908 to 
1925 it will move from I in 73 to I in 58. Everything points out 
that the 3 per cent. Redeemable Rente is, at the present time, more 
profitable to hold than the irredeemable 3 per cent. Rente. The 
general public in France does not appear to be anxious to hold this 
class of security. It seems also to be less anxious to purchase the 
irredeemable 3 per cent. Rente than it used to be. For some years 
the French Public Funds appear to have been sought principally by 


Public institutions. It is estimated that at the present time 20 per 
cent. at least of the redeemable Rente is in the hands of these 


different institutions. As these continue to develop, they will 
probably in time hold half, if not more, of the bonds of the French 
Public Debt, a circumstance which, doubtless, adds to the steadiness 
and the rise of price of the French Public Debt. This is fortunate, as 
the establishment of an income-tax in France, if ever that day comes, 
is likely to diminish the inclination of private purchasers to hold 
French Rente. To this feeling the diminution in the amounts held 
in the inscribed stock of irredeemable Rente between December 31, 
1902, and December 31, 1903, also bears witness. It should be 
remembered that the holders of French Rente are able to convert the 
holdings from inscribed stock to bonds payable to bearer and with a 
number of coupons attached for payment of the dividends whenever 
they please, and equally to convert them back again without charge. 
Hence the process of change is readily affected. In this respect, as 
in others which we have mentioned, the management of the Public 
Debt of France differs curiously from the corresponding arrange- 
ments in England, and we think this short sketch of some of these 
differences will be of interest to our readers. 
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Hotes and Comments, 








CONSIDERABLE pleasure was felt in financial 
THE BIRTHDAY circles that among the Birthday honours announced 
HONOURS. 
in June was that of a baronetcy conferred upon 
Mr. C. E. Tritton, M.P., of the firm of Messrs. Brightwen & Co., 
of Finch Lane. Few men are, perhaps, better known, and certainly 
none better respected in the London discount market than 
Mr. Charles Ernest Tritton. Not only is the name of Tritton 
almost a household word in the banking world, but Mr. C. E. 
Tritton himself is also well known in connection with his parlia- 
mentary duties and various philanthropic efforts. He is the second 
son of the late Mr. Joseph Tritton, of Messrs. Barclay, Bevan, 
Tritton & Co., and was born in 1845. . He entered the house 
of Messrs. Brightwen & Co. in 1869, and has been the senior 
partner of that firm for some years. Mr. Tritton, who married in 
the year 1872 the second daughter of the late Mr. Frederick Green, 
of the well-known shipping firm, has one son and two daughters, 


THE chief feature in the Mint Report is the 
increase in the coinage of gold. Although the 
depression in business has been reflected in silver 
and bronze, the issues of which in 1904 were much below the 
average of the preceding ten years, the figures as to the gold coinage 
show quite a different position, In the past year, the issues 
amounted to 411,042,000, as compared with £10,144,000 in 1903, 
and with a mean average for the preceding ten years of £6,362,228. 
We do not believe that this increase has been demanded by the 
needs of the country itself, and the explanation is rather to be found 
in external movements. The great prosperity prevailing in South 
America and Egypt has largely increased the demand for currency 
in those countries, which are to a great extent supplied by the ship- 
ment of British sovereigns to those regions. And their prosperity 
has been so marked of late years that the greater part of those 
shipments are retained in the respective countries. Thus in the past 
year £4,227,000 was despatched to. Egypt, and 46,322,000 to South 
America, whilst little more than a million was received in the 
aggregate from those quarters. It therefore looks as if the demand 
for gold coins was almost wholly prompted by these foreign require- 
ments. 


INCREASE IN 
THE GOLD COINAGE. 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon curreni 
topics of interest to bankers. | 


VOL. LXXX. 12 
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THIs influence may be considered as contributing 
THELOSSON in no small measure to the circumstance that the 
ane F THE Mint in the past year worked at a loss. For sucha 
result to occur is by no means unprecedented, but 
we have to go back to 1882 to find an occasion when this was 
experienced, and in the twenty-one years in between profits ruled 
between £28,042 and £989,993 per annum. The chief cause of the 
poor result is the fact that the silver issued was moderate in amount, 
and was almost wholly provided for by’the tendering of worn coins. 
Thus out of £605,801 issued, no less than £577,753 was furnished 
in that manner, and the receipt of these coins led to a loss of 
£61,083, as the Mint has to stand all loss upon worn silver. By 
dint of increasing the stock of silver held, a profit of £77,920 was 
shown, which neutralised this loss. At the same time, the increased 
outturn of sovereigns produced a loss on mintage of about £4,500, 
whilst the interest on advances for purchase of bullion during the 
year came to £16,825, and must have been largely caused by the 
gold coinage. The result is that the excess of expenses over receipts 
was £19,579, which is not a formidable total when we consider the 
profits earned in earlier years. 


THE imports of gold in the month of June 
MOVEMENTS OF amounted to 43,199,000, of which 42,348,000. came 


COLD IN JUNE. Fe South Africa, £410,000 from India and 


Australia, and the remainder was received in small sums from 
different quarters. Exports in the same period amounted to 
#1,322,000, of which £619,000 was taken for France and £415,000 
for India. The movements for the month were, therefore, of a 
moderate character, but for the six months to date the result shown 
is distinctly satisfactory. In that time the imports totalled 
419,483,000, as compared with 417,110,000 in the first half of 1904 
and £13,656,000 in 1903. Of the aggregate, South Africa supplied 
410,278,000, India 43,068,000, Australia £1,931,000, and West 
Africa £317,000. All these countries may be said to be producers of 
the metal, as about 41,200,000 of the Indian shipments represent 
native gold, and the balance is probably Australian sovereigns, 
which form part of the gold production of that country. Germany 
also sent 41,763,000, but a proportion of this was ‘probably 
sovereigns returning from Egypt, as they often come that way. 
Exports in the six months amounted to 411,252,000, of which 
#5,146,000 went to France, £2,533,000 to South and Central 
America, and $2,113,000 to India. Thus, over £8,000,000 was 
retained in the country as a result of the movements, and after 
allowing for trade demands a fair sum must have been left to swell 
the resources of the banks. 
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INCESSANT growth in its business has been the 
PR hth chief characteristic of the history of the London 
Bankers’ Clearing House. It is not easy to con- 
tinue making “ record” totals, as these are generally produced by a 
concatenation of events which do not often recur, but minor “ records ” 
are established at shorter intervals, Thus, on July 3, the Clearing 
House had an unusually heavy day, and two minor “ records” were 
the result. The total cleared of 458,694,000 was the largest for an 
ordinary day, that is to say when no Stock Exchange Settling Day, 
Consols Settling Day or Fourth of the Month payments helped to 
swell the total. The great feature of the day’s work, however, was 
the number of articles dealt with, which was well over 500,000, 
whereas the average dealt with on an ordinary day is something like 
200,000. Of course the fact that July 3 was a Monday was partly 
the reason for the large amount of business transacted, but the main 
cause for the large total was that it came just after the payment of 
a huge number of dividends. The size and importance of these 
distributions tend to grow rapidly with the development of the 
joint-stock principle, and the result is seen in the enormous number 
of transactions, a 


THE vacancy in the post of Honorary Secretary 
LONDON ne N® to the London Clearing Banks, created by the 
regretted retirement of Mr. J. H. Tritton, has at 
last been filled. The choice of the bankers has fallen upon Mr. 
R. Martin-Holland, who, as a prominent member of Martin’s Bank, 
represents one of the oldest banking institutions in the City. The 
post of Honorary Secretary to the London Clearing Banks does not 
nominally mean a great deal, as the purely executive work is 
probably limited to the task of superintending the operations of the 
Clearing House. But the Committee of the London Clearing Banks 
is probably the most powerful amongst the banking organisations, 
and is so constituted that it is easily stirred to action should occasion 
arise. Consequently the Honorary Secretary has a peculiarly delicate 
office to fill, and he may, by his personality, make it one of great 
importance. Mr. J. H. Tritton, from his long and distinguished 
career in the City, endowed the office with an especial need of 
authority, and regret was general when, on the advice of his physician, 
he had to withdraw from this as well as other public positions of 
usefulness. — 
THE general impression that trade in India has 
THE INDIAN been good is supported by the statements by the 
Preeias. __ three Presidency Banks as to the results obtained 
in the past six months. The Bank of Bengal, which 
is the largest of the three, was able to increase its distribution by 


12* 
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I per cent. to a rate of 11 per cent. per annum, whilst it again added 
Rs. 4,00,000 to reserve, and increased the balance forward to 
Rs. 5,55,934. The Bank of Bombay did not raise its dividend, which 
was retained at the substantial rate of 12 per cent. per annum, but it 
added Rs. 3,00,000 to reserve, or Rs. 50,000 more than last year, and 
the balance of Rs. 3,02,000 carried forward was about the same. 
The Bank of Madras was able to declare a distribution at the rate 
of 10 per cent. per annum, or 2 per cent. more than last year. It also 
added Rs. 1,00,000 to the reserve, or the same as a year ago, but the 
balance carried forward of Rs. 2,43,000 was slightly less. 


THE appeal case of Mears v. the Western Canada 
CHEQUES AND Pulp and Paper Company, Limited (Zhe Times, 
gory ne July 13), illustrates well the conditional nature of 
payment by cheque, and shows inferentially what 
complications a banker may—the law as to the collection of cheques 
being what it is—introduce into an ordinary business transaction, if 
he credits before collection cheques lodged by his customer. The 
defendant company was recently registered with a capital of £450,000. 
A prospectus was issued inviting subscription of capital, and stating 
the minimum subscription to be £200,000. Applications from 
underwriters and the public reached that amount ; the company pro- 
ceeded to allotment; but a considerable number of the cheques 
representing the application moneys had not at the time of the allot- 
ment been credited to the company’s banking account. Three of those 
cheques, amounting to £500, were, subsequently to the allotment, dis- 
honoured on presentation, but they were afterwards taken up and the 
amounts paid to the company by third parties. The plaintiff, who 
had received an allotment, alleged that in the circumstances the sum 
payable on application for the minimum subscription named had not 
been “paid to and received by” the company at the time of the 
allotment of shares within the meaning of Sec. 4 of the Companies 
Act, 1900. Accordingly, within the time specified by Sec. 5 of that 
Act, he issued his writ in this action, claiming (1) rescission of his 
contract to take shares; (2) rectification of the register and return of 
the moneys in respect of the shares; and (3) an injunction to restrain 
the defendant company from parting with or otherwise dealing with 
those moneys. He moved in the court of first instance for.an interim 
injunction in the terms of the third claim, and both there and sub- 
sequently on appeal his claim was allowed. The judges considered 
the case to be very clear. In their opinion, in order that an allotment 
may be made, the sums payable.on application must be paid in cash, 
The money may be sent by cheque in the ordinary way, but if the 
cheque is subsequently dishonoured it is not a payment. 
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WE have said that inferentially this case illustrates the complica- 
tions which may be imported if a banker places cheques representing 
application moneys to the company’s account before they are cleared. 
If the cheques had been credited to the company’s account, but were 
still in course of collection when the allotment was made—which might 
very well have been the case—would the decision have been the same ? 
In view of the strict interpretation of Sec. 82 of the Bills of Exchange 
Act, it is quite arguable that it would not, and in such circumstances 
as we have seen we may any day see an applicant for shares in a 
company deprived, by mere banking routine, of his legal remedies 
against the company. Such are the possibilities—by no means 
remote—involved in the continued failure of the legislature to pass 
the Bills of Exchange Act Amendment Bill. 


Two features of Canadian banking, one admir- 
CANADIAN BANKING. able, the other not, have been remarked on in 
connection with the recent failure of the Bank of 
Yarmouth, Nova Scotia. It is stated that it is the custom of 
banks in the Dominion to charge dishonoured drafts which have been 
returned against customers’ accounts, calling them current loans. In 
the case of the bank just mentioned—a small concern with a capital 
of $300,000—no less than $352,000 were returned as current loans 
when they were in reality overdue bills. To quote the lively com- 
ment of the judge before whom criminal proceedings arising out of 
the failure were taken : “ If this kind of banking is general in Canada, 
God help the country, for it is a delusion and a snare.” On the 
other hand, the provision made for the Canadian note circulation is 
very satisfactory. Each bank deposits 5 per cent. of its outstanding 
circulation—which is a first charge on its assets—with the Receiver 
General, and the whole of the fund so deposited is available for pay- 
ment of the notes of each bank. If this fund prove in any case 
insufficient, the shareholders of the defaulting bank may be called 
upon to make good the deficiency. The redemption fund has, 
however, never yet been drawn on. At the time of the failure of the 
Bank of Yarmouth it amounted to $3,328,771, while the circulation 
of that bank was but $19,950. 


THE profits of this bank continue to steadily 

HONGKONG AND improve, and the Directors have declared a dividend 
Sia eoration. for the past half-year of £1. 15s. per share, as 
compared with £1. 10s. per share paid for the 

corresponding half of 1904. The sum of $500,000 is again added to 
the reserve fund, and the balance forward is raised to $1,700,000. 


After this addition the reserve fund will stand at $18,500,000. It 





146 NOTES AND COMMENTS. 


will be interesting to learn from the meeting whether profits from 
the loans recently issued have helped the figures, but it has been the 
practice of this bank in the past to allow such profits to accumulate, 
and then deal with them when they amount to a substantial sum. 
With the great activity in business in the Far East, the profits from 
ordinary banking business should have grown to such an extent as to 
warrant the increased distribution without any aid from special 
transactions, a 

WHETHER the recent action of the Post Office 
in facilitating the withdrawal of small sums from the 
Post-office Savings Bank is due to the competition 
which has been initiated in this direction by several provincial banks 
we do not know, but the concession to which we refer will undoubtedly 
be very welcome to the small account holder in pressing need of a 
few shillings. Hitherto, as is well known, the procedure has been 
slow. The depositor applies at a post office for a form of withdrawal ; 
he fills it up, specifying the amount he requires, and the office at 
which he wishes to be paid. He posts the form to the G.P.O., and in 
the course of a day or so—longer in remote parts of the country—he 
obtains a warrant for the amount, which may be cashed at the office 
designated therein. Under the new arrangement, however, sums not 
exceeding 41 may be withdrawn on demand at any of the 15,000 
post offices of the United Kingdom transacting savings bank business, 
at a cost not exceeding 5 per cent. of the amount withdrawn. The 
bank book must be left with the post office to be forwarded to London 
for comparison with the ledger, and it is therefore impossible to 


obtain another withdrawal in the period required for the transmission 
and return of the book. — 


DURING the last few months the Anglo-African 
Bank of niceria. Bank, which was founded in 1899, has changed its 
title to the Bank of Nigeria. This title is well 
chosen, as, besides the head office in London, the bank has three 
branches in Nigeria, at Old Calabar, Burutu, and Lokoja. Some 
ten agencies are also spread over different parts of West Africa, but 
the chief business we should imagine is connected with Nigeria. 
. Upon the Board are certain directors of the Niger Company, so that 
it ought not to lack support from that quarter, but apparently it does 
not possess the privileges which attach to the Bank of British West 
Africa in regard to the introduction of silver into the colonies. It 
seems a pity that a bank of this character, working in a country that 
has been so little developed, should not be granted facilities for the 
transaction of its business. The authorities make such large profits 
out of the mintage of silver that the slight concession asked for 
by the officials of this institution ought to be granted. 


THE POST-OFFICE 
SAVINGS BANK. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Imperial Ottoman Bank ; London and Provincial Bank ; and National 
Bank of New Zealand. 


IMPERIAL OTTOMAN BANK, 
THE improvement in the results obtained by this bank has made 
further progress, and, as the following table shows, the progress of 
the institution has been satisfactory in many respects :— 





Year Current Bill Cash in Loans Net Placed to 
ended | and Deposit — Hand and at | Investments. and Profits Reserve, 


Dec. 31.| Accounts Payable, Call. Advances. etc. 





& & & & & & yA ra 
7,286,080 | 1,925,062 | 2,963,419 | 3,119,545 | 6,683,068 | 282,963 28,296 
6,283,400] 1,632,119 | 2,653,461 | 3,078,980 | 6,577,799 | 278,461 27,846 
7,673,367 | 1,265,168 | 3,349,973 | 3,220,861 | 5,929,322 | 333,446 33,344 
8,565,429 | 1,396,612 | 3,848,412 | 3,438,267 | 5,931,488 | 370,035 37,003 
10,408,493 | 2,063,563 | 3,521,337 | 4,170,823 | 7,499,225 | 369,163 36,916 
9,718,251 | 2,851,138 | 3,891,303 | 4,349,723 | 7,577,485 | 397,460 39,746 





























Current and deposit accounts certainly show a diminution, but it 
must be remembered that at the end of 1903 the bank was engaged 
with the unification of the Turkish Debt, and that fact probably led 
to an exceptional distension of its figures. If, however, the present 
total is compared with earlier years there is every indication of 
steady and continuous progress. Bills payable, however, show a 
large increase, a movement which is probably due to the activity of 
business in Egypt, where the bank has some important offices, and 
in which country it has long taken an important part in commercial 
affairs. The holding of cash is higher, but investments show some 
decrease, yet stand really at a high total. Loans and advances show 
a distinct increase, and this, of course, is the best criterion as to how 
business is progressing in the countries served by the bank. In 
consequence of the great development in this respect, the profits are 
substantially higher at £397,460, which enables the directors to 
increase the dividend by 4 per cent, to 7 per cent., and to add 
£39,746 to the reserve. This fund will now stand at £847,451, and 
compares with a paid-up capital of £5,000,000. The Chairman, 
Lord Hillingdon, in his speech at the meeting stated that the bank, 
with its numerous branches, had built up a commercial business in 
Turkey, Egypt and Cyprus, and these branches had contributed 
appreciably to the profits of the bank, which showed a steady 
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increase. Moreover, these branches had rendered much service to 
the commerce of the country, as was pointed out in the Consular 
reports. Several branches had been created during the past year— 
at Jerusalem, Jaffa and Tripoli, among other places. But the 
expansion of business in the East and in Turkey in Asia was one 
which required exceptional care, for the difficulties of staffing the 
branches were neither few nor easy to overcome. It was satisfactory 
to notice that the circulation of their bank notes showed a marked 
increase over the preceding year, as did also the deposits of the 
public for fixed periods, notwithstanding the reduction of the rate 
of interest allowed to depositors. 


LONDON AND PROVINCIAL BANK, 


The report of this bank shows that it has been quick to return to 
a higher level of profits, and the result shown for the past six months 
is within a few hundreds of the best ever recorded in its history :— 





Half. Deposit Cash in Loans +s Placed to 
vied and Current | Hand and | Investments. and Ras J oor Reserve, 
Sow “4 Accounts. at Call, Advances. . : etc. 














& 





& £ 





& & & 


1900 | 11,140,142 | 2,049,851 | 3,281,825 | 7,525,237 86,170 18 21,111 
1901 | 11,962,030 | 2,265,907 | 3,732,501 | 8,028,734 | 87,199 18 14,448 
1902 | 12,487,674 | 2,072,404 | 3,903,720 | 8,601,860 95,175 18 20,729 
1903 | 12,849,534 | 2,395,401 | 3,910,454 | 8,633,758 | 95,188 | 18 20,291 
1904 | 12,907,788 | 2,380,785 | 3,905,464 | 8,726,666 87,821 18 10,305 
1905 | 13,318,321 | 2,683,184 | 4,032,308 | 8,718,599 94,940 18 20,305 





























The deposit and current accounts, at their total of £13,318,321, 
stand at a higher level than had been previously reached, and, in 
consequence, cash and investments show considerable additions. On 
the other hand loans, advances and bills discounted are slightly lower 
at £8,718,599. The most remarkable movement, however, is in the 
net profit which, at £94,940, is £7,119 more than in the corre- 
sponding half of 1904. This is an extremely favourable result to 
record in face of the decline in profits shown by many other banks. 
The reason is probably to be found in the fact that, in dealing with 
its customers, more attention is paid to the retention ofa “ minimum ” 
upon advances than is often the case. The decline in the Bank 
Rate below 3 per cent. in the half-year brought this matter into 
prominence, as the adherence to this important rule gives some 
protection to the banker against the reduction in the value of money. 
The profits were sufficient to allow the directors to declare the usual 
dividend at the rate of 18 per cent. per annum, to transfer £5,305 to 
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reserve fund, write £10,000 off premises, and add £5,000 to Pensions 
Fund, leaving £40,997 to be carried forward. The reserve fund now 
stands at £1,395,000, as compared with £800,000 of paid-up capital. 
The whole of this large reserve is invested in Consols at 85, so that, 
at the present price of about 90, this fund contains an inner reserve 
of over £60,000. 


NATIONAL BANK OF NEW ZEALAND. 


Of late years the profits of this bank have grown so rapidly 
that it is not surprising that some check in this expansion is seen, 
and profits in the twelve months ended March 31 show a substantial 
reduction ; but in other respects the figures given below are very 
satisfactory :— 





Year Deposit Bills Cash Bills 





Divi- Placed 
is a hag Payable, etc. ae wv and Advances. Net Profit. dend. | to Reserve. 
& £ & & 4 % & 


1900 | 2,510,754 | 478,821 | 649,074 | 2,741,453 42,348 7 25,000 
1901 | 2,553,255 | 504,628 | 603,021 | 2,934,194 55,785 8 35,000 
1902 | 2,732,951 | 333,526 | 657,142 | 2,901,928 64,933 | 10 45,000 
1903 | 2,838,523 | 308,313 | 602,731 | 3,005,773 54,533 | 10 | 41,500 
1904 | 3,043,440 | 368,503 | 726,943 | 3,178,721 67,243 12 35,000 
1905 | 3,218,481 415,309 $73,037 3,226,684 58,416 12 20,000 


























Deposit and current accounts have risen £170,000 to a total of 
£3,218,481 and represent the highest aggregate recorded in the 
period under review. Bills payable are also much larger, whilst the 
cash items are heavier. Advances and bills discounted show the 
smallest expansion, the increase in this item being less than £50,000. 
Compared with the increase shown in the deposit and current 
accounts, the growth in advances has been moderate, so that it cannot 
be said that the expansion of the figures in the balance-sheet are 
largely due to operations in this respect. The decline of about 
£8,800 in the net profit is considerable, but the total of £58,406 
compares very favourably with those of preceding years, except 1902 
and 1904, which showed truly exceptional results, due in a measure 
to circumstances outside the ordinary course of events. The war in 
South Africa and the long period of drought in Australia were years 
of fatness to New Zealand, and shareholders in the bank should be 
well content to find the return to a more normal state of affairs has 
brought no greater decrease in the profits. As it is, the total is so 
substantial that, whilst the dividends and bonus altogether absorb 
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430,000, the directors are able to add £20,000 to reserve; write 
£5,000 off premises; add £3,500 to the Pension Fund, and then 
carry about the same amount forward. The reserve will then amount 
to £230,000, as compared with a paid-up capital of £250,000. At 
the meeting resolutions were passed for bringing the unissued capital 
to the same denomination as that issued, and the total authorised 
capital of the bank now is 41,725,000 in 230,000 shares of £7. 10s. 
each, of which only 100,000 shares have been issued, leaving 130,000 
shares for future issue by the Board as and when required. The 
arrangement would seem to have been made with a view to facilitate 
the issue of new capital, as the directors are of opinion that the 
paid-up capital should be increased. The Chairman in his speech 
at the meeting stated that the reduction in profit was largely due to 
the facts that allowances on deposit in New Zealand were higher, and 
the profits on exchange business were less. About half of the 
apparent diminution in profit, however, was due to the circumstance 
that larger sums had been added to the internal reserves of the bank. 





»™ 
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European NATIONAL Banks.—An interesting review has appeared in 
L’Economiste Européen of the position of eight of the leading national 
banks of Europe at the close of the half-year. The total amount of 
gold at that date in the Banque de France, says the writer, must have 
certainly been greater than 4,000,000,0c00/,, large importations of the 
metal having been rendered necessary by the low level of the rate of 
exchange. The circulation of notes showed an increase of 87 millions, the 
current accounts of 77 millions, and the portfolio one of 146 millions, while 
the advances showed a decrease of two millions. The Austro-Hungarian Bank 
paid out eight millions in gold and received one million in silver. It has been 
reimbursed for 10 millions in notes ; the current accounts showed an increase 
of six millions, and the portfolio a decrease of,two millions. The note circu- 
lation of the Banque de Belgique was less by 11 millions, while its current 
accounts showed an increase of 23 millions and its portfolio one of 14 millions. 
Apart from an increase of four millions in silver, the Bank of Spain showed no 
perceptible difference, and the same remark holds good with regard to the 
Bank of the Netherlands, except that it recorded a decrease of seven millions in 
its circulation. The Imperial Bank of Russia received 17 millions of gold 
and issued six millions notes. Its current accounts were increased by 30 
millions and its commercial portfolio by 10 millions. On the other hand, 
the Treasury current at the end of the half-year fell to 239 millions. Assets 
abroad showed a slight increase, amounting to 377 millions. In the German 
Reichsbank the wants of the end of the half-year began to make their 
influence felt in the balance of June 23. The gold was diminished by seven 
millions, the note issue showed an increase of 37 millions, current accounts 
were increased by three millions, the portfolio showed an increase of 50 millions, 
and advances a decrease of seven millions. For purposes of comparison it may 
be added that the notes issued by the Bank of England showed an increase of 
30 millions, the current accounts one of 73 millions, and the bill case one 
of 117 millions. 
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IT has been decided to hold the Annual Conven- 
po mere tion of the American Bankers’ Association on 
association. October 11, 12 and 13, instead of in the second 
half of the month, The alteration in the dates is 
due to the fact that it will allow President Roosevelt to attend, a 
visit which was only to be anticipated in view of the fact that the 
Convention will meet at Washington. As a result of the important 
diplomatic centre in which the assembly will be held, and the 
attendance of the President, the Convention is looked forward to 
with exceptional interest. The membership of the American 
Bankers’ Association now numbers about 7,500, and it is claimed 
that it represents a larger aggregate of capital than any other 
organization in the world. The Washington bankers are busy 
making preparations for the reception of the delegates. It is intended 
to have the meetings of the Trust Company Section and the Savings 
Bank Section on October Io. 


THE circumstances connected with the failure of 
THE FAILURE OF the City Trust, Safe Deposit and Surety Company 
THE CITY TRUST : " 
or puttapetputia. Of Philadelphia were of an unusual character. The 
institution was placed in a receiver’s hand upon the 
recommendation of the Finance Committee, which had adopted a 
resolution in which it was declared that the company could no longer 
safely continue to do business, as a loss had been incurred through 
certain forgeries. It would seem that these losses arose through the 
operations of a Mr. B. H. Gaskill, who died some weeks back, and 
was the sole member of a brokerage firm of Philadelphia. By 
“ raising,” it is claimed, the value of a number of stock certificates, he 
caused a loss to various banks and trust companies aggregating from 
$750,000 to $1,000,000. So far as the City Trust was concerned, the 
firm would seem to have received loans to the amount of $155,000, 
secured by the deposit of excellent securities. Of this amount, 
$70,000 was paid after Mr. Gaskill’s death, leaving $85,000 due to the 
company, for which the collateral security held was believed to 
be worth $127,000. The securities, however, which had been 
left with the company for some years proved upon examination 
to have been forged, and their actual value was found little 
more than $5,000, making the loss to the company nearly 
$80,000. 
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THE Wall Street Journal understands that 
Fei yore Mr. Kilburn, the Superintendent of Banking, 
strongly recommends a thorough revision of the 
banking laws of the State of New York. These laws were based 
upon the enactment of 1838, which established free banking in that 
State. It was an admirable law, and contributed greatly to the 
growth and development of New York as the financial centre of the 
United States, and the National Bank Act was largely drawn upon 
its pattern. There have, however, been numerous new laws passed in 
regard to banking, and no doubt it would be a good thing if 
the system of banking in the State could be systematised by a 
commission of banking experts appointed to revise these laws. One 
of the changes which Superintendent Kilburn advocates is a more 
precise definition of his own powers. His action in regard to the 
Merchants’ Trust Company, which suspended some time back, has 
been freely criticised, and he would seem to be of opinion that 
too much discretion is now lodged in his office. It is questionable, 
however, whether the position would be improved by a reduction in 
the discretion allowed to the Superintendent of Banking. 


THE Bank of Montreal has pursued its policy of 
peo strengthening its position in the Maritime Provinces 
iaauemieennee. by the absorption of the People’s Bank of Halifax. 
This institution, which was founded as far back as 
1864, had its head-quarters at Halifax, and possessed twenty-four 
branches in New Brunswick, Nova Scotia and Quebec. A recent 
balance-sheet showed the deposits amounted to $3,215,798, and the 
paid-up capital to $996,392. The reserve fund and undivided balance 
stood at $467,261. The shares were of $20 each, and were fully paid, 
and recent dividends had been at the rate of 6 per cent. The manner 
in which these smaller Eastern banks of Canada are being swallowed 
up by their larger neighbours is a feature of the present time, and 
there is little question that the manner in which the more important 
banks are spreading their influence over all the provinces of the 
Dominion is an additional influence towards the cohesion of business 
in our important Possession. 

ACCORDING to the report of this bank for 1904 
the war in the Far East had not proved detrimental 
to the trade of China. The sale of goods in the 
north underwent a temporary check, but business improved with the 
removal of the field of hostilities to a greater distance from the coast. 


THE DEUTSCH 
ASIATISCHE BANK. 
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As a consequence the customs revenue of the Chinese Government 
for the year amounted to nearly 31,500,000 Haikwan taels, or about 
1,000,000 taels in excess of 1903. As to the operations of the bank, 
the volume of business increased and the net profits amounted to 
823,782 Shanghai taels. A dividend at the rate of 10 per cent. per 
annum was declared for the year on a share capital of 5,000,000 taels, 
and at the rate of 10 per cent. per annum for six months on 625,000 
taels. The dividend compares with Io per cent. paid on 2,500,000 
taels in 1903, the capital having since then been increased to 
7,500,000 taels, with one-fourth of the additional 5,000,000 taels paid 
up. This bank will receive special profits in the current year from 
the issue of the last Japanese Loan, as it is the head of the German 
group which arranged for the placing of £10,000,000 of the issue. 

THE process of banking amalgamation makes 
further progress in Germany. The Rhenish Dis- 
conto Gesellschaft at Aachen, which has close 
relations with the Disconto Gesellschaft at Berlin, 
has concluded agreements with the Westphalian Bank at Bielefeld 
and with the Bochumer Bank at Bochum. Invitations are to be 
issued to the shareholders of these two companies to exchange their 
holdings against stocks of the Rhenish Disconto Gesellschaft. For 
this purpose the latter company will increase its capital by 
16,000,000 marks to a total of 60,000,000 marks. As a result of 
these absorptions the Rhenish Disconto Gesellschaft will acquire 
branches at Bielefeld, Bochum, Dortmund, Recklinghausen, 
Lippstadt and Giitersloh. 


FURTHER 
GERMAN 
AMALGAMATIONS. 


—- —H-- -- 


IMPERIAL Usury IN AFGHANISTAN.—The announcement of what may 
be regarded as a progressive step in domestic finance comes from Afghanistan. 
According to a Reuéer’s cable from Peshawar, in order to give an impetus to 
trade in Afghanistan the Ameer has announced that in future traders may 
receive advances from the Afghan Treasury on proper security. This con- 
cession is greatly appreciated by the commercial community, as it will enable 
them to escape the payment of interest to the Hindu bankers, from whom they 
have been in the habit of borrowing ; and it is expected that, if full effect is 
given to the Ameer’s wishes, trade between India and Afghanistan will soon 
be in a flourishing state. The loans will be repayable by easy instalments. 
The Ameer also announces the abolition of various special taxes. In future 
the Government will take a third of the produce of the soil for revenue 
purposes, and no other taxes will be levied. Sardar Nasrulla Khan strongly 
opposes these reforms, which he thinks will have a deplorable effect on the 
State Treasury, but the Ameer will not listen to him. 














154 


Educational Section. 


NOTES AND COMMENTS. 


THE names have been announced of those who 
have obtained the certificate of the Institute of 
Bankers by passing the examination held in April. 
The total number of those who have been successful is 181, as 
compared with 227 in 1904. The preliminary examination has been 
passed by 468 candidates, as compared with 386 a year ago. In 
addition there would be many who passed in some of the subjects, 
the conditions of the examination not making it necessary to take all 
the subjects either of the preliminary or the final at one time. We 
give hereunder the names of the successful candidates at the final 
examination ; from the list it will be seen that the members of the 
staff of Lloyds Bank were very successful, no less than twenty-three 
members of that bank being included in the list :— 


Arbuthnot & Co.—C. Gopal-Menon. 

Bank of Liverpool.—T. L. Hanmer, R. McPherson, D. A. Paterson, E. S. Price. 

Barclay & Co.—J. H. Abbs, H. L. Blanshard, H. Davison, H. A. Diboll, G. T. French, 
H. J. Harland, P. C. Harland, A. W. Lewis, J. McDonald, G. W. Maw, J. R. Mitchell, 
E. A. Roffey, R. H. Rust, J. Soulsby. 

Bradford Banking Company.—H. Patchett. 

Bradford District Banking Company.—G. Coates. 

Capital and Counties Bank.—T. J. Anstey, H. Brown, R. D. Cooke, C. Diver, W. H. Gem, 
G. T. B. Grounds, J. S. Harris, H. W. Iles, A. T. Padfield. 

Consolidated Bank of Cornwall.—F¥. C. Wright. 

Craven Bank.—W. Cole, W. H. Donagan, D. Lister, F. H. Lister, A. B. Nutter, 
J. Summerscales, O. A. Thornton. 

Guaranty Trust Company of New York.—W. S. Gordon. 

Halifax Commercial Bank.—W. Booth, P. Cowling. 

Halifax Joint Stock Bank.—C. H. Bowyer, J. S. Hartley. 

Isle of Man Banking Company.—J. Clucas. 

Lancashire and Yorkshire Bank.—J. Currie, W. M. Finch, J. E. Phillipson, J. E. Redfern. 

Lancaster Banking Company.—C. O. Oglethorpe. 

Leatham Tew & Co.—P. Brooks. 

Lloyds Bank.—S. H. Abraham, C. G. L. Allen, H. H. Cowin, R. E. Eckersley, 
G. W. Evans, A. Fleming, G. D. Gold, E. Hannay, G. Hardie, G. R. A. Hardiman, 
R. A. Hitch, L. G. M. Horder, J. D. Jones, P. Jones, J. A. Kellett, F. King, W. J. Lowe, 
G. F. Mansell, J. L. Noake, H. Partington, F. W. Rogers, B. M. Rumbold, D. Steel. 

London and County Bank.—E. E. Bartholomew, G. Z. King, W. K. Storr. 

London and Provincial Bank.—A. W. Burne, W. A. Harries, J. F. G. Styles. 

London and South Western Bank.—M. R. Brierley, W. J. Hale, L. G. Lester, R. E. 
Munger, W. A. Nash, H. T. Symons, H. J. West, F. C. Worden. 

London City and Midland Bank.—F¥. B. Aked, W. Bayley, A. R. Crimp, W. H. Daw, 
B. T. Fawcett, W. W. Gregson, H. G. Hall, E. E. Knock, G. B. Outhwaite, H. Pemberton, 
E, L. Poole, J. Ryley, E. Singleton, J. Suiter, A. H. Clark. 
London Joint Stock Bank.—Hi. A. Soothill, C. J. Clarke. 


THE RESULTS OF 
THE FINAL EXAM. 
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Manchester and County Bank.—J. C. Ainsworth, H. Lowe, T. P. MacDonald, F. M. 
Shillito, G. A. Smith, A. Young. 

Manchester and Liverpool District Bank.—¥. RX. Bardsley, F. S. Beales, C. E. Champion, 
S. H. Fox, T. R. McDowell, W. Tweedale, A. Wardlow. 

Metropolitan Bank.—E. J. F. A. Ward. 

Natal Bank.—H. L. Davies. 

National Provincial Bank of England—C. M. Austin, L. J. Frost, H. O. Roberts, 
E. W. Steeple. 

North and South Wales Bank.—R H. Beckett, A. T. Dumbell, W. P. Roberts. 

North Eastern Banking Co.—A. E. S. Howard. 

Nottingham Joint Stock Bank.—T. P. Bowis. 

Palatine Bank.—F¥. Voyce. 

Parrs Bank.—J. Brough, F. J. Codd, J. Forsyth, S. B. Hankinson, E. J. King, 
O. R. King, P. F. Laughton, H. J. Newell, C. Reynolds, H. C. Wells. 

Sheffield and Kotherham Joint Stock Bank.—T. A. Jenkinson, G. B. Needham, R. L. 
Williams. 

Sheffield Banking Company.—C. O. Pepper. 

Stamford, Spalding and Boston Bank.—J. S. B. Bazlinton. 

Stuckey’s Bank.—¥. D. Armstrong, E. W. Simmons. 

Ulster Bank.—J. 1. Kerr. 

Union of London and Smiths Bank.—E. Brook, W. E. Brown, G. H. Cheesbrough, 
R. J. L. Deverell, H. A. E. Roberts. 

Union Bank of Manchester.—B. S. Derby, D. Hall, F. J. Mason, E. Roberts, P. E. 
Scholefield, S. W. Woolven. 

Williams Deacon’s Bank.—]. F. Cottman, W. B. Dixon, J. Ibbotson, F. Rawson. 

Wilts and Dorset Bank.—P. G. Hibbs, P. Kite, C. F. H. Pocock, H. R. L. Sweet. 

York City and County Bank.—S. Armstrong, R. Borrow, E. Buckle, A. E. Day, 
P. R. Gibson, T. L. Hetherington, J. Hutchinson, J. M. Ridley, R. Scaife, G. W. Taylor, 
F. Yates. 

Yorkshire Penny Bank.—H. Fox, J. W. Johnson, G. E. Spensley, C. H. Stancer. 





THE “distinction” list is a very poor one, particularly so when we 
take into account the standard of the papers set this year. Twenty 
candidates obtained “ distinction” in Commercial Law, two in Com- 
mercial Geography, two in Banking and two in Arithmetic. That 
two candidates out of all those who passed the final should have 
succeeded in obtaining distinction in Banking—the very subject 
in which one would expect the greatest proficiency to be shown— 
cannot be regarded as other than unsatisfactory. At the same time, 
it is pleasing to see so many obtaining distinction in Commercial 
Law. We give the names of those who have obtained distinction :— 


Commercial Law.—J.S. B. Bazlinton, H. L. Blanshard, W. E. Brown, G. H. Chees- 
brough, C. J. Clarke, G. Coates, S. H. Fox, P. R. Gibson, W. J. Hale, E. Hannay, 
H. J. Harland, J. I. Kerr, A. W. Lewis, E. L. Poole, W. P. Roberts, J. Ryley, W. K. Storr, 
G. W. Taylor, F. Voyce, J. D. Jones. 

Commercial Geography.—J. C. Ainsworth, R. McPherson. 

Banking.—J. Clucas, J. Ryley. 

Arithmetic.—W. W. Gregson, G. A. Smith. 


Now that the examination has reached its present importance, it 
might be worth while for the Council of the Institute to make some 
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distinction between those who merely secure a pass and those who 
obtain good marks in most of the subjects. Under the existing 
conditions the candidates, who just get through with the minimum 
amount of knowledge required, enjoy the same advantages which 
result from the possession of the certificate as those who have 
conscientiously prepared themselves for the examination and so done 
well. It should be an easy matter for the successful candidates to be 
placed in classes, as is done at most of the leading examinations 
in the country, placing in the first class those who have obtained, 
say, 70 to 75 per cent. of the total number of marks possible, and in 
the second class those who secured a pass but did not obtain so many 
marks, 


As a rule, those who are fortunate enough to 
AN INNOCENT have money invested in foreign undertakings do not 
— have any difficulty in recognising the dividend 
warrants received by them, even though such may be expressed in a 
foreign language. This is not, however, always the case. Some few 
years ago an old German lady purchased some shares in one of our 
industrial companies—a concern which was paying, and continued to 
pay, handsome dividends to its shareholders. But after she had 
purchased the shares, the dividends seemed to cease—not an unusual 
occurrence—and no doubt she thought that the company had fallen 
on bad times. After holding the shares for some time she heard that 
the company was still paying dividends. This seemed very strange, 
so she wrote to the secretary of the company enquiring about the 
matter, telling him that she had never received any dividends since 
she bought the shares; all that she had ever received were the pieces 
of paper she enclosed for inspection. The “ pieces of paper” were 
the dividend warrants !! 


WITH the publication of the names of the 
LOOKING successful candidates at this year’s examinations, 
a those who have been unsuccessful and those who 
entered for some only of the subjects will soon be considering 
the course of studies to be taken by them preparatory to next year’s . 
examination. There will also be many who are entering the arena 
for the first time. With a view to guiding those candidates in their 
task, we shall include in next month’s Educational Section an article 
bearing on the subject. At the same time, we shall be pleased 
to answer any enquiries which candidates may make, and give advice 
in those matters which are not specially dealt with in the article 
in question. 





EDUCATIONAL SECTION. 


BANKING APPOINTMENTS ABROAD. 
III. 
Tue CANADIAN BANKS. 


NOTWITHSTANDING the inducement of higher salaries offered by 
the Eastern and South American banks, there are many who, 
desiring to proceed abroad, prefer to apply to one or other of the 
banks whose sphere of action is in our great American colony— 
Canada—with a view to obtaining employment in one of their 
Canadian branches. There is much to be said in favour of such a 
course. The country is enjoying an ever-increasing prosperity ; our 
emigration returns show how attractive it has become as a field for 
those willing to work, and everything possible is done by those who 
control its destinies to advertise its growing importance as a wheat- 
producing country. The great majority of those who go to Canada 
do so with the intention of making it their home, not as a country 
which they intend to leave directly they have made sufficient money 
to enable them to return to England. In many cases they are 
induced to go because relatives or friends are already settled there ; 
and the life they will lead will be very much the same as that to 
which they have been accustomed. 

The men who proceed to Canada in the service of the banks have 
the advantage of receiving at once a salary sufficient to keep them- 
selves in comfort, particularly so in the case of those who are 
stationed in the smaller towns. They run practically no risk as 
regards climate, seeing that there is little difference between an 
English and a Canadian season, except that the Canadian summer is 
warmer and its winter more rigorous than what we are accustomed 
to in England. As regards British Columbia, it is said that its 
climate has all the advantages and none of the disadvantages of the 
English climate. Although it may be colder in winter and warmer 
in summer, the air of Canada is always dry, bracing and invigorating. 
We would advise those who are thinking of going there to provide 
themselves with thick warm overcoats—fur lined if possible—for use 
in winter. The houses are all well warmed, and it is essential that 
the possible dangers run by those who leave the hot air of the rooms 
to go into the cold air outside should be carefully guarded against. 
Socially, those who are on the staffs of the banks may be said to be 
of the élite of Canadian society, so that any of our young men who 
are proposing to go to Canada need have no fear of being looked 
down upon as being “only” bank clerks. In support of this we 
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have pleasure in quoting from a recent number of a Canadian con- 
temporary, the Canadian Magazine, in which a writer, discussing 
banking as a career, mentions that “ people who have always lived 
in large towns have probably little idea of the social prominence 
accorded in a small town to anyone connected with a bank, from the 
messenger up; and when to this we add the extension by the towns- 
people of almost unlimited credit, it is not remarkable that the 
eligible youths of the locality look forward to the time when they 
shall have. set upon them the mint mark of the social elect.” 


There are a great number of banks in Canada, but out of them, 
three only have offices in London—the Bank of Montreal, the Bank 
of British North America, and the Canadian Bank of Commerce—and 
it is usually to one of these three banks that application is made by 
those who wish to go to Canada as bank clerks. Whether an 
applicant will, on appointment, proceed direct to Canada will depend 
upon the existing requirements of the bank by which he is engaged, 
though it is perhaps more usual to do so. The salaries paid to 
commence vary from about $600 to $700—in special cases more is 
obtained—much depending upon the age and experience of the 
officer, who has to satisfy the bank’s doctor that he is medically fit. 
There are pension funds, to which contributions have to be made by 
the staff. In the case of the Bank of British North America, each 
member must, on joining the service, insure his life for £200, and 
the bank itself pays for an additional insurance for a like sum, the 
#400, thus insured for, being payable at the death of the assured 
to his widow and children. 


The prospects may be described as fair; possibly those who 
accept the terms offered by the banks obtain a monetary advan- 
tage at once; this would be so specially in the case of those 
who are recruited from Scotland. It is considered that the general 
purchasing power of £1 in England is about equal to that of £1. 5s. 
in Canada, so that while a salary of £120 to £140 may be attractive 
to a bank clerk in Scotland earning, after several years’ apprentice- 
ship, possibly £25 to £30 a year, or to a clerk in a bank in one of 
the English provincial towns, there would be little inducement to a 
clerk in London in receipt of £100 a year to accept £140 a year for 
his services in Canada. Perhaps, in a few years, even the London 
clerk would find himself earning a comparatively better income 
in Canada than he would be, if he had remained in England. 
Should a clerk be sent to a place in which the cost of living is 
recognised to be high—e,g., Winnipeg, Montreal, San Francisco, New 
York—he receives a special allowance. Speaking generally, it may 
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be said that very good board and lodging can be obtained in the 
small towns for about £4 per month; while in Montreal, where rent 
is comparatively high, the cost would be about £7 per month. As 
regards clothes, it is a common practice for one to have them made 
in England and sent to Canada. 

Bank men all look forward to the time when they will be 
managers; the salary attaching to such a position will naturally 
vary with the responsibility assumed. We have heard of managers 
receiving as little as $900 to $1,000, but possibly $1,200 to $1,500 a 
year, with house, etc., may be put down as a fair average, as 
mentioned in the article to which we have already referred. It will 
thus be seen that, taking the decrease in the purchasing power of 
money into account, in the long run, there is very little difference 
between the prospects of bank clerks in England and in Canada, but 
this should not deter those who are so inclined from proceeding to 
Canada in the service of one or other of its banking institutions. 


Tue Ciimatic CONDITIONS OF THE East. 


IN considering the advantages and disadvantages of appointments 
on the staffs of the Eastern banks, intending applicants will, no 
doubt, take into account the possible effect on their health of a more 
or less lengthy stay in the East. It must be admitted that, if there 
were no disadvantages, the salaries offered to those who are willing 
to go would not be on so high a scale as they are. Speaking gener- 
ally, those who proceed to India or China must not expect the same 
healthy and invigorating climate as that to which they are accustomed 
at home. The heat in most places is intense, and almost unbearable 
in some parts. After a short time, one becomes accustomed to mild 
attacks of fever, the danger from which, however, may be minimised 
by precautionary measures. It may be urged that, owing to the 
frequent furloughs granted to the men in the banks, they do not feel 
the effects of a residence in the East so much as others not so 
favourably placed, but it is frequently stated that few of those who 
have spent any length of time in that part of the world enjoy as good 
health in their later years as those who have passed their days in 
England. 

As regards India, there is, perhaps—apart from the enervating 
climate—little to be feared by those who proceed there in the service 
of one or other of the exchange banks. Most of the branches of the 
National Bank of India are in India, but officials might be sent to 
Aden, Zanzibar, Mombasa or Nairobi. No doubt, Aden, Zanzibar, 
and Mombasa are places to be avoided if possible, but those who are 
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sent there obtain a concession in the way of earlier furlough, and are 
not kept at any one of these centres for too long a time before being 
moved elsewhere. Nairobi, in British East Africa, is highly spoken 
of, while one of the branches in Ceylon-——-Newera Eliya—is said to be 
one of the most delightful places to which one could be sent. 
Perhaps the greatest risk is run by those who go to India in the 
service of the Presidency banks; some of the places to which one 
might be sent are said to be decidedly unhealthy, particularly those 
in the swampy districts of the Coromandel and Malabar coasts. 
The field of action of the Chartered Bank of India and of the 
Hongkong and Shanghai Bank is a much wider one. Members of 
the staff of either of these banks may be sent, not only to India, but 
also to China, Japan, Siam, Java, the Straits Settlements, French 
Cochin China, and the Philippines. The Chartered Bank has also 
branches in Sumatra and the Federated Malay States. No doubt 
those who are sent to Japan have no cause for complaint. It is the 
ideal country of the East. The general conditions of most of the 
places in China may be described as fairly good; Shanghai, for 
instance, is a healthy place, with a climate not unlike that of England ; 
no doubt the heat is greater in summer than that experienced here, 
but the winter season is distinctly cold. It is as we reach Southern 
China and the islands on the equator that the climatic and other con- 
ditions become less favourable. Hongkong itself is not spoken well 
of, and Europeans make a point of living on the hills outside the 
town, a practice followed whenever possible in most places in the 
East. The Philippines, Sumatra, Java, the Straits Settlements, the 
Malay States, and Siam are all more or less unhealthy, malarial fever 
being prevalent, and the heat in some cases excessive. So far as 
Singapore is concerned, its chief disadvantage to Europeans is that, 
like most places close on the equator, there is very little variation in 
the temperature, and the absence of a cold season makes it necessary 
to have frequent changes to cooler regions; apart from this, the 
place is fairly healthy, though enervating on account of the con- 
sistent high range of temperature, and the damp character of the 
heat. Manila is considered to be one of the most unhealthy places 
in the East, and among the less desirable places would be included 
Bangkok, Penang, Batavia, Sourabaya, Cebu, Ipoh, Kwala Lumpor, 
Medan and Saigon. But, although so many places may be con- 
sidered unhealthy, few men in the banks succumb to the Eastern 
climate ; the time spent at any place which is recognised as unhealthy 
is short, furlough is frequent, and the pay for Eastern service such as 
enables the recipients to live in a way which reduces to a minimum 
the risks run by them, provided they themselves live clean, healthy 
and sober lives. A. L. 
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ANSWERS TO CORRESPONDENTS. 


A CORRESPONDENT writing from Cornwall enquires about the 
procedure to be followed by those who wish to obtain appointments 
in one of the Indian banks. He will find some information on 
the subject in the May number of the Bankers’ Magazine. As 
regards himself, we would remind him that the mere fact of being a 
member of the Institute of Bankers has no influence in assisting him 
to obtain such an appointment as he desires; it is the possession 
of the certificate of the Institute which is wanted. In addition, an 
applicant must be able to write well. His best plan, if he considers 
it worth the trouble and risk, is to come up to London and 
interview one or all of the banks. No doubt influence is useful, but 
the absence of it is in no way fatal to the success of the application 
of any man otherwise qualified. 

A CORRESPONDENT writing from Manchester enquires about the 
prospects open to those who obtain appointments in the Canadian 
banks. He will find all his questions dealt with in the article 
on colonial banking appointments in the current number. 


> 
oe 





GERMAN BaNnkKING.—The process of concentration which has characterised 
German banking for a long time past is still making headway. The Rhenish 
Disconto Gesellschaft of Aix-la-Chapelle is about to absorb the Neuwied 
Bankverein, of Neuwied, which was founded in 1885. At present the 
former has a share capital of £2,200,000. The Berlin Disconto Gesellschaft 
appears to hold a number of these shares, which are to be lent to the 
Aix-la-Chapelle bank so as to enable them to be exchanged for the shares of 
the Neuwied Bankverein.—The Essen Credit Anstalt, it is also announced, 
has decided to increase its share capital from £ 2,000,000 to 42,400,000 in 
order to meet the requirements of expanding business. 


FRENCH COLONIAL BANKING.—At a time when things Eastern are so 
much to the fore, it is interesting to note the results of the Banque de I’Indo- 
Chine, the prominent French banking institution in the East. Its net profits 
were stationary from 1875, the year of its foundation, to 1899, but have more 
than doubled since 1900, which has allowed the dividend to be increased 
from 25/ to 40/. per share Its 675/. shares now fetch about 850/. in the 
market, showing, on the basis of the last dividend of 40 f, a return of 4°7 
per cent. on investment. It interests itself largely in commercial enterprises, 
with the proviso, however, that no outlay in this direction exceeds one-third 
of its reserve, and the directors pride themselves in their report, no doubt 
justly, that in spite of the stagnation of Chinese business owing to the 
distrust engendered by the Russo-Japanese war, they have known how to 
keep clear of complications which have caused the failure of important firms 
during the past year in Hongkong and Canton. 
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JAPANESE TRADE AND FINANCE. 


HE fifth number of the Fimancial and Economical Annual 
' of Japan contains a most interesting and elaborate 
statement of the main facts relating to the progress ct 
that country in those special respects. Issued by the 
Department of Finance, every care has been taken to 
make the collection of facts and statistics supplied as complete and 
instructive as possible. Not only are tables frequently used, but an 
excellent map, setting forth very clearly the railway and steamship 
lines, is provided, whilst a most ingenious series of coloured diagrams 
show at a glance the movements in some of the most important 
matters dealt with during the past five years. Coming to the facts 
set forth, it is shown that the population of Japan proper at the end 
of last December was estimated at 47,812,712, and with 3,059,235 
inhabitants in Formosa raised the total population of the Empire to 
well over 50 millions, which is considerably more than is generally 
credited by those who have not studied the statistics of the country. 
The exports of the country last year amounted to yew 319,260,896, 
and the imports to yen 371,360,739, the excess of yen 52,099,843 in 
the imports being, of course, entirely the result of the war, as usually 
the balance of trade is in favour of the country. The national debt, 
including all internal issues, amounted to yen 994,437,340, or about 
yen 19} per head of the population, which represents about 39s. per 
head in English money. This is much higher than a year ago, when 
the sum was only 23s. per head, but the difference is entirely owing 
to the war, and it looks as if in the end Japan will obtain an 
indemnity which will reduce this proportion very materially. The 
State revenue is also light, amounting last year to yen 296,938,694, 
or a little under yen 6 per head, and a good proportion of this 
amount was derived from public undertakings and State property, 
which in reality reduces the contribution per head from ordinary 
taxation. The chief taxes are the land tax, the income-tax, customs’ 
duties, tax on liquors and sugar excise. In the ordinary way the 
Budgets of the Empire show a surplus, but the war with Russia has 
naturally upset this state of affairs, and if the whole of the expendi- 
ture of the year is taken into account, the last two years have shown 
heavy deficits. For the fiscal year, April, 1905, to March, 1906, the 
normal Budget gives a total revenue of £31,308,736, and an expendi- 
ture of 421,711,958, leaving a surplus of 49,596,778. Moreover, 
though the ordinary military and naval expenditure of 43,190,618 is 
included in the Budget, such expenditure will be defrayed out of the 
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extraordinary war expenditure, and consequently the above-men- 
tioned amount will be left as a surplus in the current fiscal year. 
Thus, by adding these two surpluses, a sum of £12,787,395 is 
obtained, which goes to reduce the extraordinary expenditure 
required for the Russo-Japanese War. As to the expenses in 
connection with this war, we cannot do better than reproduce the 
official statement, which is in the following terms :— 

The Budget for Extraordinary expenses in connection with the war is composed of the 
War Budget proper and the Extraordinary Reserve Fund estimates ; the former is under a 
special account which, instead of being divided into the usual fiscal years, treats as a single 
fiscal year the whole period from the outbreak to the conclusion of the war, and deals, it 
need hardly be added, with the naval and military expenses in connection with the war; 
while the latter, which is under the general account, is intended to meet the expenses required 
for diplomatic and other State affairs connected with the war, and disbursements are to be 
made from it upon demand being made to that effect by the various departments. 

After the opening of hostilities with Russia in February, 1904, the Government found 
ample means to defray the expenses of the war and other expenditures connected therewith by 
imposing extraordinary special taxes, establishing the tobacco manufacture monopoly, issuing 
Exchequer bonds, diverting funds under special accounts, and making temporary loans. 
With the progress of the war, however, and the consequent extension of the field of 
operations, a still larger war fund became necessary, and the extraordinary war Budget 
which has been carried out was no longer sufficient. Accordingly, at the commencement of 
the twenty-first session of the Imperial Diet, which met in December last year, the Govern- 
ment presented, together with the general Budget for the thirty-eighth (1905-6) Fiscal Year, 
the supplementary Budget on the war expenses, and an estimate of the extraordinary reserve 
fund required for diplomatic and other State affairs connected with the war, the said estimate 
being brought forward, in addition to the estimate relating to the receipts from increased 
taxation, as a supplement to the general Budget for the thirty-eighth (1905-6) Fiscal Year ; 
and at the same time were presented projects of law relative to the payment of expenses 
connected with the war, bills for amending the extraordinary special tax law, with the object 
of carrying out the second programme of increased taxation, and the salt monopoly law bill ; 
all of which were approved by the Diet and published in the Official Gazette of January 1 
this year. 

The above-mentioned Budget for extraordinary expenses connected with the war puts the 
extraordinary war expenses at ye 700,000,000 (£71,699,273), and the extraordinary reserve 
fund at yen 80,000,000 (£8,194,203), making a total of yew 780,000,000 (£79,893,475) ; and 
the scheme proposed by the Government relative to the sources of revenue to meet these 
expenditures was, after a few amendments had been made in the House of Representatives, 
unanimously passed by both Houses. 

The following are the sources of revenue in the Budget for extraordinary expenses 
connected with the war :— 

Surplus in the normal Budget for the thirty-eighth (1905-6) 

Fiscal Year, obtained by great curtailment of expenditures 

and non-employment of the ordinary military and naval 


expenditure, and _— from first ne special Yen. 4 
taxes... + « +  « 124,880,000 12,791,150 
Funds under special accounts transferred . oa 4 8,000,000 819,420 


Increased receipts expected from the imposition and increase of 
rates, of a gatas as taxes and —_— of the 


salt monopoly . ° ° 74,120,000 7,591,929 
Voluntary contributions ~ the war fund, estimated at ° . 1,500,000 153,641 
Miscellaneous receipts, estimated at . ° 500,000 51,214 


Funds to be raised by means of public loans, Exchequer bonds, 
and temporary loans. . «© «© «© «© « + 571,000,000 58,486,121 
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Through amendments made in the House of Representatives in the bill for increased 
taxation, which the Government presented in connection with its scheme for meeting the 
extraordinary expenses in connection with the war, the receipts from increased taxation 
estimated in the original scheme was reduced by about yen 8,500,000 (£870,634) ; but, at 
the same time, some amendments were also made in the normal Budget, the surplus of which 
was thereby increased by about yer 1,500,000 (£153,641) ; and as this sum was also applied 
to the payment of the-war expenses, the net deficit is ye 7,000,000 (£716,989), which it is 
intended to make up by means of the voluntary contributions to the war fund and miscel- 
laneous receipts, which are estimated at yen 2,0C0,000 (£204,854), and public and temporary 
loans amounting to yew 5,000,000 (£512,135). The funds under special accounts which it is 
proposed to divert are the Warships and Torpedo-boats replenishing fund, Natural calamities 
relief fund and the Education fund. The amount actually received of the voluntary con- 
tributions to the war fund, and of miscellaneous receipts from the commencement of the war 
up to the present time, has already reached the estimated sum. Again, of the sum of 
yen 571,000,000 (£ 58,486,121) to be raised by means of public and temporary loans, public 
loans, one amounting to yew 117,156,000 (£12,000,000 sterling) in 1904, and the other of 
yen 292,890,000 (£ 30,000,000 sterling) in 1905, were raised in London and New York; and 
in March, 1905, Exchequer bonds for yes 100,000,000 (£10,242,753) were issued at home. 
The difference between the face value and the issue price of the Exchequer bonds and public 
loans raised in 1904 and this year will be covered by means of a loan raised in conformity 
with the provisions of Law No. 12 of the thirty-seventh year of Meiji (1904). 

Further, the amount of increased receipts expected in the thirty-eighth (1905-6) Fiscal 
Year from the imposition of new extraordinary special taxes and the increase of the rates of 
taxation hitherto in force is yen 74,128,799 (47,592,830), and the items and amounts of 
taxation are as follows :— 


Yen. L 
Land Tax ° . ‘ . . . - 18,640,678 1,909,318 
Income Tax . ° . . . ; - 5,286,462 541,480 
Business Tax . . ° . ‘ , + 5,809,007 595,002 
Tax on Liquors ; ; ; ; : - 2,566,083 262,838 
Sugar Excise . ° ° ° + 2,400,104 245,837 
Patent Medicines a Tax : ; ‘ 89,279 9,145 
Mining Tax . . , , , . . 1,380,586 142,332 
Tax on Bourses ‘ 432,566 44,307 
Tax on Saké exported hon Chieews P chet 66,577 6,819 
Customs Duties ‘ ‘ ‘ . . . 2,687,626 275,287 
Travelling Tax* . : , ° ° - 3,188,180 326,557 
Succession Tax* . ; ; ‘ ; - 4,309,596 441,421 
Stamp Receipts ° ° . . + 11,023,388 1,129,098 
Receipts from the Salt Menepely* ° + 16,239,667 1,663,389 





Total . , . . + 74,128,799 7,592,830 








The war expenditures are constituted as follows :—First, the sum of yen 156,000,000 
(£15,978,695), which was disbursed at the commencement of the war as an urgent financial 
measure under Imperial Ordinance No. 291 of the thirty-sixth year of Meiji (1903) ; secondly, 
the sum of yen 380,000,000 (£ 38,922,462), provided for in the Budget which was published 
after being approved by the Imperial Diet in its twentieth session ; and lastly, the sum of 
yen 700,000,000 (£71,699,273), which was presented as a supplementary Budget to the 
above-mentioned Budget and approved by the Imperial Diet in its twenty-first session; thus, 
the total amount of the war expenditure is yes 1,236,000,000 (£126,600,430). The extra- 














Nore.—Those marked with asterisks are new items of taxation. 


Stamp receipts consist mainly of receipts from the consumption tax on textiles, sugar excise, stamp 
duty, registration tax, and shooting license tax. 
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ordinary reserve fund consists of yen 40,000,000 (£4,097,101), which was presented as a 
supplementary estimate for the thirty-seventh (1904-5) Fiscal Year and approved by the Diet 
in its twentieth session, and yen 80,000,000 (£38,194,203), which was presented as a supple- 
mentary estimate for the thirty-eighth (1905-6) Fiscal Year and approved by the Diet in its 
twenty-first session, thus making its total amount ye 120,000,000 (£12,291,304). The 
grand total of the extraordinary expenses in connection with the war, therefore, reaches the 
enormous sum of yer 1,356,000,090 (£138,891,734) ; and to meet this outlay recourse is 
made to the following sources:—Public loans, Exchequer bonds and temporary loans, 
yen 982,000,009 (£100,583,837) in round numbers ; surplus under the general account, 
yen 309,000,009 (£ 31,650,108) ; funds under special accounts, yer 63,000,000 (£6,452,935) ; 
voluntary contributions to the war fund, yew 1,500,000 (£153,641); and miscellaneous 
receipts, yew 500,009 (£51,214). 

Besides, there are some expenditures defrayed from the receipts in the normal Budget 
in connection with the war, but they are omitted here on account of their minor 
importance. 

In short, the financial scheme in regard to the war is to provide for the expenditures 
therefore with the normal revenue surplus, special funds, extraordinary special taxes, and 
public loans. The receipts from the increased taxes, including those newly increased, in the 
thirty-eighth (1905-6) Fiscal Year will amount to about vex 150,000,000 (£15,364,130), 
which represents the total amount of taxes to be specially collected in connection with the 
present war It has thus been necessary in the current fiscal year to collect a far larger 
amount of taxes than was the case last year ; but on account of the restriction put by the 
extraordinary special tax law upon local taxation, reduction of local taxes in consequence of 
the curtailment of local expenditures, and also of national thrift, the country is in a position 
to bear the increased taxation without the slightest inconvenience. About nine-tenths of 
the funds to be obtained by means of public loans have already been raised; and the 
balance is of so small an amount that it can be raised at a future date without any 
difficulty. 

As we look back upon the economic condition of the country since the outbreak of the 
war, we find that the nation has not in any way suffered from those evil effects which usually 
appear in time of war, but that it was throughout the past year under favourable economic 
conditions. The specie reserve of the Central Bank continues to be on a firm basis ; 
although there has been an increased issue of convertible bank notes, still, if we deduct the 
notes circulated in China and Corea, the circulation at home does not exceed its normal 
amount. Our foreign trade attained last year unprecedented prosperity ; and the most 
recent statistics show that the nation at large has ample funds at its command, and deposits 
made in banks and in the post-office savings bank have reached the highest figures 
ever attained. We have, in fact, evidence in every direction that the heavy burden 
imposed by the war has not in the least degree impaired the economic developments of 
the nation. 


> 
~~ 





AMERICAN TRADE IN Cuina.—Considerable interest has been aroused 
during the month by the threatened boycott of American goods in China. 
This has been caused by the irritation felt by the Chinese at the check 
placed by the U.S. authorities on their immigration into the States. The New 
York correspondent of the Zimes states that the position is creating con- 
sternation in certain quarters, particularly among the manufacturers of cotton 
goods. A number of exporters have visited Washington to confer with 
representatives of the big cotton mills of the South and New England over 
the situation that is threatened. The Merchants’ Association of New York 
has expressed its views on the subject in a series of resolutions calling upon 
Congress to repeal the existing law, and recommending that a new treaty with 
China be negotiated providing for the proper regulation of undesirable 
Chinese immigration, and the freedom of entry and of domicile upon the part 
of the Chinese not of the labouring class. 











166 


Monetary Review. 


The Plethora of Money.—Continental Absorplion of Gold.—Fall in French 
Exchange.—Monzy Rates Abroad.—The Japanese Loan.— Minor 
Creations of Capital —Condition of Trade. 


exceptional large Exchequer balances at the Bank of 
England, conditions in the money market during the 
past month have been decidedly easy. At the end of 
June there was certainly about the usual pressure for 
accommodation just for a few days, and from ten to eleven millions was 
then borrowed at the Bank of England. With the turn of the half- 
year, however, immense sums were released in Government and other 
dividends, and, not only was the market able with ease to repay al! 
the loans to the Bank, but during the greater part of the month 
money was in superabundant supply at rates often ranging from 
about } to 1 per cent. At the same time the discount market was 
comparatively steady, and at no time did the rate for three months’ 
fine bills fall below 144, the more general average being somewhere 
about 1} per cent. Nor was this steadiness surprising, dealers, 
while recognising the temporary ease in money, giving equal heed to 
the unfavourable position of the French exchange, the continued 
demands for bar gold on foreign account, and, last, but not least, the 
still unsettled condition of politics abroad. As compared with a 
month ago, however, there is, of course, an appreciable decline in all 
but long-dated paper, as will be seen from the following table :— 








Market Rates—Best Bills. 
Floating |] ; Rank Date of 
Money. Three Four | Six Rate. Alteration. 

Months. Months. | Months. 

















% | % | & | 1 % 








June 22,1905 «te 1} 143 iw | 2 2} — 
July 24, 1905 ° ° j-1 1} itt 2} 24 } ane Sore 
Movement . . ° -j -~ ¥5 -} | +4 = 














GOLD MOVEMENTS AT THE BANK. 


These movements have been on an unusually small scale, and 
have resulted in the net importation of merely £200,000, making, 
since the beginning of the year, nearly six millions that the Bank has 
received on balance. But, while business in gold at the Bank has 
been scanty, dealings in the open market have been brisk. Arrivals 
of the metal from the Cape and elsewhere were on a large scale, and 
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the whole of. it has been absorbed, chiefly, by France, though some 
of the gold taken has been sent on by France to Italy, where the 
exchange has moved sharply in favour of that country, partly in 
connection with some special financial operations. To a certain 
extent the continued fall in the French exchange has been natural— 
owing to the enormous trade balance which for some time has existed 
in favour of France, but in many quarters it is thought that the move- 
ment now has gone beyond the bounds of natural causes, and that it 
must be in a measure attributed to the excessive caution on the part 
of French bankers, who no doubt desire to strengthen the position 
in Paris against all possible contingencies. Nor is this difficult to 
understand, for it will readily be seen that, while on the one hand, should 
the Peace Conference between Russia and Japan prove abortive, 
French financiers will desire to be as strong as possible so as to 
withstand any unfavourable effects produced upon the Paris Bourse, 
while if, on the other hand, Peace should be concluded at an early 
date, the probability of the flotation of a large indemnity loan would 
render French financiers equally anxious to make monetary conditions 
in Paris as comfortable as possible. 
GOLD MOVEMENTS AT THE BANK FROM JUNE 20 TO JULY 20, 1905. 


























To South America. ‘ . £60,000 Bar gold bought. ts ‘ £7,000 
» Gibraltar . ° ° . 54,000 From Egypt . . . ° 308,000 
» Bolivia . . ° . 5,000 
£119,000 
Net amount imported. . 196,000 
£315,000 | £315,000 
GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO JULY 20, 1905. 
To South America. . £2,122,000 Bar gold bought - 45,376,000 
» Egypt 350,000 From Egypt . 1,508,000 
» Malta 110,000 » India 1,391,000 
» Gibraltar . 104,000 » Germany 387,000 
» Java ‘ 54,000 » Australia ‘ 157,000 
» South Africa 40,000 » Bucharest . e 53,000 
» Santos 30,000 » France. ° 16,000 
» Peru 20,000 » Paris 5,000 
»» Continent. 20,000 U.S. coin bought 6,000 
» Chili 11,000 
» Bucharest 10,000 
» Callao 10,000 
» Lima , 10,000 
» Bermuda . 5,000 
» Bolivia 5,000 
' £ 2,901,000 
Net amount imported 5,998,000 
£8,899/000 £8,899,000 
SILVER. 


Po 








During the past four weeks there has been a fair amount of 
fluctuation in the price of bar silver, but it has been within a narrow 
compass, and on the month the quotation has gained about yd. to 
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27;d. per ounce for immediate and 26}%¢@. per ounce for forward 
delivery. Russia has been in the market to a moderate extent, and the 
Indian Government is also believed to have been buying, and these 
two demands have been sufficient to give a steady tone to the market. 
The ease in money in India continues, and the Bank of Bengal has 
just reduced its rate to 3 per cent. 


MONEY RATES ABROAD. 

The value of money on the Continent during the early part of 
the month tended to advance, more especially in Paris and Berlin, 
where the rates at one time touched 2 and 2} per cent. respectively. 
Later, however, somewhat easier conditions prevailed, and, at the 
time of writing, they are as shown in the following table :— 





Paris. Berlin. Amsterdam. Vienna. 





Market Rate, June 22,1905. . . . j : 2 


- July 24,1905... . j 2%5 





a — + 5 +% 














Comparatively little disturbance was occasioned in Berlin by the 
flotation of the Japanese Loan, but money rates stiffened there in that 
connection more than in London, for the reason, it is said, that 


Russian balances were “ diplomatically ” withheld from the market 
pending the flotation of the Japanese Loan. 


FINANCIAL FEATURES OF THE MONTH. 

These have been comparatively few. In fact, they might perhaps 
be summed up in the single sentence—The Japanese Loan. Somewhat 
contrary to expectations, the Japanese Government decided to make 
a further issue of thirty millions during the month of July. It was 
generally expected that another loan would come during the present 
year, but in many quarters it was believed that the matter would be 
postponed until the autumn. Reasons connected with politics rather 
than with finance dictated an earlier issue, however, and the operation 
was again a conspicuous success, thanks to the great naval successes 
achieved by Japan, and also to the skill with which the financial 
operations of that country, as regards its loans, are always conducted. 
The loan was for thirty millions sterling, of which one-third was offered 
for subscription here by Parr’s Bank, the Hongkong and Shanghai 
Banking Corporation, and the Yokohama Specie Bank ; one-third 
was offered in New York; and the remaining third in Germany. 
The price of issue was 90, the loan being in 4} per cents. with a 
second charge on the tobacco revenues. For purposes of reference, it 
may be of interest to note that the calls on the loan are as follows :— 
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on application. 
on allotment. 


5 per cent. 
15 per cent. 
10 per cent. 
10 per cent. 


The loan 


on August 29, 1905. 
on September 29, 1905. 
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IO per cent. on October 31, 1905. 
20 per cent. on November 29, 1905. 
20 per cent. on December 21. 


was again largely applied for, being covered from ten to 


twelve times over, and the scale of allotment was as follows :— 


Under £100 
£100 to £380 
£381 to £480 
£481 to £1,500 

41,501 to £3,000 


No fractions of £100 to be allotted. 


£3,001 to 
£5,001 to 


47,501 to 


£5,000 
£7,500 
£ 10,000 


£10,100 to £499,000 
£500,000 and over 


£11,000 at § per cent. = £550, received £500. 


OTHER CAPITAL ISSUES. 


£300 
£400 
£500 
5 per cent. 
4 per cent. 


A fraction of £100 to receive the £100 below, #<., 


Apart from the Japanese Loan, the flotations of capital were on 


the smallest possible scale. 


In fact, the only issue of interest was 


Bristol Corporation 3} per Cents. stock for £755,000 at par, while 
there was a renewal of Treasury bills on July 24, coupled on the 
same date with a further issue of £500,000. The pause in the 
flotation of further capital was distinctly welcomed in Lombard Street, 
though there is good reason to believe that ’ere long there will be 





Description, 


British Government Loans . 
Colonial Government Loans 
Foreign Government Loans 
British ar and County 
Loans 
Colonial and Fore ign Corporations 
British Railways . ‘ 
Indian and Colonial Railways 
Foreign Railways 
Mining Companies— 
Australian 
South African 
Other Mines ‘ 
Exploration and Financial . 
Breweries and Distilleries 
Merchants, Importers, and Ex- 
porters 
Manufacturing 
Stores and Trading 
Estate and Land. 
Iron, Coal, Steel and Engincering 
Electric Lighting, Power, etc. 
Tramways and Omnibus 
Gas and Water 
Hotels, Theatres and " Entertain- 
ments 
Patents and P roprietary Articles . 
Docks, Harbours and Shipping . 
Banks and Insurance . ° ° 
Miscellaneous 





First 
Quarter. 


& 
5,310,000 
6,022, 300 

17,629,300 


3,467,700 
6,675,000 
2,420,000 
12,002,700 
1,000,000 


65,600 
2,258,200 
298,100 
616,600 
840,000 


20,000 
240,000 
650,300 
508,500 

1,233,300 
252,300 
886,100 
139,000 


600,000 
Nil 
35377,§00 
343,700 
415,000 


£67,301,200 


| 


Second 
Quarter. 


10,000,C00 
3,291,000 
2,910,000 


497,000 
688,100 
146,800 
1,014,700 
6,709,000 


46,300 
950,900 
237,200 
718,800 
400,000 


376,000 
1,932,400 
145,000 
1,166,400 
1,343,200 
1,291,900 
958,100 
423,200 


35,000 
$0,000 
279,5c0 
125,000 
1,150,000 





£36,915,500 





Total 
Half-year. 


& 
15,310,000 
9,313,300 
20,539,309 


3.964,700 
7,363,100 
2,566,800 
I 3,017,400 
7,709,000 


111,900 
3,206,100 
535,300 
1,335,400 
1,240,000 


396,000 
2,172,400 
795,300 
1,674,900 
2,576,500 
1,467,300 
1,544,200 
562,200 


635,000 
30,000 
3,657,000 
468,700 
1,565,000 


£104,216,700 





June 
Half-year, 1904. 


10,155,0C0 
11,968,500 
1 3,669, 300 


6,095,900 
2,895,000 
4,159,000 
2,440,200 
1,992,500 


145,800 
1,162,100 
645,700 
1,749,500 
1,591,300 


71,200 
750,000 
739,000 
575,200 
1,041,200 
2,130,408 
2,504,500 

899,900 


310,700 
117,800 
Nil 
2,605,000 
144,600 


£70,559,300 








170 MONETARY REVIEW. 


again some important creations. At the same time, the process of 
digestion of the large sums placed upon the market during the first 
half of the year has proceeded with a fair amount of comfort. The 
table on the preceding page compiled by the Economist gives some 
interesting particulars of the various capital creations during the 
half year. 

It will be seen that whereas the applications for new capital for 
the first quarter was the largest for many years, those for the second 
three months are the smallest since 1900, in consequence of the 
absence of foreign Government or municipal loans. A further table 
taken from the S¢andard city article is also of especial interest, 
showing, as it does, the amounts which have been paid up to the 
end of June on some of the more important creations of capital 
during the first three months of the year. 





Paid up to end 
June. 


Irish 2} per cent. Stock . 
New South Wales 4 per cent. Debentures. 
Chilian 5 per cent. Loan . 1,289,250 1,289,250 
State of Bahia 5 per cent. ; 915,000 | 915,000 
Mersey Docks and Harbour Board Debenture Stock - | 35377,500 35377500 
Piccadilly Hotel Debenture Stock . ° ° . ,000 450,0C0 
Chinese 5 per cent. Loan . ° , : 485,000 485,000 
Baker Street and Waterloo Railway ‘Debentures , 480,000 480,000 
Belfast Corporation 3} per cent. ° : : 980,000 580,000 
Canadian Northern Railway 4 per cent. Debentures | 552,000 552,000 
Cape 34 percent. Stock .. oe ee 2,092,300 2,092,300 
Grand Trunk Pacific 4 per cent. Bonds . ° ‘ : 2,963,980 2,963,980 
Buenos Ayres and Pacific Railway Shares . . ; 1,000,000 1,000,000 
Lagos 3} per cent. . . , : : 1,940,000 1,440,000 
William Beardmore & Co. Debentures ° 502,500 502,500 
Charing Cross and Hampstead Railw 4 per. cent. 

Debentures . 776,000 400,000 
Great Northern and Piccadilly Railway 4 per cent. De- 

bentures : 1,164,000 600,000 
Klerksdorp- Fourteen Streams "Railway 5 per cent. De- 

bentures ‘ ° , ; ° 612,000 480,000 
Rand Water Board 4 per cent. Stock . . , 3,400,000 3,400,000 
Mashonaland Railway 5 per cent. Debentures . ; : 2,457,000 1,305,600 
London County 3 per cent. Stock . ‘ , : ‘ 2,387,500 2,012,500 
Johannesburg 4 per cent. Stock . . 2,475,000 1,850,000 
American Telephone and Telegraphs 4 pe r cent. Bonds : 2,487,500 2,457,500 
Canadian Northern Railway 3 per cent. Debentures . . 1,827,123 1,827,123 
Siamese 4} per cent. Loan . ° ° 477,500 327,500 
Grand Trunk Pacific Railway 3 a> cent. ‘Bonds ° . 3,040,000 1,440,000 
Japanese 44 per cent. Loan. ; ° ; ° 13,000,000 9,750,000 
India 3 per cent. Loan. ° ‘ ; ‘ , , 1,940,000 1,440,000 


£51310,000 £5,310,000 
1,990,000 1,990,000 


SECURITY. | a Actual Amount. 











£61,021,753 | £50,747,753 





TRADE, ETC. 
The Board of Trade returns and the English Railway traffic 
receipts continue to furnish somewhat conflicting evidence as to the 
activity of trade in the kingdom. So far as the latter are concerned, 
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these results are by no means encouraging, and, from the half-yearly 
dividends already announced, it would seem that the railway half- 
year will prove somewhat unsatisfactory to stockholders. On the 
other hand, the Board of Trade returns for June and the first half 
of the year were distinctly good, the imports for the six months 
showing an increase in value of 41,177,000, while the exports 
increased by no less than 411,589,000, or about 8 per cent. 


—__—-@—————— 


STOCK EXCHANGE VALUES. 


omitted last month, the comparison on the present 

occasion is with the figures of May 19. Since then 

conditions of business on the Stock Exchange have 

been unusually quiet, and at times the prices have 
been severely depressed by various political rumours. Following 
the important naval victories by Japan, there was for a short period a 
decided recovery in nearly all leading securities, but the improvement 
was quickly lost, dealings being confined almost entirely to pro- 
fessional operators. Consequently the net changes on balance, as 
compared with a month ago, are insignificant, our valuation of 325 
represents stocks showing a net depreciation of merely about a 
million sterling, the exact figures being as follows :— 


Aggregate value of 325 representative securities on May 19, 1905 £3,076,773,000 
” ” ” ” ” » July 20,1905  — 3,076,029,000 
Decrease > 5 ary ‘ £744,000 

But while the net movements on balance have been insignificant, 
there have been considerable changes in certain departments, 
important gains in some directions being offset by a corresponding 
decline elsewhere. In speculative descriptions, the feature has been 
renewed activity in United States and South American railways, 
where substantial gains have taken place. Railways in British 
Possessions have also come in for considerable support, but, on the 
other hand, English railways have been, if possible, duller than ever 
on expectations of poor dividend announcements. 

Contrasted with the strength of foreign railways, in the speculative 
markets, has been the depression in South African mining shares. 
The public, apparently at last weary of holding on to “ Kaffirs,” have 
sold a good deal during the last two months, and the result is seen in 
a sharp decline in values. The fall recorded elsewhere would in fact 
have been greater, but for an appreciation which occurred in some 
of the shares of the leading copper mines, 
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First-class investment securities have been dull, notwithstanding 
the great ease in money, political considerations playing an important 
part. Among miscellaneous descriptions banking shares are lower, 
but the movement mainly represents the deduction of the half-yearly 
dividends. Quite a feature has been the strength of insurance com- 
panies’ shares, which have steadily advanced during the two months. 


TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[000’s omitted.] 





. Ma Vv S. ison. 
Nominal - ; | rket Value: Comparison eens 
Amount (Par —e |—— - ; 
: | or 
Val containing 
alue). Decrease. 


| May 19, 1905.| Jly. 20, 1905. ‘Increase. Decrease. 


F & | 4 & Per Cent. 
800,194 | 14 British and Indian| 749,853 749,007 | os 846 - oO! 
Funds 
36,379 | 8 Corporation (U.K.) | 38,250 37,868 | i 382 - 
Stocks 
49,417 | 11 Colonial Gov. do.| —_ 50,989 50,929 ae 60 
29,823 | § Do. Inscribed do. | 30,740 30,709 ee 31 
928,539 | 30 Foreign Gov. do.| 849,189 848,678 
213,007 | 19 British Rail. Ord.| 256,879 | 253,429 
171,118 | 14 Do. Debenture do. | 187,105 186,036 


47,010 | 7 Indian Railway do. 
56,014 8 Railways in British 
Possessions do. 
89,000 | 10 American Ry. Shs.| 106,283 110,641 
59.545 | 12 Do. Bonds (Gold) . | 52,574 52,405 

7,605 |} 5 Do. do. (Stg.) .| 8,617 8,601 
19,516 | 12 Foreign Railways . 20,214 21,012 
84,216 | 9 Do. Obligations 59,360 60,909 
35,190 | 30 Bank Shares, 7.2. 

— 10 British Bank Shs.| 44,745 44,244 
—~ 4 Australasian do. 10,542 10,521 
_- 6 Other Colonial do. 9,600 9,780 
— 10 Semi-Foreign do. 18,371 18,678 
7,038 | 8 Corporation Stocks | 7,354 7342 
(Col. and For.) | 
6,167 | 8 Finan. Land . ° 12,512 12,484 
10,842 | 4 Gas : . ; 30,679 30,517 ove 

3,956 | 14 Insurance... 19,652 20,234 582 
6,055 | 7 Coal, Iron & Steel} 10,819 11,030 
20,716 | 6Can.and Dock . 82,871 83,280 409 

4,529 | 8 Breweries . o| 10,010 10,519 509 

9,944 | 15 Com. Industrial,etc. | 35,124 35,287 163 

8,810 | 10 Mines (chiefly S.| 49,423 45,698 ie 
African) 
4,966 | 8 Shipping ° ° 7,781 7,645 eee 
17,914 | 9 Telegraph and 19,828 20,012 184 
Telephone 
4,066 | 11 Tram.and Omnibus 3,896 3,924 28 
8,553 | 10 Waterworks... 21,638 21,721 83 


57,969 56,876 
44,782, 46,239 


| 
128,803 | 13 Do. Preference do. | 169,124 169,774 


l+ +141 


++I 


i++! 1 





1++4+++ 1 





11,468 





Less increase 




















2,868,932 Totals \%. 3,076,773 |\£3.076,029| Net decrease 
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THE BANK OF FRANCE. 


THE report of the Bank of France continues to describe the 
growth of the business, which received an impetus from the law of 
December 17, 1897, when the existing charter was granted. 

This law compelled the Bank to open 14 branches in the principal 
towns that did not yet possess them, and to transform 18 auxiliary 
offices into branches; thus instituting 32 new branches in all. 
Besides this, 30 auxiliary offices were to be opened, and 60 more 
towns connected with the Bank. In all, 375 places, including Paris, 
were to receive banking facilities. The energy of the management 
of the Bank, however, has gone beyond the requirements of the 
Government ; by December, 1904, the number had been increased 
to 414. The list of the branches and of the towns connected with 
them will be found at the close of the report. 

When the charter was renewed, the Government also required 
the limit of the bills discounted at the branches to be lowered to 4s. 
The Bank had for years discounted bills below 8s. in value, and that 
the lowering the limit met a real business requirement is shown by 
the following table :— 

Number i Number 


Proportion 
of Small of each year 
Bills le P i to 1876. 
below 8s, 1876 = 100, b 1876 = 100, 


Year. 


1876. 6,831 , 100 . - 288 
1877 . 3,957 ° 58 , , 882 
1878. 4898 . 72 ‘ . 882 
1879 : 7,842 “ 114 a é 466 
1880 ‘ 11,289 e 166 : ° 344 
1881 . 6,588 ° 95 ° . 353 
1882 . 6,742 ‘ 98 ‘ 22,910 ° 336 
1883 . 13,069 . 190 - 190,020 + 2,795 
1884 ‘ 14,327 . 210 - 208,600 . 3,045 
1885 . 14,106 . 207 . 69,400 . 1,020 
1886 . 13,528. 198 1901 . 89,674 . 1,810 
1887 ; 13,755 ‘ 201 1902. 90,606 . 1,328 
1888 . 17,842 ° 262 1903 ° 99,974 - 1,463 
1889 ° 19,100 ° 281 1904 ° 165,728 - 2,424 
1890 . 23,689 . 347 


The number of small bills below 8s. more than tripled between 
1876 and 1897, but the increase after the limit was lowered was 
enormous—from 22,910 in 1897 to 208,600 in 1899. It seems 
incredible that a bank can afford to handle such bills, especially 
when it is remembered that they are not domiciled at a bank, but 








* Between 1897 and 1898 the limit of the bills discounted at the branches was lowered 
to 45., at which it remains. 
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have to be presented at the dwelling of the acceptor. The 208,600 
bills in 1899 cannot have exceeded £41,700 in value. Each bill 
would require, according to our methods of book-keeping, at least 
five entries in the bank books. Thus fully 1,000,000 entries would 
be needed. The cost of these entries, as estimated by the British 
Post-office, would be fully half the value of the bills. These bills 
increase in number, and in 1904 were nearly as many as in 1808. 

In reply to an enquiry which we made as to the diminution of 
the small bills from 208,600 in 1899 to 69,400 in 1900, the Bank of 
France courteously informed us that the diminution in the number 
of bills below 8s. in 1900, as compared with 1899, arose entirely from 
movements in business, and was compensated by an increase in those 
above 8s. and below 4£2—these were 822,780 in 1899, and had risen 
to 1,710,000 in 1904. 

The number of trade bills which the Bank of France deals with 
below £4 in value increases steadily. This class of paper formed 
46 per cent. in number. of the bills discounted at Paris in 1904. 

Number Proportion Number Proportion 





aie. of — of a Toor, of — of eT gel 

under £4. 1876 = 100. under £4. 1876 = 100. 
1876 : 815,823 ° 100 1891 ‘ 1,778,601 ° 218 
1877 . 393,503 . 48 1892 ‘ 2,068,077 ° 254 
1878 . 1,054,381 ° 129 1893 ° 2,125,477 ° 261 
1879 . 1,023,919 ° 125 1894 , 2,188,957 ° 269 
1880 ° 1,014,412 ° 124 1895 ° 1,866,554 : 229 
1881 ° 1,160,495 ° 142 1896 , 2,074,541 , 255 
1882 . 1,224,326 ‘ 150 1897 . 1,858,416 : 228 
1883 i 1,349,270 a 165 1898 . 1,948,800 ; 239 
1884 . 1,581,515 ° 194 1899 . 2,101,830 : 259 
1885 » 1,590,839 . 196 1900 . 2,328,300 ‘ 285 
1886 ° 1,592,675 . 196 IQOI ° 2,679,924 ° 328 
1887 . 1,668,800 . 205 1902 . 2,694,832 : 330 
1888 ° 1,820,473 > 224 1903 ° 2,901,073 . 355 
1889 ° 1,931,589 ° 237 1904 . 3,175,685 ° 386 
1890 1,943,688 239 


It will be observed that the number in 1904 was the largest recorded. 


The Bank commenced in 1895 to undertake business on the Stock 
Exchange for its customers. The growth of this is as follows :— 


Year. Amount. Year. Amount. 
1895 . - £3:937:800 1900 . . £11,223,240 
1896 . : 6,260,280 IgoI . + 12,990,200 
1897 . . 8,831,000 1902. ‘ 16,018,520 
1898 . ° 9;371,480 1903. + 15,032,632 
1899 . - 10,936,916 1904 . - 15,688,712 


Showing an increase in 1904 of £11,750,912 over the amount in 1895. 

The gold held by the Bank increased £11,712,000 in 1904, and 
though during the year there was a fluctuation in the amount held of 
about £19,000,000 the rate of discount never varied from 3 per cent. 
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Alterations in amounts of Gold and Silver held from December 31, 1877, to 
December 31, 1904; the year 1877 is taken as the starting point, being 
the earliest from which the Statement can be carried on continuously :-— 


























Gold. Silver. 
Years Compared. Increase. Decrease. Increase. Decrease. 
4 4 4 4 
1878 with 1877 . — 7,200,000 7,780,000 _— 
1879 with 1878 . — 9,680,000 6,780,000 — 
1880 with 1879 . _— 7,568,000 _— 232,000 
1881 with 1880 39736,000 — — 2,636,000 
1882 with 1881 . 12,356,000 —_ _ 2,740,000 
1883 with 1882 . —_ 136,000 _ 3,596,000 
1884 with 1883 . 2,004,000 — 1,236,000 os 
1885 with 1884 6,152,000 — 2,208,000 — 
1886 with 1885 . 3,116,000 — 2,256,000 — 
1887 with 1886 . — 5,100,000 2,000,000 — 
1888 with 1887 . _ 3,984,000 1,520,000 
1889 with 1888 . 10,228,000 — 568,000 — 
1890 with 1889 . — 5,660,000 — 56,000 
1891 with 1890 8,664,000 — 476,000 — 
1892 with 1891 . 14,724,000 — 572,000 _— 
1893 with 1892 . _— 96,000 —_ 228,000 
1894 with 1893 . 14,332,000 _ _ 932,000 
1895 with 1894 . _ 4:420,000 _ 136,000 
1896 with 1895 . — 1,532,000 — 284,000 
1897 with 1896 . 1,340,000 — _ 892,000 
1898 with 1897 . — 5,084,000 12,000 — 
1899 with 1898 1,920,000 —_ _ 2,156,000 
1900 with 1899 18,716,000 — — 2,084,000 
1901 with 1900 4,588,000 — _— 108,000 
1902 with 1901 2,808,000 os 64,000 — 
1903 with 1902 . — 6,472,000 64,000 _— 
1904 with 1903 . 11,712,000 — ~- 44,000 
£116,396,000 £56,932,000 £25,536,000 £16,124,000 
Deduct 56,932,000 — 16,124,000 —_ 
Total increase 
pays oe 459:464,000 £9:412,000 
Dec. 31,1904) ~ 
Amount in 1877 £ 46,544,000 434544,000 
» 9 1904 106,008,000 43,956,000 
More in 1904 £59»464,000 £412,000 
Between 1892 and 1904 the silver diminished more than 
£6,600,000, 


14* 
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THE TRANSACTIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES FOR 1904. 


GENERAL MEETING OF THE SHAREHOLDERS OF THE BANK OF FRANCE, 
HELD ON JANUARY 26, 1905, UNDER THE PRESIDENCY OF MONSIEUR 
GEORGES PALLAIN, GOVERNOR. 


Statement from the General Council of the Bank and the Report of MM. the 
Censors. 


[Amounts in francs in this statement converted as 25 = £1.] 


GENTLEMEN,—In accordance with articles 24 and 30 of our fundamental 
statutes, you are called together in General Assembly to hear the Report, 
presented in the name of the General Council, of the operations of the Bank 
of France during the past year, and to proceed to replace some of the 
members of the Council. 

The conflict which, since the commencement of 1904, has armed two 
great nations against each other has not had any severe influence on the 
economic welfare of our internal affairs. The past year has witnessed the 
period of greatest activity, yet carried on with moderation, in trade and 
industry which has taken place since the depression of 1gor. 

Statistics show, in fact, a marked progress in our export trade, an 
appreciable increase in the indirect revenue of the State, and a slight 
improvement in the gross receipts from Railways. The increase in the vine 
harvest, and the diminution in that of cereals, have been, as far as agriculture 
is concerned, partly compensated by the inverse variations in the prices, 
whilst the first plans for the reconstruction of the sugar business under the 
new fiscal arrangements, resulting from the Conference at Brussels, have been 
completed under particularly favourable conditions, thanks to the reduction 
of the tax and to the increased consumption. 

Throughout the year the exchanges have been favourable to us, and the 
importance of the foreign debts due to us has not failed to attract to France 
part of the gold produced, which has resumed the upward movement 
temporarily interrupted by the South African war. In the course of last 
year a special cause arose in addition to the influence of the exchanges. 
The Government of the United States paid to the Panama Company the 
indemnity of £8,000,000 fixed for the purchase of the Canal ; the settlement 
of this operation was carried out almost entirely by the payment of large 
sums in gold, which have been deposited in our safes. 

A higher return in the way of interest offered abroad has served as an 
attraction to the capital in France which was seeking employment, and might 
have led to the export of gold. But the particular circumstances of which 
we have just spoken have counterbalanced these tendencies. In spite of the 
tightness of money in London and Berlin at certain times of the year, in spite 
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of the drain of gold which has occurred around us and which we did not 
oppose in order to exercise no restraint on the action of France in the 
international markets which she has opened up, our reserve in the precious 
metal has continued to increase in a manner unprecedented in our own case, 
and unequalled by any European Bank. 

To resume, the mass of our operations remains enormous, and the results 
comparatively satisfactory. Our branches, in particular, to the well being of 
which all our efforts towards new developments of our business have been 
turned, show a profitable activity which will draw almost the whole of our 
country to share in the benefits of our Institution. 

At the head office our operations in securities prove, through a develop- 
ment in business which fulfils all our expectations, the use they have been 
to the public. 

Before going into the details of our operations, it is our duty to inform 
you of the elections which you will have to make. 

In common with all human institutions we have our days of gladness 
and our days of sorrow. 

Yesterday we celebrated the fiftieth anniversary of the admission to the 
Council of our distinguished senior member, Baron A. de Rothschild, who 
was elected Regent on January 25, 1855. The esteem which the Council 
feels for him is called forth as strongly by his private character, as an 
honourable man, as by his position as a financier and an administrator, 
whose views and opinions, so valuable to the Bank, are always prompted 
by the public interest. 

To-day we have the sad duty of informing you of our losses. M. Michel 
Heine has succumbed to the malady which has deprived us of his presence 
for several months ; he had succeeded Count Pillet-Will, and he carried on 
the same high level of financial business, with a success of which you are 
aware, following the mighty traditions of a family which has not only been 
celebrated in business, but can claim as a title to glory the honour of 
including Heinrich Heine as one of its members. 

M. Michel Heine, at the opening of his career, had lived a long time in 
the great American Republic; he was inspired, by the example of the 
philanthropists of the United States, with the idea of interesting himself in 
the housing of the working classes. We again express to his family our 
most sincere sympathy and our keenest regret. 

Another bereavement, the retirement, at his own desire, of Baron Mallet, 
distresses us deeply ; we had hoped—so greatly did we admire his green, 
industrious and cheerful old age—that the day would come when we should 
have the happiness of celebrating his fiftieth year as a Regent, as we have 
just done for our senior member (Baron de Rothschild)—but few years 
separated us from this date. It was in vain that we pointed out that the 
office of a Regent is particularly one of those for which age, even if 
advanced, is only an advantage, as it secures for the Council the rarest 
thing in the world, the authority of an experience continually becoming 
more and more perfect. 
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But Baron Mallet holds such a high view of his duties that he has 
decided that the moment has come for him to resign the office in which 
your confidence has continued him during 45 years. 

We must bow before the unalterable scruples which deprive us, by reason 
of age only, of the head of a family, three members of which have, in the 
course of a century, occupied the same post, by the desire of the share- 
holders—this post having passed from one member to another since the 
establishment of the Bank as an uninterrupted tradition of long and 
honourable service. For ourselves, we separate ourselves with deep regret 
from a man of this lofty personality, whose name, according to the happy 
expression of my eminent predecessor, forms an integral part of the 
inheritance of the Bank. 

You have thus, gentlemen, to elect, in the following order :— 

A Regent for three years to replace Monsieur Michel Heine, deceased. 

A Regent for five years to replace Baron Mallet, whose term of office 
comes to an end, and who does not present himself again for re-election. 

A Censor for three years to replace M. Dervillé, whose term of office 
is completed. 

Two Regents for five years to replace Messieurs Vernes and Richemond, 
whose term of office is completed. 

We would remind you that Messieurs Dervillé, Vernes and Richemond 


are re-eligible. 
Total Operations. 


Our productive operations for 1904 amounted to . . - £728,715,972 
In 1903 they were ° . ° ° ° ; , - 762,299,512 
There being a difference, ss, for 1904, of . - £33583,540 





In spite of the briskness in business which we have pointed out, the 
total of operations bearing profit is slightly lower than that of 1903, owing 
to the abundance of capital seeking employment during 1904. 

This difference is divided thus :— 


Decrease. 

Discounts . , : > ; : » £34:023,936 

Advances on bullion and specie ° , ° 76,072 

Notes to order, clearings and cheques. » 3,608,200 
Total of Decrease . : £37708,208 

Increase. 

Drafts on demand . ; : ' » 415773472 

Receipts of amounts due on railway securities, 

negotiations of securities, etc. . : ‘ 1,112,184 

Advances on securities. ° , ° , 695,296 

Operations in the precious metals. ; ° 543,716 
Total of Jucrease . ‘ £45124,668 


Excess of Decrease over Increase . , 4339583,540 
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The division of the operations between Paris and the branches works out 
as follows :— 


Paris , , ‘ , » « £303,204,640 
Branches . ° : : , , 425,511,332 
We should remind you that the preceding figures represent only that 
part of our business that is productive of profit ; the movements of amounts 
carried out without charge for the public and for the Treasury, and the 
deposits of securities, are not included. 


Transactions on behalf of the Public Treasury. 


The movements of amounts on behalf of the Public Treasury have 
been :— 


In receipts ; . . : : 4£171,312,636 
In payments . ‘ ; ‘ ° 186,324,580 
Total . ‘ £357:637,216 

In 1903, the total was : ° 347,630,644 
Increase in 1904. 10,006,572 


We have, further, cashed for the Treasury drafts to the value of 
£6,659,104, and placed bonds to the value of £761,320 falling due at 
different dates, at the same time that we assured payment at our wickets for 
the coupons of Treasury bonds. All this work is done by the Bank without 
any remuneration. 

Reserve in the Precious Metals. 

We notice again this year a considerable increase in our reserve of the 

precious metals. 


It was on December 31, 1903. ‘ : : : . £138,296,000 
And on December 31, 1904 . 9 ‘ ‘ ‘ - 149,964,000 
Being an increase of . , ‘ “ ‘ - 11,668,000 





The gold has increased from £94,296,000 to £ 106,008,000. 

Part of this increase, as we have mentioned above, arises from the pay- 
ment of £8,000,000 made by the United States for the purchase of the 
rights of the Panama Canal Company. This sum was delivered almost 
entirely in gold at the Bank, where it remains till it can be paid over to the 
different claimants. 

This is our largest entry, but there have been others which should be 
noticed. The production of gold, as far as one can judge from the published 
figures, has largely increased; it exceeds that of all past years, and 
accumulates in Banks and other public institutions. 

Although the Bank of France is burdened with great expense in con- 
nection with keeping this large supply of money, necessitating also the issue 
of notes, the expenses of which for manufacture and stamps cause them to be 
unproductive of profit, we cannot regret this increase of the metal which 
secures for us a preponderating position in the Money Market. 
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The silver remains at the same level in our vaults. 

As in other years, we note the exports to our colonies which affect the 
stock in the country, without seriously decreasing our reserve of silver—as 
gold which is paid out liberally replaces silver in the circulation. 

The variations in the amounts held have been as follows :— 





Gold— 
Maximum on June 8 . : » £112,336,000 
Minimum ,, Marchi . , , 931388,000 
Average . : ; , - 102,572,000 
Silver— 
Maximum on June 22 . 5 - 445,440,000 
Minimum ,, November2 . , 43,884,000 
Average . ° : ° ‘ 44,556,000 
Total cash held— 
Maximum on June 8 : ‘ - 4157,592,000 
Minimum ,, January 16 : - 137,472,000 
Average . . ; ‘ + 147,128,000 
To-day, January 26, 1905, the amounts are :— 
a a ; .  « 107,708,000 
Silver . ; ‘ : ‘ . ‘ ‘ 44,056,000 
Total . ° , - £151,764,000 


AMOUNTS HELD IN GOLD AND SILVER, DECEMBER 31, 1903 AND 1904. 








GOLD. SILVER. TOTAL. 
Tora 
Years. acim (eemciiaiemmas: \abemaieeceae, waa FOR 
Boru. 
Paris. BRANCHES. Paris. BRANCHES, Gotp., SILvER. 





= 





- £ £ 


36,288,000 | 94,296,000) 44,000,000 | 138,296,000 





4 
1903 | 75,224,000 | 19,072,000 | 7,712,000 




















1904 | 85,696,000 | 20,312,000 | 8,264,000 | 35,692,000 enna 43,956,000 | 149,964,000 





Rates of Discount and for Advances. 


The rate of discount has again remained throughout the year at 3 per 
cent., and that for advances at 34 per cent. The Bank of France has thus 
maintained the stability of the conditions of credit since May 26, 1900. 
Last year the average rates at the principal foreign Banks were :—3'29 per 
cent. in England, 4°22 per cent. in Germany, 34 per cent. in Austria- 
Hungary, 3 per cent. in Belgium and 5 per cent. in Italy. 

The rate for capital has, on the whole, hardly varied, in 1904, from what 
it was in the preceding year, and we have again the satisfaction of pointing 
out that trade and industry have nowhere found more advantageous con- 
ditions than on the French Market. 
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Discounts—Commercial Bills. 
In 1904 the bills discounted at Paris and at the branches 

were ‘ e . 19,115,498 bills for the amount of £433,373,540 
In 1903 they were - 18,435,938 ,, 4, 5 ™ a 467,397,476 


The comparison shows a 
difference for 1904, 
being more in number 
of bills, of , . 679,560 





And éss in amount ° ‘ ° ° ‘ ° ° 434,023,936 








The number of bills has increased though the total value diminished ; as 
the amounts of the bills which the Banks remit to us become continually 
smaller and smaller, the average values naturally undergo a corresponding 
diminution. 

The bills under discount at Paris and the branches together have under- 
gone the following variations :— 


The maximum, on January 2, 1904, was ° ; -  £41,796,000 
The minimum, on September 5, was. ‘ ‘ ‘ 18,776,000 
The average was . ‘ ‘ ‘ ‘ , 27,984,000 
The amount to-day, January om a. is ° , 25,564,000 


The average amount of the bills discounted at the Bank was £22. 125. 10d. 
in 1904, against £25. 6s. 5d. in 1903 ; the average time the bills had to run 
was 23°61 days, against 21°64 in 1903. 

The labour caused by the handling and collecting of more than 
19,000,000 bills, though carried out under the most economical conditions, 
is the source of considerable expense and responsibility which are a heavy 
charge on our budget. 

Of 6,882,820 bills discounted at Paris in 1904, there were :— 

165,728 bills from 4s. to 8s. 
1,710,103 ,, from 8s. 10d. to £2. 











1,299,854 ,, from £2. os. 10d. to £4. 
3,707,135 ,, above £4. 
6,882,820 
The bills of £4 and below were in number this year . . 3,175,685 
Last year they were. , . : . , , . 2,901,073 
Being an éncrease of . . ‘ ‘ ‘ . 274,612 





The proportion of the number of small bills to the total number of bills 
presented is 46 per cent. Last year it was 44 per cent. 

The number of bills rejected at Paris and the branches was 50,939, 
representing an amount of 41,139,748 ; the greater number of these bills 
were only rejected for formal irregularities. 
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Among the loans which have influenced our advances this year we may 
mention the loan of the City of Paris on April 16, that of the 5 per 
cent. Bonds of the Russian Treasury in May, and the Morocco loan in 
July. 

Drafts on Demand. 


In 1904 the number of drafts received to 
be cashed for our customers at Paris 


was. ‘ : : ; ‘ : 2,583,738 
For the amount of . ; : ‘ , 420,558,908 
At the branches ; ; ‘ : ‘ 283,566 
For the amount of . . ° . ° 1,558,112 
Total number . : . , 2,867,304 
For the total amount of , 22,117,020 
In 1903 the number of drafts was. ; 2,734,268 
For the amount of . . . ; . 20,343,548 
Being for 1904 an éucrease in number 133,036 
And an increase in amount . . 445773472 








Advances on Securities. 
The total of the operations in advances, at Paris and the 


branches, was, in 1904. , . ‘ ‘ . . £80,782,292 
In 1903 it had been. ° ° ° ° ° , 80,086,996 
Being more for 1904 . , : . , £695,296 





Advances on current accounts continue to take the place of ordinary 
advances :— 

Advances on current accounts amounted to . » $77:796,380 

Ordinary advancesto. . . ~- 2,985,912 


The following variations have taken place in the amounts of the 
advances :— 





The maximum was, on April 19. : . ‘ » £23,132,000 
The minimum was, on January 26 ‘ » ‘ ‘ 19,116,000 
The average . . . . : ‘ ‘ 20,104,000 
In 1903 the average had been ° ° ° ° : 18,368,000 
The small advances from £10 to £20 were, on January 1, 1905 :— 
At Paris . ; , ; , , , ; 2,435 
At the branches. , ; ° ° ° 3,512 
Together . ° ° ° ° 5,947 





On January 1, 1904, they amounted to . . 4,162 
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The Note Circulation. 
The variations in the notes in circulation have been as follows :— 














35,131,186 notesfor. . . + + + + + £174753)520 








The maximum on January 4 . ° . ° ‘ - £180,807,380 

The minimum, on August 24, was. : ° ° - £164,225,204 

A cuiainiaiiniiee 

The average was . : ‘ _ ‘ ‘ P ~ 4£171,341,456 

In 1903 it was . ; j ‘ ‘ ; ‘ ‘ ‘ 172,416,464 

J Decrease . ‘ . . ‘ ‘ ° ‘ 41,075,008 

The amount to-day, January 26, 1905, is_. ° 41745753520 
Divided as follows :— 

1,303,034 notes of £40, amountingto . ‘ ‘ » £52,121,360 

547,694 20 - ‘ ‘ , , 10,953,880 

22,728,637 —,, 4 a ‘ ° ‘ ‘ 90,914,548 

10,334,634 ,, 2 “a A m ‘ . 20,669,268 

15,513 _ ,, I o ‘ . J . 15,513 

64,360 __,, 16s. sin i : A - 51,488 

137,314 __,, 45. - ° ° ° . 27,463 


Of the £171,341,456, which on average has been in the hands of the public 
during 1904, £147,128,000 represented gold and silver; 424,213,456, or 
14 per cent. only, was issued against commercial bills or advances on securities. 


General Movements of Specie, Notes and Clearings. 
} The general movements of these amounts in receipts and payments were :— 


In Specie . ° ° ‘ ° ° ° 4:172,389,064 
» Notes , ‘ ° . . ‘ ‘ 1,934,119,008 

» Clearings . . . : ‘ ‘ ; 6,112,899,856 

Total ° ‘ ° : ‘ ‘ 8,219,407,928 

In 1903, the total was. ° ‘ ‘ ° 6,998,843,428 
Difference, more in 1904 ° , ; - 41,220,564,500 





In this increase the clearings are represented by more than £ 1,116,000,000. 


; Current Accounts and Deposit Accounts. 
In 1904 there was paid in by the holders of current accounts 


and depositaccounts . . . .« «+ « +£34398,289,548 
And drawn out . ° . , ‘ ‘ . ‘ + 35391,144,032 
The total of the receipts and the withdrawals effected by 

the Bank for its customers was. ‘ ; 6,789,433)580 
In 1903 this was : ; é 2 ; c ‘ -  5,960,001,876 





Increase. ‘ ‘ ‘ : . ° - £829,431,704 
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The amounts show the following variations :— 

The maximum, on May 26, was £ 34,832,000; the minimum was, 
on January 21, £14,524,000; the average was £ 21,952,000, against 
£17515§2,000 in 1903. 

The current accounts, as we see from these figures, are making con- 
siderable progress; each year the movement in these increases, and this 
economical and safe method of effecting receipts and payments is more and 
more appreciated by the public. 

The total amount of deposits belonging to the Treasury and to 
individuals is to-day, January 26, 1905, £ 28,420,000. 

The current accounts opened at Paris, at the branches and the auxiliary 
offices are divided thus :— 

11,178 current accounts, with power of discount. 
4,576 simple current accounts. 

26,709 current accounts, with advances. 

24,106 accounts, deposits. 





Being 66,569 accounts, against 59,182 at the end of 1903. 








Of the accounts opened at the branches, 5,989 were held by persons 
who lived outside the town in which the branch was situated, and who 
corresponded with it by post. 


Bills payable to order, Clearings and Cheques on other places. 


In 1904 the total amount of notes payable to order, clearings 
and cheques on other places, was :— 


At Paris . , , : : ' ° . - £65,781,148 
» the branches. ; ° ‘ ° : . 107,752,528 
Together ° . ° ; ° ° : ° 1739533:076 
In 1903 they were . . ° , ; ° ° 177,141,876 
Being &ss for 1904 . ° , : : ; , 43,608,200 


The proportion of drafts delivered gratuitously is 94 per cent. 


Receipts in Paris. 


In 1904 the number of drafts received in Paris 


was. , : . . : : . 6,276,900 
For an amount of ‘ ‘ ‘ ‘ : 4£186,915,280 
In 1903 the number was . ‘ . ‘ . 6,083,900 
For an amount of . : ° , , , £217,820,520 


Being ss in amount . ° . ; . £3°,905,240 


And more in number of drafts 




















> a — te 
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The largest receipt of the year in money and in drafts was that of 
December 31, 1903, it amounted to £8,265,160, representing 342,833 drafts 
presented at 89,559 dwellings. 

The largest receipt of the year, in number of dwellings visited was that 
of July 31-August 1; it amounted to £4,841,120, representing 335,522 
drafts presented at 92,350 dwellings. 

In 1904, our clerks from this department visited 2,580,648 dwellings, 
against 2,436,677 in 1903, being an increase of 143,971. ‘To these figures 
must be added the number of visits made to obtain endorsements and 
acceptances, which was 87,830, against 85,492 in 1903, being an increase of 
2,338. 


The number of persons who paid their drafts at our district offices was 
82,261, against 79,699 in 1903. 











Bills overdue. 

On December 26, 1903, the amount of bills overdue at Paris 

and the branches was . : ‘ . : £184,095 
This amount was increased during the year ro ° ° ° 339277 
Making together ‘ ‘ : ° ‘ ° ‘ £217,372 
The amounts received during the year were ° ‘ ° 34,172 
The sum due, therefore, stands at . ‘ , , ‘ £183,200 
From this there has been written off . . . . ‘ 2,024 
The debit stood at the end of 1904 at ‘ ‘ ° , £181,176 





During 1904 we have recovered £1,105 on bills, which had been 
written off in previous years. 


Deposits of Securities. 


At the end of the year 1904 there were in our safes for deposits : — 








Depositors. Deposits. Securities. 

Deposits of private persons at Paris . 76,236 470,863 6,767,259 
- » » atthebranches 11,794 67,566 910,006 
Total deposits of private persons . - 88,030 538,429 7,677,265 
Deposits of the syndicate of stockbrokers 7° 99,793 2,530,057 
Inall . . - 88,100 629,222 10,207,322 








At the end of 1903, the position was 85,354 617,227 10,205,495 








Depositors. Deposits. Securities. 
Increase. . ‘ ‘ ‘ “ 2,746 11,995 1,827 


——_____ 
—— 
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The value of the securities deposited by private persons, according to 
the rates current on the Stock Exchange, was at the close of 1904 :— 


At Paris . , ° ; ° . ‘ - 183,480,000 


At the branches. . ; ; . ; . 28,800,000 
Together . ‘ , . £212,280,000 
Those deposited by the stockbrokers represent , 61,760,000 
Total : ‘ ; . 274,040,000 

At the close of 1903 the value of the securities deposited 
made a total of . , , ‘ , ; : ; 277,920,000 
Decrease for 1904 . , : ' : , , £,3:880,000 


The average amount of the sums deposited in Paris, not taking into 
account those deposited by the syndicate of stockbrokers, is £2,407 ; that of 
the sums deposited at the branches is £2,442, the general average being 
£2,411. In 1903 it had been £2,504. 

The number of securities drawn and paid off to depositors in Paris was 
this year 46,700, their value being £975,912. 

The Russian certificates held and dealt with free of charge in accord- 
ance with the Agreement of 1895, entered into between the Imperial 
Government of Russia and the Bank of France, are represented by :— 





On December 24, 1904. . ° 86,053 certificates. 
” ” 24, 1903 . . . 79:975 ” 
Being, for 1904, an increase of . . 6,078 ae 








The business on the Stock Exchange transacted for our 
clients amounted in 1904, purchases and sales included, 


to a total of ; ; ; : ; ‘ ; . 415,688,712 
This total was in 1903 , ; . ' . . , 15,032,632 
Increase in 1904 . ° , ° ° ‘ , ° £656,080 


The number of orders executed rose from 63,224 to 69,551. 


Advances to the State. 


The advances to the State in 1904 remained at the amount of £ 7,200,000. 
They are divided as follows :— 
42,400,000 lent under the law of June 10, 1857 ; 
£3,200,000 lent under the law of June 13, 1878 ; 
41,600,000 under the law of Nov. 17—Dec. 17, 1897. 
These advances have ceased to bear interest since the law of Novem- 
ber 17-December 17, 1897. 
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The Greek Loan. 


We have continued, in 1904, to carry on the business connected with 
the Greek Loan of 1898. The amount of the coupons falling due on 
April 1 and October 1, paid by us was :— 





19,209 coupons representing . £24,011 

In 1903 these amounts were :— 
18,865 ” - ° 23,581 
Increase . 344» - . £430 














The Branches. 
The operations of the branches, bearing profit, including 


those of the auxiliary offices, reached in 1904 the sum of . £ 425,511,332 
In 1903 they were . ° ; ; ° ; ° ° 407,988,796 
Increase. ; ° ° ; ° , ° - $17,522,536 
The gross profits were ; £1,059,237 in 1904, = 
against ° + 929,290 in 1903. 
Being an increase of . - £129,947 





The branches which occupy the first position as regards the importance 
of their transactions are :—Lyons, Le Havre, Marseilles, Lille and Bordeaux ; 
Le Havre, which occupied, in 1903, the fourth place, rises this year to the 
second. Their order according to amount of profits is thus:—Le Havre, 
Bordeaux, Marseilles, Nantes and Lyons. 

















Lyons.—In 1904, the business transacted Profits. 

amounted to . , . ‘ . - £31,785,252 £20,567 
It was in 1903. . , ° . . 40,176,868 24,049 
Being, for 1904, a decrease in business trans- 

acted of . : , : . ‘ ‘ £8,391,616 
And a decrease in profits of . . e ° £3482 
Le Havre.—In 1904, the business transacted 

amounted to . ‘ . : ‘ - £30,024,340 £84,605 
It was in 1903. ° ° ‘ ‘ ‘ 27,551,320 62,076 
Being, for 1904, an increase in business trans- 

acted of . ‘ ‘ : ‘ , , £2,473)020 
And an increase in profits of . : : ’ £22,529 
Marseilles.—In 1904, the business transacted 

amounted to . . ; ‘ ; - $27,940,724 £27,818 
It was in 1903 ° ; , . ; 30,302,412 31,012 
Being, for 1904, a decrease in business trans- 7 

acted of . , ‘ , . ‘ ,; £:2,361,688 
And a decrease in profits of . , ° : £35194 
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Lille—In 1904, the business transacted Profits. 

amounted to . ; ; : . . $27,768,104 £20,069 
It was in 1903. : ; : : , 29,671,296 17,060 
Being, for 1904, a decrease in business trans- 

acted of . , : ' ‘ ' ; £1,903,192 
And an increase in profits of . : ; ; £3,009 
Bordeaux.—In 1904, the business transacted 

amounted to . . : R , - $24,551,052 £49,288 
It was in 1903. : ‘ ‘ ' ' 24,217,840 45,548 
Being, for 1904, an increase in business trans- 

acted of . : ‘ : : : , £333,212 
And an increase in profits of . . . ° £3740 





The number of branches in deficiency is five, as in 1903, they are :— 


Branches in Deficiency. 








Cahors . ° . : ; ‘ 80 
Mende . ; ° ° ° : 531 
Privas . ; ‘ , ‘ ; 206 
Roche-sur- Yon (La) ; : ° 293 
Vannes ° ° . ; ; 225 
414335 

In 1903, the excess of the expenses 
of the branches in deficiency was 1,992 
Being, in 1904, a decrease of . , £657 








We have opened two new Auxiliary Offices this year, at Péronne and at 
Soissons. 
Our auxiliary offices have provided this year a gross profitof . £95,097 
In 1903 it was . ° ° ; . , ° ° ° . 77,013 





Increase . ° ° ; - £18,084 


Of the seven auxiliary offices attached to the head office, one only, that 
at Levallois-Perret, causes a loss, of £444; in 1903 the loss was £836. 
being a diminution of £392. 


The number of places from which bills are admitted to discount at the 
Bank is 414, namely :— 


1 central bank ; 
127 branches ; 
52 auxiliary offices ; 
234 towns connected. 





414 
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Profits and Expenses. 


The gross profit of the operations of the Bank amounted in 





1904 to ; £1,710,232 
To which must be added the sebate beoughet ferwerd hem 

the second half-year of 1903 . ‘ 65,703 
Balance of unappropriated profits of the second halfyy ~year of 

1903. : : : ° : ; , : ; 6,807 
Receipts from securities . ° ‘ ‘ é ‘ 409,940 


Together . ‘ ‘ £2,192,682 








The expenses of administration at Paris and 
the branches were ° ‘ 47315369 
The taxes and duties to the State on the 
productive circulation were . ° ° 303,826 
1,035,195 
Hence the divisible net profit is ° ‘ 4£15157,487 
The division is as follows :— 
Rebate from second half-year of 1904 . , , , £54,000 
Dividend (net) of £5. 4s. ‘ . . . ‘ ° 949,000 
Payment to the reserves. . ‘ ‘ ‘ . : , 141,040 
Balance of unappropriated profits . ‘ ‘ ‘ , 13,447 
4151571487 





The duty paid to the State, calculated on the average of the productive 
circulation and on the rate of discount, amounted to £180,864. 
We have paid under this head, since the renewal of our Charter, in— 





1897 . ‘ ; ° ; - £109,692 
1898 . . ° ° . ° 129,716 
1899 . : ° . . . 194,292 
1g00 . ° , ° ; ° 226,212 
Igor . : , ; ‘ , 164,305 
1902 . ; ; ; : ‘ 151,086 
1903 . ‘ : : , ‘ 172,586 
1904 . ‘ . ‘ . . 180,864 


In all » £1,328,753 





The Dividends and Shares. 
‘The gross dividend for the two half-years of 1904 was . . B2 14 2 





Being for the year . ‘ ‘ ‘ ‘ ‘ ° , Bee 


Deducting the taxes, the net dividend was 





VOL. LXXX. 
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The dividend on the 182,500 shares forming the capital of the Bank is 
divided between 9,305 shareholders registered at Paris, holding 90,336 
shares, and 19,510 registered at the branches, holding 92,164 shares. 131,570 
shares belong to persons who have the free disposition of their property ; 
and 50,930 to married women, minors, and persons interdicted from the 
control of their-own affairs, who can only transfer their shares subject to 
certain conditions or formalities ; of this number 5,644 shares are marked as 
inalienable. 

During the year 1904, 1,271 shares were transferred from Paris to the 
branches, and 4,841 shares from the branches to Paris. 


The Members of the Discount Committee, Administrators and Censors of 
the Branches. 

It gives us pleasure to express, gentlemen, before this meeting, the 
gratitude we feel for the energetic and disinterested assistance granted us by 
the members of the Discount Council at Paris, as well as by the Adminis- 
trators and Censors of the Branches. The critical operation of allowing 
credit is greatly lightened for us by their deep experience of men and things. 

We have had to mourn the loss this year of a member of the Discount 
Council, whose assistance was highly appreciated, M. Leclerc. Through his 
high reputation, and his great knowledge of the wood trade to which he 
belonged—he had long been President Syndic of the Guild of the Merchants 
who deal in wood for manufacture—he rendered us most valuable service. 


The Staff. 

Our Staff continues to carry out its duties—which, from the gradual 
development of our operations, become more and more onerous—with an 
intelligence and a devotion to which it gives us pleasure to testify once more 
before you. We know that this intelligence and devotion will find their 
reward in our just and regular system of promotions. 

It is by giving constant attention to the merit and industry of each 
individual, by applying ourselves with scrupulous care to bring forward 
special aptitudes, the turn for business capacity, ability, power of work, that 
we are able to maintain and recruit in this House a select Staff which is 
always worthy of the confidence both of ourselves and of the public. 

You are aware that, besides the Staff properly so-called, the Bank of 
France employs, both in Paris and at the Branches, heads of small firms, 
small merchants, respectable artisans, and even agents of different businesses 
who can allot a few days in each month to the business of receiving bills at 
the principal periods of maturity. These assistants hold situations, outside 
the Bank, from which they derive the principal part of their incomes, and 
which constitute their principal occupation. It is with a view to improving 
their condition that they come to reinforce our regular staff of clerks at 
periods when the largest numbers of bills fall due to be received. We expect 
from them no more than that scrupulous honesty which is naturally 
traditional to their class. 
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This body of men, so deserving of interest, is essentially constantly 
changing ; we have considered that the time has arrived when it should share 
in the liberality so generously distributed by the Council, in your name, to 
all the provident funds, both instituted by the Governing Body and those 
that are mutual, which our establishment maintains to its great credit. 

There is no possibility of including the temporary assistants with our 
regular agents, nor of allowing them to benefit by the Reserve Provident 
Fund, as all of them carry on, as their principal occupation, other work or 
business outside the Bank, and devote to us, as a rule, only a few days in 
each month. We ought, in order to be fair, to confine ourselves to furnishing 
a share in the contribution to the Retiring Fund, a fund necessarily including 
all, which should be supported both from the principal resources which our 
assistants draw from their work outside the Bank, and from the additional 
resources which they derive from their occasional work for the Bank. Our 
contribution will be, moreover, from the present date very large and more 
than in proportion to the number of days which each individual concerned 
gives us during the month. 

In order to provide this considerable sum we have required that all our 
assistants shall henceforth be provided with separate account-books of the 
National Retiring Fund (Caisse Nationale des Retraites), and we have decided 
to make a payment quarterly to each of these accounts, equal to 64 per cent. 
of the salary paid to the owner of the account-book. 

The incomes which they get the advantage of are, according to rule, 
receivable at the age of fifty-five, but the receipt of them can be postponed 
with a proportional increase, in accordance with the rules of the National 
Retiring Fund, in the case of those whom we consider that we may be able 
to continue to employ beyond that age. Those who have given up working 
for the Bank prematurely will take possession of their account-books, 
keeping the advantage of the payments already made. 

We cannot lose sight of the fact that the benefit of this system of pay- 
ments will not be fully felt till a future date. Without giving the new 
arrangements a retrospective effect, which could not be allowed, the General 
Council have desired to moderate as far as possible the inequality which 
might take place between the old and the new assistants ; they have felt that 
the condition of the former ought to be considerably improved at the time 
when they leave us ; for this purpose the Council has decided to allot the 
sum of £10,280. y 

From Paris and from all the Branches we have received evidence of the 
spirit of gratitude which our assistant staff feels for this benevolent movement 
of the Governing Body of the Bank. 

By increasing the number of its offices, by reducing the authorised 
minimum of its principal operations, by coming more into direct com- 
munication with the public and by offering them the greatest number of 
facilities possible, by abolishing formalities not absolutely essential to its 
own security as well as to that of its clients, the Bank of France has become 
15* 
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more accessible to the public. Encouraged by its sense of duty, and in your 
interest, it has gone forward to meet half-way that industrial and commercial 
democracy which the founders recommended to its consideration, by 
according liberal assistance to the development of the trade and industry of 
the country, and it has carried out this work while never ceasing to maintain 
and strengthen its incomparable credit. 


Report of the Censors—M. Homberg, Reporter. 


Gentlemen,—The task of the Censors is greatly simplified by the exactness 
of the details which the Governor has given you. We can only testify once 
again to the regularity and good order which exists in all departments of the 
Bank. 

We have attended all the meetings of the General Council and of the 
committees ; all the operations relative to notes and to the verifications of 
books and the bills have taken place in our presence, and we find no 


subject for comment. 
Issue of Notes. 


In 1904 the issue of notes was as follows :— 


1,000,000 notes of £40 each . ‘ : . . for  £ 40,000,000 
400,000 ,, 5 20 55 . : . : ie 8,000,000 
6,875,000 ” ” 4 » ” 27,500,000 
55325,000 45 ” 2 . . . . . ” 10,650,000 
1 3,600,000 £,86,150,000 











In 1903 there were issued— 
12,975,000 notes . ; : : : : 
Being, therefore, for 1904, an increase of 
625,000 notes. : : , ‘ : -. for £11,000,000 


for £75,150,000 





Notes Cancelled, Destroyed and Withdrawn from Circulation. 


The notes cancelled and destroyed in 1904 have been :— 


1,147,878 notes of £40, amounting to . - $45,915,120 

609,769 yy 20, ‘is a . . 12,195,380 
25154177 9) 2, 9 -— ; 4,308,354 
39911,824 £62,418,854 





There have been besides withdrawn from circulation 958 notes of 
4s., 16s. and £1. 

Amongst the notes withdrawn from circulation there were 1,166 notes 
representing an amount of £5,665, which, on account of their having been 
mutilated, were paid under special resolutions. 

The withdrawals in 1904 are less than those of 1903 by 954,960 in 
number of notes, and £6,424,195 in amount. 
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Bank Note Paper. 
The manufactory at Biercy furnished for the Bank during the year 1904 :— 


Paper for notes of £40 . . . . . Sheets . 958,000 
” ” ” ” 20. * . . . ” . 320,000 
” ” » 4- : . . . ” » 7,078,000 
” ” » 2. . . . . ” + 5,294,000 

Together _,, 13,650,000 


Rate of Discount. 
As the Governor has explained to you, there has been an abundant supply 
of capital on the market throughout the year, and the rate of discount has 
remained fixed at 3 per cent., that for advances being equally stationary at 


35 per cent. 
Account of Profits in addition to Capital. 


During the year 1904 the account of “ profits in addition to capital” 
has undergone no change. 


Offices of the Central Bank and its Branches. 
The office and the furniture of the Central Bank continue to stand in our 
balance-sheet at the value of £160,000. 
The buildings occupied by our different offices, both at Paris and in the 
country, stood in our balance-sheets on December 24, 1904, at £1,137,681 
On December 24, 1903, they stood at. e ‘ ‘ 1,069,895 


Increase . ‘ , , £67,786 








This increase results from the engagements we entered into in 1897, and 
from the increase in our transactions, which has compelled us, particularly 
at a certain number of the branches, to enlarge our offices for receipts. 


The Staff of the Bank. 

The staff of the Bank consisted, on December 31, 1904, of— 
1,195 Officials at the Central Bank. 
1,469 officials at the branches. 








Inall . 2,664 officials, including in this the directors, 
heads of departments, clerks and officials 
of all ranks. 

The number in 1903 was 2,552. 
This increase is the result of the development of our business and of 
changes in the positions of our employés. 


Reserve Fund of the Employés. 
This fund consisted, on December 31 last, of— 
225 shares of the Bank of France. 
£23357 Redeemable 3 per Cents. 
£1,521 Rente—3 per Cents. 
5,287 shares in French railways. 
The whole representing, at the prices of December 31, 1904, £946,222. 
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Fund for Retiring Allowances of the Workwomen. 


This fund is maintained by the income from a capital of £20,000 which 

continues to be the property of the Bank, and by a stoppage of 1 per cent. 
on the wages of the workwomen. What remains over from the excess of 

income over the pensions is capitalised. 

The actual property of this fund is, December 31, 1903, £347 Rente, 
Redeemable 3 per Cents., £196 Rente, Perpetual 3 per Cents., and 1 rail- 
way bond. 

The total of its annual resources amounts to £1,299, including the 
income derived from the endowment of the Bank, but not reckoning the 
amount derived from the 1 per cent. deduction from the wages. 


Payments to the Pension Account Books of the Assistant Clerks at 
the Receiving Offices. 

The Governor has informed you in the Report he has read to you that 
the Bank, anxious to give a proof of goodwill to the Assistants at the 
Receiving Offices, has decided to make a payment amounting to 64 per cent. 
on their salaries to their credit with the Old Age Pension Fund. ‘The 
Censors have great pleasure in associating themselves with this arrangement 
which has been made by the Governor and Regents of the Bank. 


General Transactions. 





In 1904 the productive operations of the Bank 
amounted to . . °§. «.« «.« « « « 728,715,972 













Giving a profit of . 41,710,232 






The total profit, including the investment of funds and the 
amount carried over from the previous year, was . . 42,192,682 


The expenses and taxes of all kinds, not including the tax of 
4 per cent. on the dividend, with which the share- 
holders are charged, amount to 





995,653 





Leaving a net profit of . £1,197,029 





From which has been deducted— 
For the reserve funds . : i £141,040 
For rebate of 1905 ; , 54,000 
—_—_——. 195,040 







Hence the amount is_. , ; ; 41,001,989 


The net dividend of £5. 45., corresponding to a gross 


dividend of £5. 8s. 4d., has absorbed . : ; , 988,542 
And there remains to be carried over a sum of . ° ° £13447 
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We must not close this report without once more drawing your attention 
to the care which the Governing Body of the Bank of France accords to the 
regular working of all the complex machinery of this great administration, 
and the devoted assistance given by the staff of all ranks. 


The Governor has informed you of the loss the Bank has sustained by 
the death of M. Michel Heine, who had been a Regent since January 30, 
1890, at which date he succeeded to Count Pillet-Will. His consummate 
business experience and his invariable courtesy and affability were extremely 
valuable to us. Again we unite in the expressions of regret uttered by the 
Governor. 


We have to inform you of another loss, that of M. Leclerc, who had been 
a member of the Discount Council for sixteen years. The solid qualities of 
M. Leclerc were appreciated by all, and his death has aroused unanimous 
and deeply-felt regret. 


It would have been a pleasure to us, Gentlemen, to have kept Baron 
Mallet, who has been attached to the Bank since January 26, 1860, among 
us still. But he has felt obliged to resign the office which the shareholders 
entrusted to him, and which he has held uninterruptedly for forty-five years. 


The name of Mallet has been connected with the Bank since its establish- 
ment, in the Council of the Regents, without a break, and we cannot without 
sadness see Baron Alphonse Mallet leave our great institution, which will ever 
be grateful for the services he has rendered it, and where all are his friends. 


As the Governor has just informed you, we celebrate this year the com- 
pletion of the fiftieth year of office of the Senior Member of the Council, 
Baron de Rothschild, who was elected Regent for the first time by the 
General Assembly of 1855. 

During this long period Baron de Rothschild has given the Bank the 
assistance of his experience and his thorough knowledge of business. He 
has shown the establishment the most complete proofs of devotion to the 
interests of Trade and Industry, as well as to the general interests of the 
country. It gives us pleasure to express to him our best wishes and sincere 
regard. 


The General Assembly elected :-— 
1. A Regent for three years, M. Davillier, to replace M. Michel Heine, 
deceased. 


2. A Regent for five years, M. Ernest Mallet, to replace Baron Mallet, 
resigned. 


dt has re-elected :— 





1. A Censor for three years, M. Dervillé. 
2. Regents for five years, MM. Vernes and Richemond. 
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BALANCE-SHEET. 


ASSETS. 
Coin and bullion at Paris and at the branches. . ‘ ‘ : £150,722,076 
Bills due yesterday, to be received this day . ; ; ; ; ; 1,575 
Amount of billsat Paris . |. . ; ° ° £9,020,143 
” ” ” ” the branches ° - ” ° ° 15,975,374 


ceaeen eee 24,995,517 
Advances on bullion and money at Paris . . . ° ° — 
» » « » » y the branches . . ° . . — 
Advances on securities at Paris. ° , ° . 47,156,595 
- - 1. », the branches . P . . 12,829,077 
19,985,672 


Advances to the Government (laws of June 9, 1857, June 13, 1878, 





November 17, 1897) ° ° ° ° ° ° ° ° 7,200,000 

Government stock (reserve fund) . ° ° ; ° ‘ ° . 519,230 

Disposable funds . . ° ° ° ° 3,985,086 

Immovable funds, Government unt oun of ime 9, 1857) , ° ° 4,000,000 

Office and furniture of the Bank and buildings at the branches. ° 1,137,681 

Amount appropriated to special reserve ; ° ‘ ‘ ‘ , 336,298 

£212,883,135 
| LIABILITIES. 


Capital of the Bank . . . £7,300,000 
Profits in addition to capital tjome 8, ew of June 9, 1857). ° ° 320,093 
Reserve funds in securities . . ° 






























. 884,230 
Reserve, real property, of the Bank ° ° ‘ ° ° 160,000 
Special reserve. ; ° ; ° 336,298 
Notes payable to bearer in deutetien (head ofice and besnahesd . : 170, 308,148 
Receipts from securities deposited or transferred . . ‘ . 646,294 
Drafts to order and receipts payable at Paris and at the branches . ° 387,697 
Current account with the Treasury ° ° . ° . ° 9,940,111 
Current accounts and deposit accounts, Paris ° - £18,242,564 
” ” ” ” ” branches . ° 35595259 
— 21,837,823 
Dividends unpaid . . 54,784 
Rebate on bills discounted but not get on . . ° ° 54,000 
Amount of different accounts i ‘ ‘ . . ‘ 128,899 
Profits and losses :— 
Gross dividend, £2. 145. 2d. (net £2. 12s.) . > £494,271 
Payment to Reserve ° ° ‘ ‘ ° . *17,040 
Balance of profit not divided . . ° ° ° 13,447 
rane 524,758 





£212,883,135 





* The payment to the Reserve of £141,040, mentioned on page 189, is composed of :— 
Payment during the First Six Months 
Payment during the Second Six Months 


£124,000 
17,040 





£141,040 











THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1904. 






197 


RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 


BRANCHES DURING THE YEAR 1904. 


First Six Mon’rHs, 





Particulars of Expenditure. 
“ Contributions directes ” 
Stamp-duty on the circulation 
Stamp-duty on the shares. «le 
Tax of 4 per cent. upon the dividend 
Duty paid to the State 


Tax of 4 per cent. on interest on advances 
to credit companies . 


Total 
Expenses of carriage of specie and notes 
Net expenses of the business 

Together 


Deduct from this the tax of 4 ial cent. 
on the dividend 


Leaving 
Paris and 


Rebate of interest at 


the 
branches . 
Payment to the Reserve 
Gross dividend at £2. 145. 2d. per share 


Balance of profit not divided 


Total . 
































. 3 | Total of 
= Paris. Branches. Coline, Total. 
4 a) -) 2) Sg 
ee 7,166 8,324 | 15,490 |... 
24,376 | 24,376 | 
1,100 | 1,100 
19,771 19,771 | 
97,433 97.433 | 
' | 
808 
143,488 | 7,166 | 8,324 | a= 
3143 35143 | 
22,296 | 192,216 | 159,889 | 374,401 
168,927 | 199,382 | 168,213 | 536,522 g _ 
19,771 19,771 
149,156 | 199,382 | 168,213 | 516,751 | 516,751 
13,919 | 44,601 | 58,520 58,520 
124,000 
494,271 
8,654 
- £|1,202,196 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 


BRANCHES DURING THE YEAR 1904. 


SECOND Six MONTHS. 





= 


° | 3 Total of 














Particulars of Expenditure. —— | Paris. | Branches. ae 1,| Total. 
zz: | ete £ £ 
“Contributions directes” . ‘ - . ove 7,166 8,324 | 15,490 
Stamp-duty on the circulation .  . «| 24,376|~ ... ws 24,376 
Stamp-duty on the shares . | 1,100 ror ene 1,100 
Tax of 4 per cent. upon the dividend . : | 19,771 see | oe 19,771 
Due to the State , ‘ ‘ , . |> 83,431 oo oe 83,431 
Tax of 4 per cent. on interest of advances 
to credit companies ° ; . ot 680 00 ose 680 
Total . ; . «| 129,358 | 7,166 | 8,324 | 144,848 
| 
Expenses of carriage of specie and notes . | 2,401 an ian 2,401 
Net expenses of the business. : . | 26,026 | 161,843 | 163,555 | 351,424 












Together I 57,785 171 1879 498,673 












Deduct from this— 
Tax of 4 per cent. on the dividend - | 19,771 sos ose 19,771 












Leaving 478,902 





. | 138,014 






171,879 




















Rebate of interest at Paris and the 
branches . ‘ : : ; i sas 13,604 | 40,396 | 54,000 54,000 













Payment to the Reserve 17,040 





Gross dividend at £2. 14s. 2d. per share . ao ro. ne 494,271 





Balance of profit not divided 13,447 


1,057,660 





Total 
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209TH DIVIDEND, 
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I 2 3 Total of 
P . Columns 
Particulars of Receipts. Fe aaa Paris, | Branches.| ® wT - 3 
together. 
eine & & & & 
Rebate brought forward from the preceding six 
months 19,200 | 46,502 65,702 
Balance of profit not divided, brought forward from 
the preceding six months 6,808 6,808 
Receipts from securities ae“ to the Bank 204,846 i on 204,846 
Discounts 166,236 | 325,148 | 491,384 
Interest on advances on securities 130,104 | 231,775 | 361,879 
Do. do. coin and bullion 79 203 282 
Commission on bills collected . 59315 573 5,888 
Commission on drafts at -™ clearings and 
cheques . ° . 433 I,11I 1,544 
Commission on negotiable securities 2,782 2,512 5,294 
Fee for custody, various commissions on deposits 45,566 | 5,577 51,143 
Overdue interest on protested bills, various com- 
missions, etc. eee oe oe 1,430 | 3,233 | 4,663 
Premiums on gold and silver ‘ 1,918 eee 1,918 
Recovered on bills overdue 54 791 845 
Total . , ° ° 4| 211,654 | 373,117 | 617,425 |1,202,196 
210TH DIVIDEND. 
. £ £ £14 #4 
Rebate brought forward from the preceding six 
months 13,919 | 44,601 58,520 
Balance of profit not divided, brought forward from 
the preceding six months .  . 8,653 8,653 
Receipts from securities vata taiie to the "Bank 205,094 oti at 205,094 
Discounts ae 123,665 | 237,758 | 361,423 
Interest on advances on securities 125,748 | 231,682 | 357,430 
Do. do. coin and bullion . 51 423 474 
Commission on parcels of the precious metals . 2 oe — 
Commission on bills collected ‘ : ‘ 5,352 617 5,969 
Commission on drafts at sight, omy and 
cheques ‘ ‘ ‘ 415 865 1,280 
Commission on negotiable securities 3,138 | 2,481 5,619 
Fee for custody, various commissions on deposits 39,838 4,607 44,445 
Overdue interest on protested —_ various com- 
missions, etc. . * . ° 1,199 3,542 4,741 
Premiums on gold and silver . 3751 eee 3751 
Recovered on bills overdue 26 233 259 
Total . ‘i = ~ : £\ 213,747 | 317,104 | 526,809 |1,057,660 
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SUMMARY OF BUSINESS UNDERTAKEN BY THE BANK OF FRANCE. 


The business undertaken by the Bank includes :— 

1. To discount for every person who has a current account, with arrange- 
ments for discounts—bills of exchange, commercial and agricultural war- 
rants, and other commercial instruments payable to order, backed by three 
signatures, due at fixed dates, which must not exceed three months, drawn, 
accepted or signed by merchants, by syndicates, agricultural or otherwise, 
and by other persons known to be solvent. 

Bills and warrants with two signatures are also admitted under certain 
conditions; bills with a supplementary guarantee in French securities ; 
warrants, when the goods which they represent are included in the category of 
goods admitted by the General Council, which decides the amount of the 
advances to be granted on pledges of this description ; agricultural warrants, 
when the amount for which they have been created is such as is included in 
Article 1 of the Law of July 18, 1898, and do not exceed 60 per cent. of the 
value ascribed to the security. 

2. To undertake, on payment of a commission, on behalf of private 
individuals, and of private and public firms having current accounts, 40 collect 
bills paid in to the Bank for that purpose. 

3. To receive on current account, or on deposit account, without allowing 
interest, the amounts which are paid to the Bank by individuals, and by 
public and private firms. 

4. To pay the drafts drawn on them, and the personal engagements made 
at their domicile by the holders of current accounts up to the amount of 
the sums standing to their credit. 

5- To grant advances on French securities which are deposited at 
the Bank or transferred as a guarantee. 

To open current loan accounts on the same securities. 

6. To make advances on gold bullion and on foreign gold coin. 

7. To supply bills payadbze to order—at Paris, bills on Paris and on the 
branches and auxiliary offices—at the branches and auxiliary offices, bills on 
Paris and on other branches and auxiliary offices. 

8. To negotiate by means of the Céaring the transfer of amounts 
paid at Paris to the credit of the holders of current accounts, of holders of 
deposit accounts, and of borrowers at all the branches and auxiliary offices ; 
and, at the branches and auxiliary offices, the clearing of the amounts paid 
to the credit of the holders of current accounts, of holders of deposit 
accounts, and of borrowers at Paris or the other branches and auxiliary 
offices. 

g. To deliver, at the offices of the Bank, /e¢ters of credit, payable at sight 
in France, both at Paris and at the branches and auxiliary offices. 

10. To hold on deposit both French and foreign securities, undertaking 
all transactions that can be included in this department; and to invest 
for the credit of depositors dividends received on the French public funds. 
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11. To undertake to execute through stockbrokers at the Stock Exchanges 
in Paris, or in the departments, and through stockbrokers, all Stock Exchange 
transactions for customers of the Bank ; and, generally speaking, all business 
connected with securities. 

12. To pay or to discount the coupons to bearers on Rentes and other 
securities of the French Treasury. 

13- To assist in the issue of French Rentes and Treasury securities, and 
in placing Treasury bonds with the maximum limit of one year. 

14. To receive from persons who have neither current accounts nor 
deposit accounts sums which are paid back to them on the mere handing 
over of the acknowledgment signed by the depositor. 

15. To take charge at Paris and at some branches of diamonds and 
jewels. 

16. To buy and sell ingots of gold and foreign gold coin. 


Alphabetical List of the Branches, Auxiliary Offices and Towns attached 
to the Branches by Agencies. 


A. signifies Agency attached to town named. 
A.O. * Auxiliary Office attached to town named. 





oO. ~ Office attached to town named. 

B. - Branch. 

bd pa Place réunie. 
Abbeville, A., Amiens. Argenteuil, A., Saint-Denis. 
Agde, A., Cette. Argenton, A., Chateauroux. 
Agen, B. Arles, A., Avignon. 
Aire-sur-l’Adour, A., Mont-de-Marsan. Amentiéres, A., Lille. 
Aire-sur-la-Lys, A., Saint-Omer. Arras, B. 
Aix, B. Aubusson, B. 
Aix-les-Bains, A., Chambéry. Auch, B. 
Ajaccio, B. Aurillac, B. 
Alais, A.O., Nimes. Autun, A.O., Chalon-sur-Saone. 
Albert, A., Amiens. Auxerre, B. 
Albertville, A., Chambéry. Auxonne, A., Dijon. 
Albi, B. Avesnelles, A., Fourmies (an A.O.). 
Alencon, B. Avesnes, A., Fourmies (an A.O.). 
Ambert, A. Thiers (an A.O.). Avignon, B. 
Amboise, A., Tours. Avranches, A., Granville (an A.O.). 
Amiens, B. Ay, A., Epernay (an A.O.). 
Amplepuis, A., Roanne (an A.O.). 
Angers, B. Bagnéres-de-Bigorre, A., Tarbes. 
Angouléme, B. Bailleul, A., Lille. 
Annecy, B. Bar-le-Duc, B. 
Annonay, B. Bar-sur-Aube, A., Troyes. 
Antibes, A., Cannes (an A.O.). Bar-sur-Seine, A., Troyes. 

*Anzin, A., Valenciennes. Bastia, B. 
Arcachon, A., Bordeaux. Bayeux, A., Caen. 
*Arc-lés-Gray, A., Gray (an A.O.). Bayonne, B. 

Arcis-sur-Aube, A., Troyes. Beaucaire, A., Avignon. 
Argentan, A., Flers. Beaumont, A., Saint-Denis. 
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Alphabetical List 0) the Branches, Auxiliary Offices and Towns—continued. 


Beaune, A.O., Dijon. 
Beauvais, B. 
Belfort, B. 
Bergerac, A.O., Libourne. 
Bernay, A., Lisieux. 
Besancon, B. 
Bességes, A., Alais (an A.O.). 
Béthune, A., Arras. 
Béziers, B. 
Biarritz, A., Bayonne. 
*Bléville, A., Le Havre. 
Blois, B. 
Bolbec, A., Le Havre. 
Bordeaux, B. 
Boulogne-sur-Mer, B 
Boulogne-sur-Seine, A.O., Paris. 
Bourg, B. 
*Bourg-de-Péage, A., Romans (an A.O.). 
Bourges, B 
*Bourg-lés-Valence, A., Valence. 
Bourgoin, A., Lyons. 
Brest, B. 
Brive, A.O , Tulle. 
*Bruay (Nord), A., Valenciennes. 


Caen, B. 

Cahors, B. 

Calais-Saint-Pierre, A.O., Boulogne-sur- 

Mer. 

*Calvin, A., Lorient. 
Cambrai, B. 
Cannes, A.O., Nice. 

*Canteleu, A., Lille. 

Carcassonne, B. 

Carpentras, A., Avignon. 

Castelnaudary, A., Carcassonne. 

Castelsarrasin, A., Montauban. 

Castres, B. 

Cateau (Le), A.O., Cambrai. 
*Caudebec, A., Elbeuf. 

Caudry, A., Cambrai. 

Cavaillon, A., Avignon. 

Cette, B. 

Chalon-sur-Saone, B. 

Chalons-sur-Marne, B. 
*Chamaliéres, A., Clermont-Ferrand. 

Chambéry, B. 

Chambon (Le), A., Saint-Etienne. 
*Champfleuri, A., Avignon. 
*Chantenay, A., Nantes. 

Charenton, A.O., Paris 

Charité-sur-Loire (La), A., Nevers, 








*Charleville, A., Méziéres. 
Chartres, B. 
Chateaudun, A., Chartres. 
Ch&teau-Renault, A., Tours. 
Chateauroux, B. 
Chateau-Thierry, A., Meaux. 
Chatellerault, A.O., Poitiers. 
Chatillon-sur-Seine, A., Troyes. 
Chaumont, B. 
Chauny, A., Saint-Quentin. 
Cherbourg, B. 
Cholet, A.O., Angers. 
Clamecy, A., Auxerre. 
Clermont-Ferrand, B. 
*Clichy-la-Garenne, A., Levallois-Perret 
(an A.O.). 
Cognac, B. 
Commentry, A., Montlugon. 
Compiégne, B. 
Condé-sur-Noireau, A., Flers. 
Corbeil, A., Melun. 
Corbie, A., Amiens. 
*Coteau (Le), A., Roanne (an A.O.). 
*Coupée (La), A., Macon. 
Courbevoie, A., Neuilly (an A O,). 
Creil, A., Beauvais. 
*Croix, A., Roubaix. 
*Cusset, A., Vichy (an A.O.). 


Dax, A.O., Bayonne. 
Deauville, A., Lisieux. 
Decize, A., Nevers. 
Denain, A., Valenciennes. 
*Déols, A., Chateauroux. 
Dieppe, A., Rouen. 
Dieulefit, A., Montélimar (an A.O.). 
Digne, B. 
Dijon, B. 
Dinan, A., Saint-Brieuc. 
Déle, A.O., Besancon. 
Douai, B. 
*Doulon, A., Nantes. 
Draguignan, B. 
Dreux, A.O., Chartres. 
Dunkerque, B. 


*Echenoz-la-Méline, A., Vesoul. 
Elbeuf-Caudebec, B. 
Epernay, A.O., Reims. 
Epinal, B. 

*Equeurdreville, A., Cherbourg. 





Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Escaudceuvre, A., Cambrai 
Estaires, A., Lille. 
Etampes, A., Orleans. 
kvreux, B. 


Falaise, A., Caen. 

Fécamp, A. O., Le Havre. 

Ferté-Macé (La), A., Flers. 

Firminy, A., Saint-Etienne. 
*Fives, A., Lille. 

Fléche (La), A., Le Mans. 

Flers, B. 

Foix, B. 

Fontainebleau, A., Melun. 

Fontenay-le-Comte, A., Niort. 

Fougéres, B. 

Fouilloy, A., Amiens. 

Fourmies, A.O., Maubeuge. 


Gannat, A., Clermont-Ferrand. 
Gap, B. 

Givors, A., Vienne (an A.O.). 
Gorgue (La), A., Lille. 
Granville, A.O., Saint-Lo. 
Grasse, A.O., Nice. 

Graulhet, A., Albi. 

*Graville, A., Le Havre. 
Gray, A.O., Dijon. 
Grenoble, B. 

Guéret, B. 
Guingamp, A., Saint-Brieuc. 


*Halluin, A., Tourcoing (an A.O.). 


Ilarfleur, A., Le Havre. 
*Haubourdin, A., Lille. 
Havre (Le), B. 
*Hellemmes, A., Lille. 
Héricourt, A., Belfort. 
Hirson, A., Fourmies (an A.O.). 
Honfleur, A.O., Le Havre. 
Houplines, A., Lille. 
Hyéres, A., Toulon. 


Issoire, A., Clermont-Ferrand. 
Issoudun, A., Chateauroux. 


Jallieu, A., Lyons. 

Jarnac (Charente), A., Cognac. 
Joigny, A., Auxerre. 
*Jurangon, A., Pau. 


*Kérinou-Lambezellec, A., Brest. 
*Keryado, A., Lorient. 
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Lagny, A., Meaux. 
Langres, A., Chaumont. 
*Lannoy, A., Roubaix. 
Laon, B. 
Laval, B. 
Lens, A., Arras. 
Levallois-Perret, A.O., Paris. 
Lézignan, A., Narbonne. 
Libourne, B. 
Lille, B. 
Limoges, B. 
Lisieux, B. 
*Lomme, A., Lille. 
Lons-le-Saunier, B. 
*Loos, A., Lille. 
Lorient, B. 
Lourdes, A., Tarbes. 
Louviers, A., Elbeuf. 
*Louvroil, A., Maubeuge. 
Lugon, A., Roche-sur-Yon. 
Lunel, A., Montpellier. 
Lunéville, A.O., Nancy. 
Lure, A., Belfort. 
Luxeuil, A., Belfort. 
Lyons, B. 
*Lys-les-Lannoy, A., Roubaix. 


Macon, B. 
* Madeleine (La), A., Lille. 


*Magenta, A., Epernay (an A.O.). 


*Malzéville, A., Nancy. 
Mans (Le), B. 
*Marcq-en-Barceul, A., Lille. 
* Marly (Nord), A., Valenciennes. 
Marseillan, A., Cette. 
Marseilles, B. 
Maubeuge, B. 
Mayenne, A., Laval. 
Mazamet, B. 
Meaux, B. 
Melun, B. 
Mende, B. 
Menton, A., Nice. 
Merville (Nord), A., Lille. 


*Merville (Morbihan), A., Lorient. 


Méze, A., Cette. 

Méziéres-Charleville, B. 

Millau, B. 

Mohon, A., Méziéres-Charleville 

Moissac, A., Montauban. 
*Monclar, A., Avignon, 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Montargis, A.O., Orleans. 
Montataire, A., Beauvais. 
Montauban, B. 
Montbéliard, A., Belfort. 
Montceau-les- Mines, A.,Chalon-sur-Saone 
Mont-de-Marsan, B. 
Montélimar, A.O., Valence. 
Montereau, A., Sens. 
*Montferrand, A., Clermont-Ferrand. 
Montivilliers, A., le Havre. 
Montlugon, B. 
Montpellier, B. 
Montreuil-sous- Bois (Seine), A., Vincennes 
(an A.O.). 
Montrouge, A.O., Paris. 
Morlaix, A.O., Brest. 
Morteau, A., Besancon. 
Moulins, B. 


Nancy, B. 

Nantes, B. 

Narbonne, B. 
Neuilly-sur-Seine, A.O., Paris. 
Neuville (La), A., Amiens. 
Nevers, B. 

Nice, B. 

Nimes, B. 

Niort, B. 

Nogent-le-Rotrou, A., Chartres. 
Nogent-sur-Seine, A., Troyes. 
Noyon, A., Compiégne. 

Nuits, A., Dijon. 


Oloron, A., Pau. 
Orange, A., Avignon. 
Orleans, B. 

Orthez, A., Pau. 


Pamiers, A., Foix. 

Pantin, A.O., Paris. 
Parthenay, A., Niort. 

Pau, B. 

Périgueux, B. 

Péronne, A.O., Cambrai. 
Perpignan, B. 

Persan, A., Saint-Denis. 
*Petit-Quevilly, A., Rouen. 
Pézenas, A., Béziers. 
Pithiviers, A., Orleans. 
*Ploujean, A., Morlaix (an A O.). 
Poitiers, B. 

Pomponne, A., Meaux, 








Pont-d-Mousson, A., Nancy. 

Pontarlier, A.O., Besangon. 

Pont-Audemer, A.O., Lisieux. 

Pont-l’Evéque, A., Lisieux. 

Pontoise, A., Saint-Denis. 
*Pont-Rousseau, A., Nantes. 

Privas, B. 

Puteaux, A., Neuilly-sur-Seine (an A.O.). 

Puy (Le), B. 


Quimper, B. 


*Raismes, A., Valenciennes. 
Reims, B. 
Remiremont, A., Epinal. 
Rennes, B. 
Rethel, A., Reims. 
Ricamarie (La), A., Saint-Etienne. 
Riom, A., Clermont-Ferrand. 
Rive-de-Gier, A., Saint-Etienne. 
Rivesaltes, A., Perpignan. 
Roanne, B. 
Rochefort-sur-Mer, A.O., La Rochelle. 
Rochelle (La), B. 
Roche-sur-Yon (La), B. 
Rodez, B. 
Romans-Bourg-de-Péage, A.O., Valence. 
Romilly, A., Troyes. 

*Rotondes (Les), A., Avignon. 
Roubaix, B. 
Rouen, B. 
Ruffec, A., Angouléme. 


St.-Amand-Montrond (Cher), A., Bourges. 


St.-Amand-les-Eaux (Nord), A., 
Valenciennes. 

Saint-Brieuc, B. 

Saint-Chamond, A., Saint-Etienne. 

Saint-Claude, A.O., Lons-le-Saunier. 

Saint-Denis, B. 

Saint-Dié, A.O., Epinal. 

Saint-Dizier, A., Bar-le-Duc. 

Saint-Etienne, B. 

*Saint-Florent, A., Niort. 
Saint-Germain-en-Laye, A., Versailles. 
Saint-Jean-d’Angély, A., Saintes 

(an A.O.). 

Saint-Junien, A.O., Limoges. 
*Saint-Laurent-lés-Macon, A., Macon. 
Saint-Léger-des-Vignes, A., Nevers. 

Saint-Lo, B. 





7 


oo 








eee 





Saint-Malo-Saint-Servan, A.O., Rennes. 

*Saint-Martin-des-Champs, A., Morlaix 
(an A.O.). 

*Saint-Maurice, A., Charenton (an A.O.). 
Saint-Nazaire, A.O., Nantes. 
Saint-Omer, B. 

*Saint-Ouen, A., Saint-Denis. 
Saint-Ouen-l’Auméne, A., Saint-Denis. 

*Saint-Pierre-Quilbignon, A., Brest. 
Saint-Python, A., Le Cateau (an A.O.). 
Saint-Quentin, B. 

*Saint-Ruf, A., Avignon. 

Saint-Sauveur (Haute-Sadne), A., Belfort 
*Saint-Servan, A., Saint-Malo (an A.O.). 
*Sainte-Adresse, A., Le Havre. 
*Sainte-Savine, A., Troyes. 

Saintes, A.O., Cognac. 

Salon, A.O., Aix. 

*Sanvic, A., Le Havre. 

Sault-lés-Rethel, A., Reims. 

Saumur, A.O., Angers. 

Sedan, B. 

Senlis, A., Compiégne. 

Sens, B. 

*Seyne (La), A., Toulon. 

Soissons, A. O., Laon. 

Solesmes, A., Le Cateau (an A.O.). 
*Sotteville, A., Rouen. 

*Sous-le-Bois, Maubeuge. 


Tain, A., Valence. 

Tarare, A., Roanne (an A.O.). 
Tarascon, A., Avignon. 

Tarbes, B. 

Thiers, A.O., Clermont-Ferrand. 
Thonon, A.O., Annecy. 
Thorigny, A., Meaux. 

Tonneins, A., Agen. 

Toul, A., Nancy. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 









Toulon, B. 

Toulouse, B. 

Tourcoing, A.O., Roubaix. 
Tournon, A., Valence. 

Tours, B. 

Trouville-sur-Mer, A., Lisieux. 
Troyes, B. 

Tulle, B. 


Unieux, A., Saint-Btienne. 


Valence, B. 

Valenciennes, B. 

Vannes, B. 

Vendéme, A., Blois. 

Verdun, B. 

Versailles, B. 

Vesoul, B. 

Vichy-Cusset, A.O., Moulins. 

Vienne, A.O., Lyons. 

Vierzon, A.O., Bourges. 
*Vierzon-Bourgneuf, A., Vierzon (A.O.) 

Vierzon-Village, A., Vierzon (A.O.) 

Villefranche (Rhéne), A., Lyons. 

Villeneuve-sur-Lot, A., Agen. 

Villeneuve-sur-Yonne, A., Sens. 
*Villeurbanne, A., Lyons. 

Vincennes, A.O., Paris. 

Vire, A., Flers. 

Vitré, A., Rennes. 

Vitry-le-Frangois, A., Chalons-sur-Marne. 

Voiron, A.O., Grenoble. 


*Wasquehall, A., Roubaix. 
*Watrelos, A., Roubaix. 
*Wignehies, A., Fourmies (an A.O.). 


Yvetot, A., Rouen. 





New ZEALAND MatrTers.—In his speech at the opening of the New 
Zealand Parliament, on June 27, the Governor of the Colony referred to the 
continued prosperity of New Zealand, notably as regards the railways and 
the Customs receipts. Taxation per head had decreased in comparison with 
the last two years. Finances of the colony were very satisfactory, showing a 
surplus of £761,000, while receipts for the present financial year were in 
excess of the corresponding period of last year. It is proposed that the old 
age pension shall be increased to ros. per week. 


VOL, LXXX. 
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THE IMPERIAL BANK OF GERMANY. 


THERE is much interesting information in the report of the 
Bank of Germany for 1904, published this year. The gold held on 
average increased, and there is an increase also in the average note 
circulation. Tables showing the yearly average of these items are 
added from the establishment of the Reichsbank. From 1894 onwards 
the accounts enable us to separate the holdings in gold from the 
remainder of the specie. 





CoIn AND BULLION. 











Gold held German Current Coin Yearly average % Proportion 
Date. 31st December of also held 3:st December] of published Weekly of a e 
each Year. of each Year. Returns. each Year to 1876, 
Zz < 4 1876 = 100 
1876 2,144,170 *22,885,816 25,520,644 100 
1877 3,597,303 19,015,688 26,155,178 102 
1878 2,004,126 21,601,193 24,703,583 97 
1879 2,976,609 23,993,692 29,711,844 116 
1880 3,386,225 22,736,639 28,104,538 110 
1881 3,556,659 22,170,518 27,837,475 109 
1882 7,393,024 20,548,404 27,449,237 107 
1883 5,764,282 22,164,870 30,093,258 118 
1884 35599755 22,300,570 29,586,246 116 
1885 9,685,330 21,226,709 29,306,530 115 
1886 14,377,533 19,097,954 34,655,264 135 
1887 17,111,381 21,230,575 38,618,130 151 
1888 21,815,444 21,108,600 45,170,134 177 
1889 12,233,435 24,496,533 43,579,583 171 
1890 11,826,844 26,107,945 40,050,956 157 
1891 17,691,253 27,403,189 44,689,455 175 
1892 16,231,622 25,666,842 47,103,709 185 
1893 16,911,652 *22,975,239 42,294,395 165 
1894 35,721,800 +14,989,200 46,716,380 183 
1895 28,547,150 14,106,700 50,588,150 198 
1896 26,569,350 13,659,450 44,599,400 175 
1897 28,403,700 12,924,100 43,572,500 171 
1898 25,233,650 12,387,300 42,546,900 167 
1899 23,451,350 11,593,950 41,274,000 161 
1900 25,031,300 11,460,650 40,856,850 160 
1901 31,609,200 11,817,410 45,570,550 178 
1902 27,334,000 11,972,150 49,110,100 192 
1903 27,905,000 11,768,150 45,247,350 177 
1904 35,440,700 10,913,100 46,333,450 181 

















_ From 1876 to 1893 inclusive the gold coin held among “German Current Coin” 
is not stated separately. t From 1894 to 1904 the amounts are separated. 





















The following table shows what the development of the note 


THE IMPERIAL BANK OF GERMANY. 


circulation has been :— 


ANNUAL AVERAGES OF THE NOTE CIRCULATION, 1876-1904. 





IMPERIAL BANK OF GERMANY. 








te Note Circulation, ee le 
early Average. 1876 = 100. 
1876 34,243,314 100 
1877 341746,450 101 
1878 31,132,084 91 
1879 33»383,746 97 
1880 36,750,642 107 
1881 36,986,370 108 
1882 37,348,901 109 
1883 36,862,286 108 
1884 36,645,303 107 
1885 36,372,132 106 
1886 40,108,900 117 
1887 43,030,813 126 
1888 46,652,116 136 
1889 49,365,708 144 
1890 49,194,085 144 
1891 48,583,303 142 
1892 49,236,812 144 
1893 49,241,462 144 
1894 50,019,195 146 
1895 54,779,650 160 
1896 54,174,850 158 
1897 54,285,200 158 
1898 56,229,700 164 
1899 57,087,600 167 
1900 56,928,050 166 
1901 59,513,200 174 
1902 61,481,150 179 
1903 62,435,900 182 
1904 64,427,450 199 











Since the year 1881 the issue has exceeded the legal limit on 
It will be observed from the report that notwith- 
standing the extension to £23,500,000, authorised by the law of 
June 5, 1902, the limit was exceeded in 1902, 1903 and in 1904. 


many occasions. 


16* 
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REPORT OF THE IMPERIAL BANK OF GERMANY FOR 
THE YEAR 1904. 


PRESENTED TO THE GENERAL MEETING OF MARCH 6, 1905. 
[The Reichsmark converted as 20= £1 in this statement.] 
BERLIN, February 10, 1905. 

The improvement in the economic condition of Germany which was 
observed in the year 1903 continued with greater strength during the year 
just passed. At the same time, the increasing demands on the Reichsbank, 
which in the middle of 1903 had caused the rate of discount to rise to 4 per 
cent., kept it during the early part of 1904 at the same point. 

But when in the October quarter the demands * on the Bank reached a 
point never previously attained at that time of the year, and, combined with 
the simultaneous decrease in the cover for the notes and in the foreign money 
held, led to a note issue of an amount hitherto unprecedented, it became 
inevitable that the rate of discount at the Reichsbank should be raised to 
5 per cent. 

The influence of this measure brought about an alleviation of the demand, 
mainly through a very considerable increase in the stock of the precious 
metal resulting from the influx of gold from abroad, and had such a favour- 
able influence on the position of the Bank that in the early days of the new 
year it was possible to bring the rate of discount back to 4 per cent. 

During the past year the uncovered issues ¢ of notes were, on average, 
larger than in any other year since the establishment of the Bank, while the 
total profit, #1,325,000, has only been surpassed by that of 1899 and of 
1900. 

ToTAL OPERATIONS. 


The total operations of the Imperial Bank amounted in the year 1904— 


At the head office to. » £41041,528,895 
At the branches. " »  73037,951,150 
Together ; £11,079,480,045 


(1903 ; £10,264 230,375), hence £815,249,670 more than in the 
previous year. 


RATE OF INTEREST. 
The Bank rate of interest was— 


For Bills. For Advances. 
From Jan. 1 to Oct. 10, 1904. 4 percent. . 5 percent. 
» Oct. 11 to Dec. 31, ,, ; s . 6 i 
On average through the year— 
1904. 1903. 
For bills . 4° per cent. against 3°” per cent. 


For advances 5° percent. ,, 4°” per cent. 





Notes By THE TRANSLATOR— 

* The demands were for the amount advanced on bills, loans and stock transactions. 

+ The cover for the notes includes, besides the stock of metal held, the notes of the Imperial Treasury and 
the notes of the other German issuing banks, which are allowed to be held as cover for the notes issued by the 
Reichsbank. 





































Bank NOTE CIRCULATION. 


The circulation of notes was— 
At the Aighest amount on December 31 
» lowest amount on February 23 
On average 


The circulation has thus been on average £1,991,550 more than in the 


previous year (£62,435,900). 


The amount of the notes in circulation at the close of each month, 
divided according to the denomination of the notes issued, is given at the 


end of this statement. 


431,650 has been paid for the manufacture of new notes. 

The share of the total amount of the uncovered tax-free note circulation 
allowed to the Bank, according to Section 9 of the Bank Law, was raised 
to £23,500,000 by the legislation of June 5, 1902 (Reichs-Gesets Blatt, 


page 226). 
The limit rendering the excess liable to the note-tax was exceeded 
eight times :— 
1904. January 7 . ‘ ‘ ° 
» March 31 . ‘ ° ° 
» April 7 ; ‘ 


June 30 

- September 30 

es October 7 . 

" October 15. 

- December 31 ‘ 


the liabilities. 


CuRRENT ACCOUNTS. 


The current accounts were, 
January 1, 1904 
There was received to the 
credit of these, in the 
course of the year— 
Through payments in cash £705,104,779 
Through transactions with 
persons having accounts 


at the Bank 1,094,753:457 
Through transfers in the 
same places 1,519,978,129 


Through transfers from 

other offices of the Bank 1,543,847,878 
(Including for the Imperial 
Treasury and the States 


Treasuries, £ 1,017,506,118.) Making in all £4,886,772,696 


44,886,7 72,696 


Carried forward 


423,088,453 
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479;989,200 
56,895,900 
64,427,450 


4419931057 
8,306,345 
811,143 
59270,026 
15,251,926 
8,958,478 
1,414,942 

: 8,675,993 
The duty on this excess, £55,918 (1908 : £49,263), is included among 


(1908 :) 
£,4,863,684,243(£4,478,498,500) 
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Brought forward . ‘ £4,886,772,696 
On the other side, the pay- 
ments to the debit of 
these accounts have been 
Through payments in cash £919,585,254 
Through transactions with 
persons having accounts 
at the Bank . ‘ - 960,801,054 
Through transfers in the 
same places . , - 1,519,978,129 
Through transfers to other 
offices of the Bank - 1,463,332,365 (1908 ;) 
(Including for the Imperial ——-————— £ 4,86 3,696,802( £4,477,406,815) 
Treasury and the States —_—___—__ 
Treasuries, £ 1,018,181,781.) 
The balance of ‘ . £23,075,894 
remained to the credit of current accounts on December 31, 1904. 
The highest amount of the balances to the credit of the current accounts 
(excluding those of the Imperial and States Treasuries) amounted to 
416,004,850 on December 31. 
The lowest amount was £11,146,400 on October 7. 
The average ,, » 613,081,050 (1903 : £12,586,250). 
The amounts received remained, on the accounts referred to, on average, 
1°22 of a day, against 1°28 of a day in the preceding year. 


TRANSFERS FROM ONE PLACE TO ANOTHER. 


Officials and persons who have no 

current accounts have paid in for 

persons having current accounts in (1908 : 

other places, in cash. , : 480,798,298  (£88,590,487) 
To this should be added the transactions 

of persons having current accounts (1908 : 

at different bank offices (see above). £1,463,332,364 (£1,847,374,659) 
Thus the whole amount of the trans- 

actions between the different bank ——————— (1908 :) 

offices was °. - £1,544,130,662 (£1,430,965,146) 
Adding to this the amount outstanding 

on January 1, 1904 : , 6,013,987 


The whole makes - 4£15550,144,649 
Out of this there has been entered to (1908 :) 
account during the year 1904 . - £1,543,847,877 (£1,480,495,288) 


And the difference ; £,6,296,772 
is carried forward in the balance-sheet 
among the liabilities. 
The highest amount in transfers was, on 
March 31 em ke ; ; £ 6,839,600 
The lowest amount was, on Sune eB . 3,631,900 (1908 :) 


The average , : . . ' 4,884,900 (£4,476,800) 
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NUMBER OF CURRENT ACCOUNTS. 
The number of persons having accounts at the close of the year was :— 
At the head office. . 1,653 (1903: 1,631) 
At the branches R P 19,568 (1903: 18,396) 





Together ‘ , 21,221 (1903: 20,027) 


CLEARING OFFICES. 
The total transactions at the 11 clearing offices amounted during the 
year 1904 to £1,631,763,665, against £1,556,826,625 in the previous year. 
The number of deliveries was 6,664,638 (1903: 6,303,359), and their 
average amount £244. 175. (1903: £247). The number of the institutions 
which took part in the clearing was, including the offices of the Imperial Bank 
concerned, 132 (1903: 136). 


TRANSACTIONS WITH THE TREASURY OF THE EMPIRE AND THE GERMAN 
STATES. 
(Amounts to the Credit of the Empire and the German States.) 
The amount in transactions with the Treasury of the Empire 
and the German States is given above under CURRENT 
ACCOUNTS. 
The highest amount to the credit was, on September 15 . -£13)959,150 
The lowest was, on April7 . ‘ ‘ ° : ° » 5,866,600 
The average was. ° ‘ ° . ° ‘ ‘ . 8,743,150 
(1908 : 10,591,350) 
The amount to the credit of the Empire at the foreign places 
where interest on the bonds is paid was, January 1, 1904. £35507 
There was paid in during the course of the year for the same . 387,112 


Making ; ° : - £399,619 
There has been paid out from this . ‘ ; ‘ ; , 367,429 


And there remains to the credit . £23,190 
Including the sums paid in for the Empire and German States on 
account, the receipts and payments amounted to— 
For the Empire. . ° - £783,618,796 
For the German States . ‘ - 1,252,823,644 
The total amount of the receipts and payments on current account (Giro- 
Verkehr), including the sums paid in and drawn out for the Empire and the 
German States, amounted collectively to £9,728,135,587 in the year 1904, 
against £8,956,596,747 in the preceding year. 





Nore sy TRANSLATOR.— Transfers to the credit of traders having current accounts with the Reichsbank. 
(If A.B. in Leipzig wishes to make a payment to C.D. in Berlin, he can pay the amount into the Reichsbank 
establishment at Leipzig, and the following day the amount is credited to C.D. in his current account in 
Berlin (Giro-Conto). The person making the payment need not have an account with the Bank. Nocharge 
is made.) 
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DEPOSITS UPON WHICH NO INTEREST IS PAID. 


The deposits upon which no interest is paid were, Jan. 1, 1904 £19,301 








There was further paid in . : : , : , , + 435103 
Making . : ; : . , » £454,404 
There has been withdrawn ‘ ; ; ; : , - 432,828 
Leaving . . ° £21,576 


(£2,274 more than at the beginning of the year.) 


TRANSACTIONS IN DRAFTS. 








(Drafts Issued.) 
For payments to be made at other branches there were issued :— 
(1908 :) 
a.—Without commission . g51 drafts for £446,203 (£404,925) 
6.—With commission . . 48,957 » oo» 1)418,186 (1,691,810) 
Together . 2,708 » » 41,864,389 (£1,996,735) 
The commission received was— (1908 -) 


At the head office of the Imperial Bank £20. 55. 7d. (£15. Ils. 7d) 
At the branches of the Imperial Bank . 276. 115. 11d. (805. Os. 6d.) 





Making . , ; - £296. 178. 6d.(£3820. 12s. Od.) 
Being thus £23. 145. 6d. dss in the year 1904. 
At the close of the year drafts for £24,688 issued, but not presented, 
remained outstanding, which are carried forward in the balance-sheet under 
the head of liabilities. 


STOCK OF THE PRECIOUS METALS. 


The stock of the precious metals in legal tender German money, 
and of gold in bars or in foreign money, reckoning the kilogram fine at 
4139. 45. was— 


At the Aighest amount on November 23 . . : ' »§ £515315,150 
»  %owest amount on October 7 . . ‘ ; +  39)472,200 
On average . . , > . : , ; , - 46,333,450 





Being £1,086,100 more compared with £45,247,350, the average of the 
previous year. 


On December 31 the stock of the precious metals consisted of :— 





Gold in bars, and in foreign money . . ; - £16,638,900 
»» »» German money . : ‘ ‘ ‘ . 18,801,800 
£351440,700 

Thalers . > . ‘ . : F . ° 6,079,200 
Divisional money . ° : , , ° ° 4,833,900 


£46,353,800 
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On average the amount was— (1908 :) 
Gold in bars, and in foreign money £ 8,824,200 (£6,655,200) 
» 9», German money. ; + 25,285,900 (25,884,600) 
H34110,100 (£82,589,800) 
Thalers ° ° ; , , 7:415,750 (8,347,350) 
Divisional money . , ‘ ; 4,807,600 (4,360,200) 





£:46,333:450 (446,247,350) 








COVER IN THE Precious METALS. 

The bank notes in circulation were covered, on average, throughout the 
year, with 71°92 (1903: 72-47) per cent. in metal, 

The cover in the precious metals for the bank notes in circulation and 
other daily liabilities amounted, on average throughout the year, to 50°82 
(1908; 50°21) per cent. 

PURCHASES OF GOLD. 
( Operations in Gold Bars and Foreign Gold Coin.) 
There was held in gold bars and foreign gold coin on 
January 1, 1904 . . . : . . . 3 47,661,046 








There has been purchased : ‘ ‘ ‘ 13,224,429 
(In the preceding year it was £ 4,895,227) —_———_ 
Making . £20,885,475 
From this amount there has been coined or sold ‘ . 45247,093 
L Leaving . £16,638,382 
} The value of the gold is ep 16,638,897 
It has thus produced a profit of . ° ° , . ‘ A515 
PURCHASES OF BILLS. 
(a) Local Bills. 
The local bills outstanding, on January 1, 1904, were— 
230,187 bills, amounting 
to . + $3,753,229 
There have been 
discounted (1908 :) 
1,427,283 bills, for . . 171,639,214 (£175,014,879) 
Making 1,657,470 bills, for . £202,392,443 
Of these there 
have run off— (1908 :) 
1,440,762 bills, for . - 174,839,578 (4£172,968,731) 








Leaving 216,708 billsfor . . £27,552,865 
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Outstanding on December 31, 1904, being— 
At the head office of the Imperial Bank £ 1,389,336 
At the branches of the Imperial Bank 26,163,529 


The profit on these bills amounted— (1908 :) 
At the head office of the Imperial Bank to £31,696 (£88,892) 
At the branches of the Imperial Bank to 983,233 (925,969) 
Together £ 1,014,929 (£959,861) 


Being thus altogether £55,068 more than in the previous year. 
The Aighest amount in local bills on 


March 31 was. ° . - £29,843,050 
The Zowest amount on February 23 was 22,871,700 
The average amount was. ; - 24,914,000 (1903: £25,253,050) 


The average amount of each bill discounted was £120. The average 
time they had to run was 52 days (1908: 62). 

Among the purchased local bills there were 86,275 drawn for £5 
and below (1903: 82,079 dills). 


INLAND BILLS FOR COLLECTION. 
(6) Bills Remitted. 
Inland bills remitted for the purpose of collection were, on January 1, 














1904 :— 
330,503 bills for . ; . £24,010,163 
There have been 
purchased (1908 :) 
3»237,064 bills for . ; - 247,227,796 (£258,201,201) 
Making 3,567,567 bills for . : £2715237,959 
Of these there (1908 :) 
have run off 3,254,744 bills for . , + 250,499,970 (£249,176,558) 
Leaving 312,823 bills for . , » $20,737,989 


Outstanding on December 31, 1904, being— 
Bills for collection at the head office of 


the Imperial Bank . , , » £15939)460 
Bills for collection at the branches of 
the Imperial Bank . ; : » 11,445,411 
Bills remitted, in ¢ransitu . ¥ +  75353,118 







420,737,989 
The profit on these bills amounted— 





At the head office of the Imperial Bank (1908 :) 
to . ‘ ° . , ° - £75,138 (£72,020) 
At the branches of the Imperial Bank to 541,404 (625,337) 
Together £616,542 ( £597,385 7) 







Being thus £19,185 more than in the previous year. 
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The Aighest amount of these bills on 


March 31 was. . ° - £23,848,250 
The /owest amount on August 23 was 12,005,500 
The average amount was . , . 15,143,100 (1903: £14,830,400) 


The arerage value of these bills was £76. 7s. each, and the average 
length of time they had to run was 22 (1903; 23) days. 

Among the remitted inland bills there were 523,964 drawn for £5 and 
below. (1903: 508,223 bills.) 

The amount of inland bills outstanding was collectively on December 31, 
1904, *£48,290,854. 





The length of time they had to run was :— More or less 
1908. 1904. 

Less than is days . £19,644,550 . 420,146,105 . — £601,555 

From 16 to 3o days . 8,298,595 - 9,606,760 . — 1,308,165 

g1to6o ,, ‘ 12,269,305 . 14,682,890 . — 2,363,585 

61to90 , . 8,078,400 . 10,877,685 . — 2,299,235 

As above £48,290,850 . £54,763,390 . — 6,472,540 


BILLS ON FOREIGN COUNTRIES. 
(¢) Foreign Bills. 


The bills on foreign countries were, on January 1, 1904 :— 
2,707 bills of the exchange 
value of . - £2,214,647 (1908 :) 
25,625 bills were bought for 8,811,891 (£8,750,165) 











Making 28,332 bills for : . £11,026,538 
A 25,791 bills have been paid (1908 :) 
; for . . . 8,788,030 (£9,265,132) 
Hence 2,541 bills remained out- 
standing for . £ 2,238,508 
These bills had, Dec. 31, 1904, 
an exchange value of . 2,283,021 
ne (1903 :) 
There is hence. , £44513 (£68,063) 
to be carried to account as profit, being £23,549 ess than in the preceding 
year. 
The Aighest amount in these bills on Dec. 31 
was ‘ . : , . : - £25243,750 
The Zowest amount on March 15 was. , 248,000 (1903 :) 
The average amount was. ‘ ° ° 1,110,600 (£1,203,400) 
* Note sy TRANSLATOR.—This amount of £48,290,854 is made up as follows :— 
Bills under discount, outstanding December 31, 1904 e - £27,552,86« 
Remitted inland bills, outstanding December 31, 1904 ° + 20,737,985 











Together + £48,290,854 
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BiLts COLLECTED ON OTHER ACCOUNTS. 
(a) Local Bills for persons having current accounts. 
(6) Bills received on commission. 

403,141 local bills for 445,433,947 have been collected through the 
| clearing without charge, for persons having current accounts (1908 ; 
|| £98,831,528). The average amount of these bills is £112. 145. 
|| The bills collected (bills received on commission) were, at the places 
| where there are offices of the Bank, collectively, 128,424 bills for an amount 

of £7,434,693 (1903: £7,440,138). Of the amount of these, at the end of 
the year, £21,614 had not been paid over to the persons who handed the 
bills in; this is carried forward in the balance-sheet under the head of 
!] liabilities. The commission received was £4,385 (1903: £4,392). 

The average value of these bills was £57. 18s. (1903: £659. 4s.) 

The total, therefore, on these accounts consists of 531,565 bills, 
amounting to £52,863,640 received for collection. 










THE TotTat TRANSACTIONS IN BILLs. 


| The total of all the bills and drafts purchased and received for 
i] collection was :— 


Number. Amount. 
Local bills purchased . 1,427,283 . for . » £171,639,214 
Inland remitted bills 
purchased  . . 3,237,064 . 5 « « 247,229,797 








Inland bills purchased 4,664,347 . mn ; - £418,867,011 
Foreign bills purchased 25,625 . = ‘ ‘ 8,811,891 
















Bills purchased . - 4,689,972 . - : - 4427,678,902 
Bills and drafts for 
collection for persons |= 























having no accounts. 531,565 . 4 .  . 52,868,642 
Inall . 5,221,537 bills for . - £480,547,544 

(1903: 6,203,857 bills ,  .  . £483,237,911) 

Being more in number 17,680, and Zss in amount £ 2,690,367 


than in the previous year. 


The total profit on the business done in bills was, including the £4,385 
received for collecting drafts, £1,680,370 (1903: £1,629,672), being thus 
£50,698 more than in the preceding year. 





BILLs NoT PAID WHEN DUE. 
At the date when they were due there were not paid, and returned to 
those from whom they had been purchased :— 


35765 local bills for . £998,747 
159,092 remitted bills for 2,662,405 


In all ‘ ‘ . —— 194,857 bills for 43,661,152. 
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Being in proportion of all the bills received for collection— 
In number and in amount. 


Per cent. Per cent. 
(1908 :) (1908 :) 
Ofthe local bills. . « «© «© a§n (@27) 0°57 (0°47) 
»  billsforcollection . . . 4°96 (511) 1'07 (1:08) 
Together . 4°21 (424) 0°87 (0°83) 


The amount of the bills ecmeally ungeld was £20,089 (the reserve against 
doubtful bills was £28,730). 
ADVANCES (LOMBARD). 
The advances outstanding on January 1, 


1904, were ; ‘ . , . £10,633,569 
Fresh advances were made— - (1908 :) 
85,243 advances for. . . . 97,870,591 (£95,407,358) 


£108,504,160 








There have been repaid— (1903 :) 
77,457 advances for ° ‘ - 97,751,621 (£94,271, 007) 
There were thus outstanding 
December 31, 1904 . » £10,752,539 
The number of mortgage bonds was— 
January 1, 1904. , ° , ‘ ‘ ; 6,440 
There were added, new. ‘ ; ; ‘ 3,267 
9,797 
There have been repaid . ° ‘ ‘ ‘ ‘ 3562 
There thus remained outstanding, Dec. 31, 1904 . 6,145 bonds. 


The interest received on these advances has been— 
| At the head office of the Imperial Bank . £36,756 (1903+ £37,614) 
At the branches of the Imperial Bank . 1 5§)050 (1903: 142,786) 


Together £191,806 (1903 : £180,399) 


te ae ee 


Being thus £11,406 more than in the year 1903. 
The Aighest amount in advances was on 


December 31... . + $10,752,500 
The owest amount was on November 23 2,236,750 
The average amount in advances was_. 3,709,000 (1908: £3,741,550) 


The loans outstanding at the end of the year were :— 
410,563,193 on securities (including bills), as prescribed 
in section 13, paragraph 3, letters 4, ¢, d, 
of the Bank Law. 
350 , gold and silver. 
188,995 ,, goods. 
The average amount of each advance was £1,148 ; the average amount of 
each repayment was £1,262 ; and the average length of time of the individual 
loans was 12 (1903 : 13) days. 
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BILLS AND ADVANCES OVERDUE BUT UNPAID. 


A reserve had been provided for bills and advances overdue 
but unpaid amounting on January 1, 1904, to : , 436,353 
There has been added to this during the year 1904 , ‘ 47,626 


Making an amount of £83,979 
There has been paid off out of this in the course 


of the year . . : : : . . £61,371 


Written off . ; , ; ‘ , : . 2,518 
63,889 


Thus, on December 31, 1904, there remained on rest. ‘ £20,090 


RESERVE FOR DovustFut BILLS. 


From the original amount of the reserve, which was , £50,545 
There has been written off for doubtful bills of euthange 2,518 


The amount remaining was_ . ; ; ; ; £48,027 
There has to be reserved for those remaining over 
and for fresh claims and the doubtful bills of 
exchange which had become due in the first 
two months of the year1g05  . . . « £28,730 
And on account of doubtful bills . : : : 190 
The total being . ’ ; 28,920 


On this occasion ss £19,107 


Which falls to be added to the profit for 1904. 


SECURITIES. 


(a) Securities of the Bank. 


The value of the paper of the same quality as ‘“ Lombard” advances, 
in which the Reichsbank has dealt since 1900, in the interests of its 
customers, with a limited number of small bills, amounted on January 1, 
1904, to ‘ ‘ : , ‘ . 415,464 
There were perchased duing the year . : , , , 61,082 


£76,546 
Andsold_. ‘ . : , ‘ : ; ° , 52,738 


Consequently there remains . . ‘ ; : £23,808 
The value of these on December 31, 1904, was ; ° 24,489 


There is thus , . . : ; . , . £681 
to be added to the profit. 
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(b) Stock Exchange Securities. 

The securities, as to which notice of repayment had been given, or had been 
drawn for repayment, or were repayable at dates originally fixed, were :— 
Held on January 1, 1904. ‘ ° , , ‘ » 45,511,042 
To this there has been added . ° : ‘ , » 42,695,696 


£48,206,738 
Amount of repayments . ‘ : : ‘ . ‘ - 38,937,397 


Amount remaining December 31, 1904. - £9,269,341 
The profit arising on this account was £196,433. 
TRANSACTIONS WITH THE CORRESPONDENTS OF THE BANK. 
The sums outstanding with the correspondents of the Bank 
amounted on January 1,1904,to . . .« .« « £503,503 
There has been paid over to them during the year . ‘ . 6,868,374 


Together . » 4£75371,877 
And there has been repaid. , ° : ° ° . 6,902,422 


Leaving outstanding with them - £469,455 


THE RESERVE FUND. 

At the close of the year 1904 the Capital of the Bank was raised by 
£1,500,0c0 to £9,000,000. ‘The increase in the Capital will first appear in 
the Balance Sheet of 1905. On the other hand, in accordance with 
Art. 2, Section 3, of the law of June 7, 1899, the premium of 44 per cent. on 
the new shares, is to be included this year with the Reserve Fund, which 
amounted on January 1, 1904, to . ; ‘ : . - 42,580,686 
This premium amounted to . ; , ° , ‘ ° 660,000 


Sothatthetotal . . . . . . uo 4 » £31240,686 


Now exceeds the amount required by law, that is £ 3,000,000. 


REAL PROPERTY OF THE BANK. 
The amount to the debit of the account of the real name 
of the Bank was, on January I, 1904 . 42,126,190 
There has been added to this in the course of the year for new 
buildings, additions to existing — and — 
purchased ° ° ° ° , 174,615 


Making ° » + £2,300,805 
From this is to be deducted the value of property sold . , 29,970 


£2,270,835 


Which amount has been carried forward to the year 1905. From the sale 
of property there is a total profit of £2,830, which is stated in the Profit 
Account. 

The real property has, besides being employed for the purposes of the 
Bank, produced in rents £1,669, which is included in the profit. 
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PRIVATE DEPOSITS UNDER LOCK AND Key. 


The number of private deposits under lock and key was, on 
January 1, 1904 . . . ; ° 
There have been added 


Together . 
There have been withdrawn ; a: , : ; ‘ 


Leaving remaining 
The fees for taking charge of these were— 
At the head office of the Imperial Bank 
At the branches of the Imperial Bank 


£2,180 
5,001 


47181 


Being thus £560 /ess than in the previous year. 


Open Deposits. 
The number of open deposits was, on January 1, aad 
295,148 deposits of the face value of , 
There were added see the oval 
46,642 deposits for , 


Making 341,790 deposits for . ° 
There have been withdrawn— 
44,570 deposits for , 


297,220 deposits thus remained on 
1904, for 


(against £155,081,794 in 1908). 


Dec. 31, 


1904. 


Number. 
7,096 
2,850 


9,946 
31934 


6,912 
(1908 :) 


(£2,278) 
(6,468) 


(£7,741) 


£155,081,794 


25,350,091 
180,431,885 


23,676,572 


4156,755,313 


The number of the different descriptions of securities which were 


deposited was, on December 31, 1904, 4,565 (1903 : 4,518). 


The interest and profit on drawings received on the securities deposited 
amounted in the course of the year to 45,938,706 (1903: £5,833,844). 

The commission received on the deposits, and on the purchase and sale 
of securities, amounted for the year 1904 to £112,434 (1903: £111,782). 


DEPOSITS IN THE NAMES OF MINORS. 
The number of deposits in the names of minors, that is to say, 
the securities which form part of the property of minors 
and which are under the supervision of the Office of Trustees 
(Section 1,814 of the Bank Law), received for custody at 
the head office and branches was, on January 1, lone 
1,144 deposits of the face value of 
In the course of the year there were received 
for custody— 
216 deposits for 


Being 1,360 deposits for . , 
The number of those withdrawn was— 
173 deposits for . 


Leaving, therefore— 
1,187 deposits for 


The commission on these amounted to £271 (1903: £281). 


41,322,686 


280,086 
£1,602,772 


289,945 


41,312,827 
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THE EXPENSES OF MANAGEMENT. 


The expenses of management have been — 
For the head office of the Imperial 
Bank . . : , . - £250,839 
For the other offices of the Imperial 
Bank . ° : , ° + 507,507 


(1903: £727,536.) 
In the total cost of administration 
there are included— 


On account of profits received 


back . ‘ ‘ ° ° £9310 
On account of bonuses saved . 1,206 


47585346 


10,516 


Thus there remains as the actual cost —_— 
of administration. ° , £747:830 


Tue TotTaL AMOUNT OF PROFITS. 


The total profits amounted to ° ‘ 42,262,179 
From this must be deducted— 

1. The cost of administration . » £758,346 

2. The cost of the manufacture of 


bank notes. 31,650 
3. The payment to the State of 


Prussia, in conformity with 
section 6 of the Act of May 
17-18, 1875 caer 
page 215) 
The duty to be paid on the excess 
note-issue, ss. 9, 10 of the Bank 
Law 
939,201 


Leaving as profit ° 1,322,978 
From this there has been paid or re- 
mains to be paid according to section 2, 
paragraphs 1-3, of the Bank Law, of 
June 7, 1899 [Reichs-Gesets Blatt, 

pages 311-312|— 

. To the shareholders, 3% per cent. 

on £7,500,000 . ° 262,500 


Leaving . . , 41,060,478 


Carried forward £1,060,478 
VOL. LXXX,. 
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Brought forward ; 41,060,478 
2. Of the last amount the share- 
holders receive one-fourth ... £265,120 
The Imperial Treasury three- 
fourths . ° . ; ; 795,358 
1,060,478 


The shareholders thus received besides the 
£262,500 mentioned in paragraph 1— 
Mentioned in paragraph 2. : £265,119 
Further, what remains over from 
the former settlement. ; 709 


Together . . ° 4265,828 
Out of which sum a surplus dividend of 
£45. 6s. 5d. on each Reichsbank 
share of £150, and of £1. 155. 5d. 
on each share of £50 has to be paid, 
being in all 40,000 shares of £150 
and 30,000 shares of £50 


The remainder being carried for- 
ward to the next account. 


The shareholders have accordingly re- 

ceived for each share of £150 and 

for each share of £50, besides the 

dividend already paid for the first 

and second half-years of . : 45 5 o andof £1 15 © 
As surplus dividend. ; . : 5 6 § and 115 5 


Together . > . Sto § and £310 § 


Making altogether a profit of 7°04 per cent. for the year 1904. 
(1903 : 6-18 per cent.) 
The Government receives— 
Mentioned in paragraph 2. ‘ » £795,358 
From the profits, and also as note-tax ° 55,918 


Together . ° . - £851,276 


(1908 : £644,194.) 
The balance-sheet of the Imperial Bank referring to this statement is 
added. 
The balance-sheet and the account of profits have been submitted to the 


Chancellor of the Empire, in accordance with section 32, paragraph a, of the 
Bank Law. 
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SHAREHOLDERS IN THE IMPERIAL BANK. 
On December 31, 1903— 
10,418 native proprietors, 
holding . - 29,545 shs. at £150, & 28,858 shs. at £ 50. 
1,990 foreign proprietors, 
holding . + 10,455 » L150» 1142 » £50. 


Hence 12,408 proprietors holding 40,000 ,, £150,,, 30,000 , £50. 


On December 31, 1904— 
10,435 native proprietors, 
holding . - 29,556 shs. at £150, & 28,852 shs. at £50. 
2,022 foreign proprietors, 
holding . 10,444 » 15%» 15148 4» £50. 


Hence 12,457 proprietors holding 40,000 , £150, 30,000 , £50. 
were entered on the registers of the Bank. 


BRANCHES. 


Of the branches, three auxiliary branches were turned into offices, and 
one auxiliary branch, not keeping a separate cash account, was turned into an 
auxiliary branch, with a separate cash account; twenty-four new auxiliary 
offices, keeping separate cash accounts, were opened ; one store-house for 
merchandise deposited with the bank was closed. 

The branches in existence at the end of 1904, were :— 

19 Head Offices. 
66 Offices. (1903: 63.) 
307 Auxiliary Branch Establishments, keeping separate cash accounts. 
(1903 : 285.) 
11 Auxiliary Branch Establishments, sof keeping separate cash 
accounts. (1903: 12.) 
11 Storehouses for merchandise deposited with the Reichsbank. 
(1903: 12.) 


414 inall. (1903: 891.) 


A list of all the branches of the bank, and a statement giving the 
collective amounts, as published in the weekly accounts during the year 1904, 
are added. 


Berlin, February 10, 1905. 


DIRECTORS OF THE IMPERIAL BANK. 


Dr. Kocu, GALLENKAMP, FromMeR, Von GLASENAPP, Von KLITZING, 
SCHMIEDICKE, Korn, GoTtTzMaNN, Von Lum. 
17° 
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BALANCE-SHEET, DECEMBER 31, 1904—ASSETS. 


1. GOLD IN BARS AND FOREIGN COIN, the pues fine 
being valued at £139. 45. . . . . £16,638,897 
2. CasH, consisting of— 
Gold in German coin . . ‘ ; £18,801,806 
(a) { Thalers ° ° . . ° - 6,079,202 
Divisional money . ; . ‘ - 4,833,879 


29,714,887 
(6) Notes of the pene armani serene 


scheinen) ° 983,011 
(c) Own notes. 
— sk eNOS wf £54,865,450 
a ae . + 46,481,985 





101,347,435 
(@) Notesofotherbanks . . . . . 476,955 


————_ 182,522,288 
3- SILVER IN BARS AND FOREIGN COIN . « ° _ 
4- BiLts—with the exception of those described under 
par. 8, consisting of— 
(a) Local bills, due within 15 a ‘ . + 9,512,540 
Ditto, at later dates ° . . + 18,040,326 
— 27,552,866 
(6) Remitted bills, on places in Germany— 
Due within 15 days . ° ° ° - 10,132,010 
Ditto, at later dates . . ° ° + 10,605,979 


——20,7 37,989 
(c) Bills on foreign wail 
Belgium . , . ‘ ‘ . . 4,155 
England. ° ° . . . ° + 2,242,376 
France . ° . . . ° . ° 17,382 
Holland . ° . . . ° . ° 10,705 
Italy . ; ° : ° ; ° ; 1,050 
Copenhagen . , . ° ‘ . ‘ 2,902 
Switzerland . . . : : . 3,408 
Sweden and Norway ; , ; ° ° 1,043 
————— 2, 283,021 
5. LOANS, consisting of— ————.__ 50,573,876 
(a) On gold and silver . ° , 350 
(4) On securities, - seangaaali bills as per sec. 13, pars. é, ¢, d, 
of the Bank Law. ; . . - 10,563,194 
(c) On other securities . . . . ° ° . _ 
(d) On goods : — «4 Jn » «+  « 188,995 
———— 10,762,589 
6. SECURITIES— 
(a) Treasury drafts purchased and other securities . + 9,269,341 
(6) Special investments . ° . ° . ° 24,489 
(c) Ditto, reserve fund . . : _ 
? ma a- 9,293,830 
7. DUE TO THE BANK ON CURRENT ACCOUNT WITII ITS 
CORRESPONDENTS. ; . . . ° . . 469,455 


8. AMOUNT OF OVERDUE AND UNPAID BILLS. ° , 20,090 
9g. VALUE OF REAL PROPERTY BELONGING TO THE BANK . ‘ 2,270,835 


10. SUNDRY ASSETS— 

(2) Advanced on bills passed for discount , . ° _ 
(4) Salaries paid in advance to officials ; ° , ° 33,086 
(c) Advances for buildings . ° : : ; . - 226,418 
(@) Bank notes unfit for circulation . m ‘ ; - 245,928 
(e) Sundry claims . 1,796,892 
(7) For expenses not yet brought to account in the preparation 

ofbank notes. _— 


2,302,324 
£224,844,134 
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BALANCE-SHEET, DECEMBER 31, 1904—LIABILITIES. 


. CAPITAL . 
. RESERVE FUND 


. RESERVE FUND FOR DOUBTFUL DEBTS— 


This amounted on December 31, 1903, to 
From this there was written off in 1904 . 


Of the above amount there was not required . 
And consequently there was only reserved 


. TOTAL AMOUNT OF NOTES CREATED (notes written on)— 


At £50 
”» 5 


. AMOUNT DUE ON CLEARING AND CURRENT ACCOUNTS 


* Nore sy TrRansLator.—This amount is made up thus— 


Balance to the credit of current accounts 


£7,500,000 


3,240,686 


28,920 


+ 75,896,900 
105,685,780 
—_— 181,582,680 


#29,395,856 


+ £23,075,894 


Do, do. of persons not having current accounts and 


making transfers 
Do. do. of the Imperial Treasury and 


Do. do. of the Treasury of the German States. 


6. Deposits (not bearing interest) 


6,296,772 
, } 23,190 


429,395,856 


7. AMOUNT OF DUTY ON NOTE ISSUE DUE TO THE IMPERIAL 


TREASURY, according to secs. 9 and 10 of the Bank Law 


8. SUNDRY LIABILITIES— 


(a) Drafts on demand not paid 
(4) Bills collected not yet paid over 


£24,689 
21,615 


(c) Rebate of interest and profit on bills, pn and 


property belonging to the year 1905. 
(d) Unclaimed dividends ‘ ‘ 
(e) Sundry debts ‘ 
(/) Payments on the new Reichsbank ei 


g. NET PROFITS FOR 1904— 
(a) For the State 


(6) For the Shareholders - ° ‘ i: a 19 


Add to this amount of eungpregeiated —_ 
for 1903 


267,636 
43,168 
106,186 


1,494,016 
——— 1,957,310 


£7951358 


710 
265,829 
—_—— 1,061,187 


£224,844,134 
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PROFIT AND LOSS ACCOUNT—R£CE/PTS. 


. Profit on local bills . ‘ 5 ; . ‘ . ° - 41,014,930 
» on inland bills remitted . . . : ° . - 616,542 
» on foreign bills . . . z . . ° . ° 445513 
ai 1,675,985 


. Profit on loans (Lombard) . . . ° . ° . . 191,806 
. Commissions received . . . poe og EV 158,688 
. Interest on accounts and discounted bills ‘ . ‘ . . 200,145 
. Receipts from real property of the Bank. . . ° . 1,670 
. Profit on gold ° ° ° . . . ° . . 516 
. Profit on Government foams « ° : ° . . ° . ° 2,830 
. Sundry receipts— 

(a) On account of profits received back... . : - £9,310 

(6) On account of bonuses saved eresie situations in the 

management being vacant . ‘ ° , 1,206 
(c) Received on account of bills previously written ‘oft . ° 235 


(d) Profit on our own securities =. ; . » . 682 
a aeaieal 11,433 


Total receipts  @ os . £2,243,073 


With these sums are included the amounts saved in connection with the 
“ Reserve fund for doubtful bills”  . . ‘ ‘ ‘ ‘ . a 19,107 


£2,262,180 
EXPENDITURE. 
1. Expenses of management — 


(a) Atthe headcffice . . ~« «© «© «© « « £250,839 
(6) At the other offices . . . . ‘ . ‘ + 507,507 


£758,346 
2. Printing, etc., of bank notes . . ‘ 31,650 


3. Payment to Prussian State, as per sec. 6 of ‘the Convention of May i718 
1875 (Reichs-Gesetz Blatt, page 215) . ° 93,287 


4. The duty to be paid on the excess note-issue, secs. . 10 of the Bank lew ° 55,919 


a - 2© «© « « Segeeee 


BALANCE, 


Receipts as above stated . ; . : ‘ : ‘ F . ‘ . £2,262,180 

Expenditure ° . ° ° . ° ° ° . . . . + 939,202 

Profit for 1904. . - £1,322,978 
Of this there has been paid dete, ati is sis still t to be er ~~ accord- 


ing to sec. 24, . I-3 of the Bank Law of March 14, 1875, and in 
accordance with the amendment of the same of June 7, 1899— 


1. To the shareholders 3} per cent. on £7,500,000, making ; . + 262,500 
£1,060,478 
2. Of what still remained over— 
The Treasury of the State received three-fourths . . - £795,358 


The shareholders received one-fourth . . . . + 265,120 
— 1,060,478 


To the share of the profit which the shareholders received, being . . £265,119 
Is to be added, the undivided balance brought forward from 1903. . 709 


Together . . . . - £265,828 
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BUSINESS IN BILLS DISCOUNTED. 





neat ae as | Addition, Deduction. Position Dec. 31, 1904. 
i " 





Number Number of Number of Number of . 
of Bills, | ‘mount. Bills. Amount. Bills. | Amount. Bills, Amount. 


| 


| 


£ £ £ £ 
At on Sane 217,404 | 28,862,007 |1,348,350|160,089,654|1,360,861|162,788,131] 204,893 | 26,163,530 
At the Head . 
Office . «| 12,783] 1,891,222) 78,933) 11,549,560) 79,901) 12,051,447} 11,815 1,389,335 


Total . — . /230,187 30,753;229 1427283 171,639,214|1,440,762| 174,839,578] 216,708 | 27,552,865 


























Average poe Average 
Highest Lowest Amount |Amount of] Currency 
Amount. | Amount. | Weekly. | each Bill.| in days. 





& & & 4 & & 
At the Branches .| 983,233) — — 24,307,800 — - 
At the Head Office} 31,697] 2,526,200; 480,350) 606,200; 146 23 











Total . ‘ |1,014,930:29,84 3,050/22,871,700|24,914,000} 120 52 

















FOREIGN BILLS. 





Number On On On On On On 
of Bills, | England. | America. | Belgium. | France. | Holland. | Italy. 





Position on Jan. 1, 4 4 4 £ 4 4 
1904 eee eee 2,707 2,130,598 — 4,192 13,844 15,089 2,529 

Purchased at the 

Head Office and 

Branches, and in- 

cluding above ... | 25,625 | 7,884,573 266,053 | 154,758 | 218,234 | 24,802 





Together ... | 28,332 |10,014,771 270,245 | 168,602 | 233,323 | 27,331 
Sold and sent to 
correspondents ... | 25,791 | 7,806,733 266,125 | 151,405 | 222,734 | 26,289 





Remaining on Dec. 
31, 1904... oie 2,541 | 2,208,038 — 4,120 | 17,197 | 10,589 1,042 




















On On On 
Copen- On Switzer- |Sweden & On On Total 
hagen. Russia. land. Norway. Spain. Vienna. Value. 


Position on Jan. 1, 4 4 r 4 4 4 < £ 
4391 | — 1,906 | 1,221) — — | 2,214,647 





1904... vie 
Purchased at the 
Head Office and 
Branches, and in- 
cluding above ... | 27,784 783 | 70,825 | 12,363 8,811,892 





Together ... | 32,175 783 | 72,731 13,584 11,026,539 
Sold and sent to 


correspondents ... | 29,288 783 | 69,339 | 12,550 8,788,030 





Remaining on Dec. 
31, 1904... «| 2,887 _ 3392 | 1,034, — — | 2,238,509 


Converting the Franc at 25 = £1; the Kroner at 18 = £1; the Dollar at 5 = £1; 
the Florin at 12 = £1; the Rouble at 6 = £1. 
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The bills outstanding on December 31, 1904, were as follows :— 
On Belgium . 
England . 


France 


Holland . 


Italy 


Copenhagen 


Switzerland 


Sweden and Norway 


The value at which these bills stood in the books of the Bank was 


Leaving a profit on the same of . 


£4,155 
2,242,376 
17,382 
10,705 
1,050 
2,902 
3,408 
1,043 


42,283,021 
+ 2,238,508 


£44,513 


YEARLY AVERAGE OF PUBLISHED WEEKLY RETURNS OF THE 
IMPERIAL BANK OF GERMANY, 1881-1904. 


ASSETS. 





Coin and 
Bullion. 


Notes of 
the Imperial 
Treasury, 


Notes of 
other Banks. 


Bills of 
Exchange, 


Lombard 
Advances. 


Other 


Other 


Advances. Securities, 





4 
27,837,475 
27,449,237 
30,093,258 
29,586,246 
29,306,530 
34,655,264 
38,618,130 
45,170,134 
43,579,583 
40,050,956 
44,639,455 
47,103,709 
42,294,395 
46,716,380 
50,588,150 
44,599,400 
43,572,500 
42,546,900 
41,274,000 
40,856,850 
45,570,550 
49,110,100 
45,247,350 
49,333,450 








& 
1,901,785 
1,545,317 
1,183,335 
1,105,374 
1,146,308 

962,021 
1,117,477 
1,021,926 

999,861 
1,009,418 
1,065,595 
1,209,691 
1,207,13 
1,259,22 
1,283,150 
1,111,750 
1,105,850 
1,108,100 
1,091,800 
1,148,150 
1,238,950 
1,320,750 
1,355,900 
1,300,600 





£ 
975,520 
752,504 
698,084 
699,255 
657,497 
607,052 
535,127 
511,304 
497,231 
529,556 
522,513 
489,785 
507,281 
511,632 
500,150 
554,150 
588,150 
639,250 
665,350 
687,450 
549,950 
478,150 
522,150 


969,100 





& 
17,286,290 
18,608,698 
a 
18,885,751 
18,637,280 
19,853,786 
22,183,885 
21,543,433 
25,515,155 
26,707,096 
26,290,482 
27,086,501 
29,088,751 
27,373,503 
2 ,696,200 
32,315,200 
32,238,150 
35,694,050 
40,853,250 
40,009,000 
42,267,500 
38,775,100 
42,286,850 
41,167,700 





& 
2,865,390 
2,721,318 
2,292,198 
2,459,377 
2,622,527 
2,503,758 
2,555»331 
2,601,277 
354925555 
4,469,136 
4,949,973 
4,986, 304 
4,687,759 
4,056,040 
4,160,800 
5,301,450 
5,416,200 
4,821,950 
4,035,000 
4,000,850 
3,641,450 
3,706,850 
35741,550 
3,709,000 





& 


& 


1,114,550 | 1,331,278 
9,101,175 | 1,528,032 
673,526 | 1,238,386 
1,272,562 | 1,227,180 
2,043,863 | 1,303,205 
1,900,153 | 1,328,762 
1,453,804 | 1,787,707 
461,625 | 1,912,537 
468,176 | 1,655,425 
695,778 | 1,760,463 
648,726 | 1,747,276 
311,645 | 1,846,224 
319,659 | 1,980,131 
313,729 | 2,653,524 
392,900 | 2,376,550 
347;95° | 2,510,900 
335,200 | 3,179,950 
654,650 | 3,216,000 
572,450 | 3,838,300 


1,007,000 
2,683,350 
3,607,300 
4,949,900 
4,564,600 
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Capital. 


Reserve Fund. 


Liabilities. 
ote 
Circulation. 


Other Liabilities 
bl 


payable 
on demand. 


Sundry 
Liabilities. 














4 
ey 
71,31 
oa8ia3é 


1198.6 ree yl ~ 
ae 5 
1421,387 
1,490,653 
1,500,000 
1,500,000 
1,500,000 
1,500,000 
1,500,000 
1,500,000 
1,500,000 
1,500,000 
2,025,000 
2,193,150 
2,354,800 
2,547,150 





£4 
36:986,370 


es 


36,645,303 
36,372,132 
40,108,900 
43,030,813 
46,652,116 
49,365,708 
49,194,085 
48,583,303 
49,236,812 
49,241,462 
50,019,195 
54,779,650 
54,174,850 
54,285,200 
50,229,700 
57,087,600 
56,928,050 
59,513,200 
61,481,150 
62,435,900 
64,427,450 





4 
9,052,88 
157 
10,1 99,289 
11,149,424 
11,780,715 
14,229,071 
17,618,053 
19,090,981 
19,273,019 
18,074,336 
23,206,300 
25,594,887 
22,621,623 
24,616,299 
24,977,400 
24,212,950 
23,569,650 
23,732,900 
26,235,750 
25,637,600 
29,827,700 
28,828,650 
27,687,400 
26,739,450 





4 
39,590 
395323 
40,253 
32,695 
35,12 
3352 
51,233 
38,361 


1,591,300 





SPECIAL STATEMENT RESPECTING THE NOTE CIRCULATION OF THE 
IMPERIAL BANK OF GERMANY IN 1904 


NOTES IN MARKS. 


(The Reichsmark converted as 20 = £1.) 





January 
February 
March 

April 

May 

June 

July 

August 
September 30 
October 31 
November 30 
December 31 


Of 1,000 Marks. 
(£50.) 


Of 100 Marks. 


5+) 








No. 


291,219 
292,173 
421,626 
325,279 
286,123 
404,526 
293,250 
277,175 
429,920 
311,506 
299,278 
418,624 


Amount, 


& 
14,560,950 
14,608,650 
21,081,300 
16,263,950 
14,306,150 
20,226,300 
14,662,500 
13,858,750 
21,496,000 
1515751300 
14,963,900 
20,931,200 





No, 

= = 
9,489,027 
| 8,900,549 
10,753,052 


9,235,196 
10,733,258) 
9,767,236 
9,737,791 
11,691,435 
10,679,649 


9,882,659} 


9,946,610 


Amount, 


47,445,138 
44,502,748 
53,765,262 
49,413,297 
46,175,982 
53,066,292 
48,836,172 
48,688,957 
58,4573177 
53,398,247 
49,733,052 





11,811,623 





59,058,117 





& 





Total 
Circulation. 


77;989,317 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY. 


1. The aces mentioned in the following list, with the exception of those marked with at are “ Bank 
laces.” ‘Bank k places” are places at which and on which bills are purchased by the Imperial Bank. The 
* Bank places” are included in the clearing (Giro-Verkehr) of the I 

with a * have extended powers connected with the clearing. 

2. Bills payable at places marked with a t¢ are not ny by the Imperial Bank. The bank offices open 
at these places (sub-offices and warehouses for goods) do not keep separate cash accounts. Their business is 
principally confined to dealing with the purchase of bills and with advances on goods. 

3. At those places marked with ** the notes of the banks mentioned in % 45 of the Bank Law 
are received for payment. 


mperial Bank. The sub-offices marked 





Place. Place. Place. 





- Berlin, Head Office - Braunsberg, iz ast . Eberswalde. 
and Direction. Prussia. - Eckernforde. 

. Aachen (Aix-la- . Braunschweig (Bruns- » Eickel (zear Wanne). 
Chapelle). wick). . Einbeck. 

. Alfeld-on-the-Leine. - Bremen. 90. Eisenach. 

. Allenburg. - Breslau. . Elberfeld. 

. Allenstein. . Brieg, near Breslau. . Elbing 

. Alsfeld (Upper Hesse). - Bromberg. - Elmshorn. 

7. Altena, in Westphalia. . Bruchsal. . Emden. 

. Altenburg (Saxon . Buchholz (Saxony). . Emmerich (Aine). 
Altenburg). Biinde, 7x Westphalia. . Erfurt. 

. Altona-on-the- Elbe. - Bunzlau. - Eschwege. 

. Andernach. . Biitow, wear Céslin. 98. Eschweiler. 

. Angerburg (Zast . Essen-on-the-Ruhr. 
Prussia). . Esslingen. 

. Anklam. - Cassel. . Eupen. 

. Apenrade. . Celle. . Euskirchen. 

. Apolda. . Charlottenburg. 

. Arnsberg ( Westphalia). . Chemnitz, in Saxony. 

. Arnswalde. . Cleve. . Falkenstein( Vagt/and). 

. Aschaffenburg. . Coblenz-on-the-Rhine. 104. Finsterwalde, 7 Lower 

. Aschersleben. . Coburg. Lusatia. 

. Aue (Saxony). . Colmar, in Alsace. t105. Fischhausen. 

. Auerbach, 22 Voigtland. . Céln-(Cologne)-on-the- | t106. Flatow, in West 

. Augsburg. Rhine. Prussia. 

. Corlin-on-the-Persante.| 107. Flensburg. 

. Coslin. *108. Forst, in Lusatia. 

. Backnang. . Céthen (Anhalt). 109. Frankenberg (Saxony). 

. Bamberg (avaria). 5. Cottbus. 110. Frankenthal. 

. Barmen-on-the- . Crefeld. **r11. Frankfurt-on-the-Main 
Wupper. . Crimmitschau. 112. Frankfurt-on-the- Oder. 

. Bartenstein, zz Zast¢ . Culm. 113. Freiberg-2n-Saxony. 
Prussia. . Culmsee. 114. Freiburg-in- Breisgau. 

. Barth. . Ciistrin. 115. Friedberg, i Hesse. 

- Bautzen. 116. Fulda. 

. Bayreuth. 117. Fiirstenwalde-on-the- 

. Beckum (Westphalia). . Danzig. Spree. 

. Belgard-on-the- . Darmstadt. 118. Fiirth, 72 Bavaria. 
Persante. . Demmin. 119. Gebweiler. 

. Bernburg (Anhalt). . Dessau. 120. Geestemiinde. 

. Beuthen, iw Upper . Detmold. 121. Geislinger (Wiirttem- 
Silesia. . Deutsch (German) berg). 

. Biberach (Riss- Eylau. 122. Gelnhausen. 
Wiirttemberg). - Deutsch (German) **123. Gelsenkirchen.. 

. Biebrich-on-the-Rhine. Krone. 124. Gera, in Reussjiingerer 

- Bielefeld. . Dillenburg. Linie. 

. Bingen. . Dirschau. t125. Gerdauen. 

. Bishofsburg. 80. Débeln. 126. Gevelsberg. 

. Bocholt. . Dortmund. *127. Giessen. 

. Bochum. . Dresden. *128. Miinchen-Gladbach. 

. Bonn. . Duisburg. *129. Glatz. 

. Brandenburg-on-the- 4. Diiren, 2 Rhineland. 130. Glauchau. 
Havel. **85. Diisseldorf. 131. Gleiwitz. 














REPORT OF THE IMPERIAL BANK OF GERMANY FOR 1904. 231 


LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continued). 


7 The laces mentioned in the following list, with the exception of those marked with a tare “ Bank 


laces. 
i k 


nk places” are places at which and on which bills are purchased by the Imperial Bank. The 
ces” are included in the clearing (Giro-Verkehr) of the Imperial Bank. The sub-offices marked 
with a * have extended powers connected with the clearing. 

2. Bills payable at places marked with a ¢ are not —_— by the Imperial Bank. The Bank offices open 
at these places (sub-offices and warehouses for goods) do not keep separate cash accounts. Their business is 
principally confined to dealing with the purchase of bills and with advances = got, 

3. At those places marked with ** the notes of the banks mentio: in § 45 of the Bank Law 
are received for payment. 





Place. 


Place. 


Place. 





. Glogau. 

. Gmiind in Swabia. 
. Gnesen. 

. Goch. 

. Goldap. 


37. GOppingen. 


. Gorlitz. 

. Gotha. 

. Gottingen. 

. Graetz (Posen). 
. Graudenz. 

. Greifswald. 

. Greiz. 

. Grossenhain. 
6. Griinberg, 7 Silesia. 
. Guben. 

. Gumbinnen. 

. Gummersbach. 
. Giitersloh. 

. Guttstadt 


. Hadersleben, in 
Schleswig. 

. Hagen. 

. Halberstadt. 

. Halle-ov-the- Saale. 

. Hamborn (Lower 
Rhine). 

- Hamburg. 

. Hameln. 

. Hamm, in Westphalia. 

. Hanau. 

- Hanover. 

. Harburg-on the-Elve. 

. Hattingen-on-/he- 
Ruhr. 

. Haynau (2 Silesia). 

. Heide. 

. Heidelberg. 

. Heidenheim-on-che- 
Brensz. 

. Heilbronn. 

. Helmstedt. 

. Herford. 

. Herne. 

. Hersfeld. 

. Heydekrug. 

. Hilden (near Dussel- 
dorf). 

. Hildesheim (Hanover). 

. Hirschberg, é Silesia. 

. Hof, in Bavaria. 

. Hohenlimburg 


. Konitz, in 





. Hohensalza (formerly 


Inowrazlaw). 


. Hohr. 

- Holzminden. 

. Horde, in Westphalia. 
. Husum. 


. Insterburg. 
. Iserlohn. 
. Itzehoe. 


- Jarmen. 
. Jauer. 
. Jena. 


. Kaiserslautern. 


Kamen. 


Karlsruhe. 
- Kattowitz, in Upper 


Silesia. 


- Kaufbeuren. 

- Kempten, 7 Swadia. 

. Kiel. 

. Kirchberg, zz Saxony. 
98. Kirchen (Szeg). 

. Kirn, near Kreusnach. 

. Kitzingen-on-the- 


Main. 


. Kolberg,én Pomerania. 
. Konigsberg,in Prussia 
- Konigshiitte, 7n Upper 


Silesia. 
West 
Prussia. 


- Konstanz. 
. Kosten, near Posen. 
. Kreuzburg, in Upper 


Silesia. 


. Kreuznach. 
. Krotoschin. 
. Kulmbach. 


. Labiau. 
. Lahr (in Baden). 
. Landau, in the Palati- 


nate. 


. Landeshut, im Silesia. 
. Landsberg-on-the- 


Warthe. 


. Landshut, 7# Bavaria. 





#242. 
#*243. 
**244, 
245. 
246. 


247. 


248. 
249. 
*250: 
251. 
*252. 


253- 
254. 
255. 
256. 
257. 
258. 
259. 


. Langenberg, in Xhine- 


land. 


. Langendreer (near 


Bochum). 


. Lauban. 
. Lauenburg, tn Pom- 


erania, 


- Lauterbach (Upper 


Hesse). 


. Leer (ast Friesland). 
. Leipzig. 
. Leisnig. 
. Lennep. 
. Liegnitz. 
. Limbach, 7” Saxony. 
. Limburg-on-the-Lahn. 
. Lindau, in Bavaria. 
. Linden (zear Hanover) 
. Lippstadt. 
. Lissa, near Posen. 
- Lohr-on-the-Main. 
. Lérrach. 
35. Lotzen. 
. Liibeck. 
. Luckenwalde. 
. Liidenscheid. 
. Ludwigshafen-on-the- 


Rhine. 


. Liineburg. 


Lyck. 


Magdeburg. 

Mainz. 

Mannheim. 

Marburg-on-the- Lahn. 

Marienburg, in West 
Prussia. 

Marienwerder, in West 
Prussia. 

Markneukirchen. 

Markt-Redwitz. 

Meerane, 7m Saxony. 

Meiderich. 

Meiningen (Saxe 
Meinigen). 

Meissen. 

Memel. 

Memmingen, in 
Bavaria. 

Meseritz. 

Metz. 

Minden, in Westphalia. 

Mittweida. 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continued). 


rS Bani p mentioned in the following list, with the exception of — 4,5 marked with a tare ‘‘ Bank 
places.” laces " are places at which and on which bills are the Imperial Bank. The 
Bank places” are included in the nm | (Giro-Verkehr) of the Imperial Bok. The sub-offices marked 
sar a * have extended powers with the clearing. 

. Bills on ~~ at pose geass eos munoeed with a ¢ are 4 oy ny the Imperial Bank. The Bank offices open 
at these nd warehouses for goods) do not k te cash accounts. Their business is 
principal! iy con ed to de to dealit hg the of bills and with vances on goods, 

3- At those places with ** the notes of the banks mentioned in $45 of the Bank Law 
are received for payment. 





Place. 


Place. 


Place. 





. Miihihausen, i 
Thuringia. 

. Mithlhausen, é 
Alsace. 

. Miilheim-on-the- 
Rhine 

. Miilheim-on-the- 
Ruhr. 

. Miinchen (Munich). 

. Miinster, in West- 
phalia 

. Muskau. 


. Naumburg-on-the- 
Saale. 


. Neisse. 

69. Neubrandenburg. 

. Neumiinster, 2 
Holstein. 

. Neunkirchen, ear 
Trier (Treves). 

. Neu-Ruppin. 

. Neuss, near Diisseldorf. 

Neustadt-in-the- 

Haardt. 

. Neustettin. 

. Neuwied. 

- Nienburg (on the 
Weser). 

. Norden. 

. Nordhausen. 


280. Nordlingen. 


- Niirnberg (Nurem- 
burg). 


. Oberhausen, 7 Rhine- 
land. 

. Oberlahnstein. 

. Oberstein (on the 
Nahe). 

. Ochsenfurt (on the 
Main). 

. Oclsnitz, in Voigtland. 

. Offenbach-on-the- 
Main. 

. Offenburg, in Baden. 

. Ohligs. 

. Oldenburg. 

Ol 

x Siode. 

. Oschatz. 

. Osnabriick. 

. Osterode, in the Harz, 





. Osterode, in Last 


Prussia. 


. Ostrowo, near Posen. 


. Paderborn. 
. Pasewalk. 
. Passau. 

. Peine. 

. Pforzheim. 
. Pillkallen. 
. Pirmasens. 
. Pirna. 

. Plauen, in Voigtlind. 
. Pleschen. 
. Posen. 

. Péssneck. 
. Potsdam. 
. Prenzlau. 
. Pyritz. 


- Quedlinburg. 


. Rastenburg, iw East 


ssta. 


. Ratibor. 

. Ratingen. 

- Ravensburg. 

. Rawitsch. 

. Recklinghausen. 

. Regensburg (Ratisbon) 
- Reichenbach, i 


Silesia. 


- Reichenbach, ix 


Voigtland. 


. Remscheid. 
. Rendsburg. 
. Reutlingen. 

. Rheine, in Westphalia. 

- Rheydt. ° 
. Riesa-on-the-Elbe. 

. Rosenheim, in Upper 


Bavaria. 


. Rostock, 72 Mecklen- 


burg. 


- Rottweil. 
. Riidesheim-on-the- 


Rhine. 


. Riigenwalde. 
- Ruhrort 
- Russ, in East Prussia. 





. Saarbriicken. 
. Sackingen. 


u. 
. Sangerhausen. 

. Schirwindt. 

. Schlawe, in Pom- 


erania. 


. Schleswig. 

- Schneidemihl. 

. Schéningen. 

. Schwartzenberg, iv 


Saxony. 


. Schwedt-on-the- Oder. 
. Schweidnitz. 
. Schweinfurt-or-che- 


Main. 


. Schwelm. 
. Schwiebus. 
. Senftenburg, i 


Lusatia. 


. Siegen. 

. Soest. 

. Solingen. 

- Sommerfeld, near 


Frankfurt-on-the- 
Oder. 


. Sonderburg. 
- Sonneberg (Saxe 


Meiningen). 
Sorau. 


. Speyer (Spires). 

. Spremberg, in Lusatia. 
- Stallup6nen. 

. Stargard, in Pom- 


erania. 


. Stargard, in Prussia. 
. Stettin. 
. Stolberg, t# Rhine- 


land. 


. Stolp, i Pomerania. 
67. Stralsund. 

. Strassburg, iz Alsace. 

. Striegau. 

. Stuttgart. 


Suhl 


. Tapiau. 

. Thorn. 

. Tilsit. 

- Tondern. 

- Traben (Trarbach). 


Triberg. 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continued). 


mentioned in the following list, with the exception of those marked with a ¢ are “ Bank 
places. - 7S Bonk, places” are places at which and on which bills are pscheess by the Imperial Bank. 
Hanis places” are included in the clearing (Giro-Versehr) of the Imperial Bank. The 
eg ttt A 1h. . ee 
2. Bills pa at mar! th atare not y the Im open 
+ inoee ub-ollionp and warehouses for goods) do not keep separate cash accounts, Their business is 
pene od ly confined to dealing with the Pu of bills and with advances on goods. 
3. At those places marked with ** the notes of the banks mentioned | in $45 of the Bank Law 
are received for payment. 





Place. Place. Place. 





. Trier (Treves). 388. Waldkirch. 402. Wismar, Mecklenburg. 
. Tuttlingen. 389. ——- in West- . Witten-on-the-Ruhr. 


. Wittenberge, near 
t390. weblion Potsdam. 


. Uerdingen. 391. Weimar. . Wolgast. 
. Ulm, in Wurtemburg | 392. Weinheim. . Wongrowitz, near 
(New Ulm). *393. Weissenfels-on-the- Bromberg. 
- Unna, in Westphalia. Saale. . Wormditt. 
394. Weisswasser, Upper . Worms. 
Lusatia. Wiirzburg. 
. Velbert. 395. Werdau, in Saxony. . Wurzen. 
. Viersen. 396. Werden-on-the- Ruhr. 
. Villingen, in Baden. 397. Wermelskirchen. . Zabern. 
*398. Wesel. . Zeitz. 
399. Wetzlar. . Zittau. 
. Waldenburg, 7 Silesia.|**400. Wiesbaden. . Zweibriicken. 
. Waldheim. *401. Wilhelmshaven. . Zwickau, in Saxony. 











~~ 
> 





AUSTRALIAN TRADE WITH THE UNITED Kincpom.—The Hon. J. W. 
Taverner, Agent-General for Victoria, has received official returns which show 
a large increase of trade between Australia and the Mother Country. For 
the year 1904 the imports from Australia were 423,568,918, as against 
417,137,527 for the previous year, showing an increase of £6,511,391. 
During the same period the trade between Canada and the Mother Country 
shows a falling off. Her imports to the Mother Country amount to 
422,621,164, showing a falling off of £4,048,691 as compared with the 
preceding year. 


FrencH Bupcet.—On July 6, M. Merlow, the new French Minister of 
Finance, presented to the Chamber of Deputies the Budget for 1906 ; it was 
referred to the Parliamentary Budget Committee already existing. The 
Budget for 1906 shows an increase in expenditure of 67 millions of francs, as 
compared with that of 1905; 56 millions of this sum results from increased 
expenses incurred from laws newly voted, and the balance will be applied to 
outlays in connection with railways, etc. The main figuresin the Budget are 
as follows :—Receipts, 3,700,563,0937 ; expenditure, 3,700,408,958/ ; esti- 
mated surplus, 154,135 Seventy-four per cent. of the increase is accounted 
for by the additional outlay involved by the new Bills which have been 
passed, namely, the Army Bill, the naval programme, the Bill providing for 
increases in the salaries of teachers, the law with regard to shipping subsidies, 
the law relating to Justices of the Peace, and the new Poor Law. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ARGENTINE CONVERSION.—Some interesting particulars regarding the 
conversion of a portion of the Argentine Foreign and Internal Debt, which has 
now been definitely decided upon, are furnished by the Buenos Ayres 
correspondent of the Zimes. Writing on June 14 he states that on June 3 
the Bills relating to the conversion of the Six and Five per Cents. of the 
Foreign Debt and of the Internal Debt bearing 6 per cent. were sent to 
Congress. As regards the former, it is intended to pay off the Six per Cents., 
the funds for the purpose being obtained by issuing bonds with a maximum 
rate of interest of 44 per cent. and accumulative amortization of 4 per cent. 
per annum. ‘The experiment will also be tried for the same object of issuing 
bonds of the Internal Debt with 5 per cent. interest and 1 per cent. amortiza- 
tion. As to the Foreign Five per Cents., it is merely proposed to give the 
Executive power to convert them into bonds of 4 per cent. interest and 
} per cent. amortization, if the operation can at any time, or at different 
times, be advantageously effected. It is satisfactory to perceive that the 
Government does not intend to add largely to the capital of the Foreign 
Debt by issuing bonds at a great discount in order to save a small amount 
in interest. Looking at the quotations in London of Argentine Bonds, it is 
hoped that the new bonds of 44 per cent. will be taken at or very near par ; 
it is not, however, likely that any considerable amount of Five per Cent. 
Bonds of the Internal Debt can be issued for the redemption of the Six per 
Cents. of the Foreign Debt, considering that it is also intended to issue them 
to the amount of $82,000,000 (paper money) for the conversion of the 
Internal Six per Cents. This latter operation will doubtless be successful, 
inasmuch as the Government proposes to give a bonus of 3 per cent., payable 
in cash, at the time of making the exchange, to the holders of the Six per 
Cent. Bonds who accept the arrangement promptly. This would be equiva- 
lent to a continuance of the interest at 6 per cent. for about 33 years, by 
which time it is probable that the Five per Cent. Bonds will be at a 
premium. The Bills have been under consideration by the Finance Com- 
mittee of the Senate, and some members of it entertained doubts as to the 
feasibility of the conversion of the Foreign Six per Cents. unless the new 
bonds should be specially guaranteed by the Customs duties, although the 
suppression of this guarantee, as being depreciatory to the credit of the 
nation, was one of the reasons given by the Executive for effecting the con- 
version, but the Bills will be reported to the Senate without any substantial 
alteration. The bonus of 3 per cent. on the new Internal Bonds would be 
paid out of this year’s revenue, and as the rate of amortization of the various 
6 per cent. debts is in some cases 6 per cent. and in others 4 per cent and 
2 per cent. respectively, the annual payment on their account would be 
reduced by about $8,823,000 (the total amount of the debts being a little 
over $82,000,000). The surplus thus obtained, together with the saving in 
respect of the Foreign Six per Cents., it is proposed to add to the Conversion 
Fund in the bank of the nation, which now amounts to $8,210,545 gold.—A 
Reuter’s telegram, dated July 12, states that the Internal Debt Conversion 
was promulgated on that day. 

FRENCH TRADE.—The trade returns show that the imports into France 
during the first six months of this year amounted in value to 2,382,797,000 f, 
as compared with 2,335,466,000 f. in the same months of 1904. The exports 
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from France during the first six months of the current year amounted in 
value to 2,273,073,000f, as against 2,141,294,000f in the corresponding 
period of 1904.—Reufer. 


Urucuayan Finance.—The Montevideo correspondent of the Zimes 
supplies an encouraging letter on this subject. He states that a recently 
published official statement shows the total amount of the public debt of 
Uruguay on December 31, 1904, to have been $122,726,197, or say 
426,111,957. This compares with $123,754,455 on the same date in 1903, 
showing a decrease during the year of $1,028,258, or say £218,778. The 
only new issue of debt during 1904 was $1,000,000 of extraordinary loan 
(internal) assigned to war expenses, while the amount redeemed during the 
year was $2,028,258. It is certainly worthy of note that during a year 
which, like 1904, was one of fierce and prolonged internal strife, there 
should be a positive decrease in the amount of the public debt; but it must 
be remembered that in such cases the issue of new debt to liquidate the cost 
of the war does not generally take place until some little time after peace has 
been restored. Fortunately, in the present case the amount required will be 
relatively small—much smaller than was the case with the civil war of 1897— 
thanks to the careful and economical financial administration of Sefor 
Battle’s Government. The total charge on the Treasury for the service of 
the public debt (including $686,902 for railway guarantees) during 1904 was 
$6,696,513, or say £1,424,790, a decrease of $383,337 as compared with 
1903. The total amount of the debt is divided as follows :—Internal, 
$22,681,981 ; foreign, $97,023,416 ; international, $3,020,800. The Customs 
revenue for the first three months of the present year has shown a steady 
and very satisfactory recovery. The total for the quarter has been $3,036,070 
(say £645,972), against $1,986,868 (say £422,738), a recovery of 
$1,049,202 (£223,234). The drop in the total Customs revenue for 1904, 
as compared with 1903, was $1,319,823. As the greater part of this has 
already been recovered in the first three months, there is every reason to 
expect that the total receipts for the current year will be considerably above 
the recent average, indicating a period of prosperity. From a semi-official 
statement it is known that the direct losses entailed on the Government by 
the war last year were, in round figures, $5,500,000 (£ 1,190,000), of which 
$2,000,000 is attributable to decrease in revenue, and $3,500,000 to extra- 
ordinary expenditure for mobilisation of troops and general war expenses. 
By dint of economies and careful management, the Government has been 
able to meet all this out of its ordinary resources without further help than 
the $1,000,000 Extraordinary Loan (realising about $650,000 cash) 
authorised by the Chambers last year for war purposes. There remain the 
claims for indemnity for war supplies and losses, which are still coming in. 
The exact amount is not yet known, but it is expected to be well under 
$4,000,000, which is very much less than was feared at first. No hint is yet 
given as to how this will be met, but most probably it will be by an internal 
loan, for which there is no lack of resources. Indeed, so confident does the 
Government feel of its financial strength that it has refused various offers of 
assistance, on very favourable terms, from Argentina and European capitalists 
and bankers. It is probably the first time in the history of Uruguay that 
such an offer has been refused—or even made before it was sought. The 
financial problems left by the war do not offer any cause for anxiety, nor 
have the losses made more than a transient mark on the wealth and 
prosperity of the country. Its resources and its powers of prompt recupera- 
tion have never been more strikingly manifested. 
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Correspondence. 


PRICES OF COMMODITIES, 


3 Moorgate Street Buildings, E.C. 
July 7, 1905. 
S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 
69 February, 1895 
66 July, 1896 
67 July, 1900 
_ June, 1904 
76 December, 1904 
61 January, 1905 
68 February, 1905 
75 March, 1905 
7o April, 1905 
69 May, 1905 

1903 69 June, 1905 
1904 70 
During the past month there was little change for corn and meat, but 
sugar ruled again slightly lower. Among minerals only tin was a little dearer, 
and the improvement in the index-number for materials generally was mainly 
caused by the rise of cotton and English wool. 
Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 
1878-1887. 1885-1894. 1895-1904. 1895. 1896. 1900. 1904. 1905. 
Average. Average. Average. Feb. July. Feb. Dec. May. June. 
Food . 84 72 66 638 600 658 691 o'r 69°9 
Materials 76 67 68 570 586 819 72°3 728 73'5 
Articles of food stand about 1 per cent., materials 1} per cent., higher than 
at the end of 1904. 
The position of the six separate groups of commodities at the end of the 
half-year, as compared with the end of last year and with former periods, is 
illustrated by the following index-numbers (1867-77 = 100) :— 


737 
60°'0 
59°2 
762 
69°4 
79°9 
71'2 
714 
71°8 
72°0 
707 
72°0 





1878-1887. 1885-1894. 1895-1904. 1904. 1905. 1905. 

Average. Average. Average. Dec. June. First-half. 
Vegetable food (corn, etc.) . 79 65 61 631 64:0 rise 1} p.c. 
Animal food (meat and butter) 95 83 81 826 874 rise 6 p.c. 
Sugar, coffee, and tea . . 68 51 57°55 5ro fall mm pe. 
Minerals . . «. 71 80 856 840 fall 2 pe. 
Textiles oar ar ee 62 59 666 7I'5 rise 7 pe. 
Sundry materials . «Sl 68 67 679 683 rise pc. 


A comparison with the end of 1904 shows little change for corn, only oats 
and maize having improved to some extent. All kinds of meat, particularly 
bacon, stand higher, while butter is lower, as usual at this season. The 
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index-number for animal food is somewhat above the average of the last 
twenty years. The fall in the third group of articles is mainly due to sugar. 
German. beet sugar was quoted 14s. 5d. per cwt. f.o.b. at the close of 
December and touched 16s. 3d. in January ; prices declined gradually, and 
the quotation at the end of June was t1s. 1d. Coffee declined from 39s. 6d. 
per cwt. for the Santos standard to 35s. 6d., and tea ruled also somewhat 
lower. Among minerals Cleveland iron declined from 50s. 9d. per ton at the 
end of 1904 to 455. 6d., copper from £68} per ton to £65%, and coal is also 
rather lower ; tin, on the other hand, rose from £134} to £1394 per ton, 
and lead from £12{ to £138 per ton. Textiles stand considerably higher 
than the average of the last twenty years. The rise since December is 
principally due to cotton and jute. Middling American cotton was worth 
3°77a. per lb. on December 31, and closed in June at 5°34¢., with a further 
rise to over 6d. last Wednesday, owing to great speculation in consequence of 
low estimates of the new crop. Sundry materials call for little comment. 

The general state of trade exhibits only very moderate improvement in 
this country. The reports from Germany are better, and the United States 
enjoy another period of great activity. 

Silver.—The prices and index-numbers compare thus (60°84d. per oz. 


being the parity of 1 gold to 154 silver = 100) :— 
Index- 
Price. Number. 


Average, 1885-1894 ‘ . - « ee 69°4 
Average, 1895-1904 ce 2 es 448 
Average, 1896. . . « « «© 30hd 50°5 
End December, 1900 . ‘ ‘ 29 %4d. 48°6 
Lowest, November, 1902 . . . ‘i 2i}hd. 35°6 
End December, 1904 . ° . . 28%. 46°6 
End January, 1905 . ° ° ° ° 27144. 45°9 
End March, 1905 . ‘ . m - 25tad. 42°4 
End May, 1905 . ‘ ° ‘ ° 26tid. 441 
End June, 1905 ° 26thd. 44'1 

Yours faithfully, 


A. SAUERBECK. 


mnnnndeou ua 
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TRANSVAAL FINANCE.—The Transvaal Budget was introduced by the 
Treasurer on July 11. Revenue for the coming year was estimated at 
44:360,000, and the expenditure at £4,000,000. The actual surplus, 
including the extraordinary revenue, was £370,000. The consolidated 
balances amounted to £1,170,000. The estimates for the coming year 
show a slightly increased expenditure, as against a still larger increase in 
revenue. Some interesting points were provided by the fact that during 
1903-04 the imports exceeded the exports by £6,450,000, but in the year 
under review the exports exceeded the imports by £4,140,000. The 
Government profits in connection with the diamond mines amounted to 
£550,000, of which £275,000 had been appropriated to the reduction of 
the debt. The poll-tax had yielded £400,000, or £100,000 in excess of the 
estimate. 
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Reviews of Books, etc. 


The Business of Advertising, by Clarence Moran (published by Methuen 
and Co., 39 Essex Street, W.C. ; price 25. 6¢.).—In this volume of less than 
two hundred pages Mr. Moran contrives to give a very comprehensive and 
interesting account of matters relating to advertisement. Starting with a 
definition of the business and utility of advertising, the author in successive 
chapters deals with its history and the various forms it takes. He then 
discusses art and advertising under the form of the pictorial poster, and 
describes the Bill-Posters’ Associations and their Censorship Committees. 
His last three chapters treat of the Taxation and Rating of Advertisements, 
the Restrictions on Advertising and the Problem of Control. From this 
slight sketch of the matter dealt with, it will be seen that the chief problems 
involved in advertising are treated, and it must be said that Mr. Moran has 
handled the many debatable points covered by these matters in a broad 
and comprehensive spirit. -With a great knowledge of the business of those 
engaged in advertising he is keenly alive to the abuses which an indis- 
criminate and uncontrolled use of it may produce; but his wide knowledge 
of the subject causes him to be opposed to any drastic measures. As he 
states, after giving some bad examples of the abuse of advertising, “It is 
admitted, therefore, by all parties that there must be some limits to mural 
advertising, and that we cannot live in a world of red soap and blue pills, 
but there remains an infinite divergence of opinion as to what that control 
should be and in whom it should be vested.” Later on, however, he shows that 
the more reasonable spirits on either side are agreed upon main principles, 
and, from the result of a conference between the Bill-Posters’ Protection 
Association and the National Society for Checking the Abuses of Public 
Advertising, deduces the conclusion that both parties are agreed that the 
proper sphere for the exercise of the trade of mural advertising lies in the 
town, and the chief divergence appears to be as to the form of control 
granted to authorities in urban areas. 


THE Jnsurance Register for 1905 continues to be produced in its old 
form, which is so handy for quick reference. In his review of life assurance 
Mr. A. W. Tarn states that, while the year 1904 cannot be considered to 
have been an eventful one in the annals of life assurance, it may be con- 
ceded that the outlook at its close was of a more hopeful character than has 
been the case for many years past. In other words, judging from the more 
favourable conditions, the general trade of the country showed an unmis- 
takable tendency towards a revival. In connection with the subject of the 
fall in the value of securities, a study of the reports of life offices for the past 
year reveals the unwelcome fact that in some cases the directors have found 
it prudent either to write down such values in the balance-sheet or else to 
set aside a substantial reserve to meet possible losses caused by such 
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depreciation. The necessity of adopting such a course is only another 
illustration of the wisdom of the policy of always taking the values of Stock 
Exchange securities well below the amounts at which they are stated. The 
information supplied in the Register will be found to have been brought 
quite up to date, and the manner in which the figures are presented renders 
the work invaluable for those engaged in insurance business. 


A State Bank with Sole Right of Note Issue, by H. G. Ell.—This little 
brochure is written with the idea of inducing the people of New Zealand to 
take more interest in the important subject of banking and the issue of 
bank-note money as a State function. A careful review of the conditions 
prevailing in many countries is presented, with many special matters of interest 
connected with New Zealand. 


Tue Journal of the Institute of Bankers in Ireland for July contains much 
interesting matter. There is an article on “‘ The Pass-Book,” by Mr. Bernard 
Scott, and another on “ Deposit Receipts,” by Mr. Ernest F. Leet, B.L., 
besides the usual mass of information respecting Irish banking. 


We have received current numbers of the Bankers’ Magazine of 


Australasia, the Journal of the Institute of Bankers of New South Waékes, 
and the African Insurance, Banking and Commercal Gazette. 


Britain's Destiny; Growth or Decay? edited by Mark B. F. Major 
(published by Cassell & Co., Limited, London, Paris, New York and 
Melbourne).—This book consists of extracts giving outlines of works entitled 
The Redemption of Labour and The Science of Civilisation, by the late 
Major Cecil Balfour Phipson, and we can only regret the labour wasted in 
producing these outlines, for the works from which the extracts are drawn 
are apparently not worth the trouble such a task has entailed. Judging 
from the quotations so freely supplied by Mr. Major, the conclusions and 
deductions of Major Phipson would seem to have been of the crudest 
character. Appendix IX. of this book gives an extract from Zhe Redemption 
of Labour, which proceeds as follows :— 

“ For although British banks nominally contain £65 5,000,000 of national 
deposits, in reality they contain none at adi, the whole of this enormous sum 
having been ‘advanced’ to the multitudinous bank-debtors or agents who 
now constitute the British mercantile class. 

“In other words, British bankers have embezzled the entire mass of 
British deposits, and now hold in their place nothing but an enormous 
number of paper ‘ securities,’ which are neither national money-tokens 
themselves nor by any possibility convertible into them. —— 
Clearly, then, the present currency, #¢. the national standard of Great 
Britain, rests on a foundation of glaring falsehood upon which it is impossible 
to even commence any administration of divine justice, so that before even 
the first stone of such administration can be laid this glaring falsehood must 
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be converted into a not less conspicuous truth, a conversion which it will be 
found impossible to accomplish except by a disastrous resort to legal force, or 
a beneficent exercise of royal power.” 

We have given these extracts just as they appear in the book, and no one 
will be surprised at our refusal to treat such statements as coming within the 
region of argument. 


How to Deal with your Broker, by Henry Warren (published by Swan, 
Sonnenschein & Co., Limited, 25 High Street, Bloomsbury, W.C.).—In this 
volume the author takes a more restrained tone than in his earlier works, and 
there is a consequent gain in weight and authority. Much of the information 
supplied, such as the history of the Stock Exchange, its mechanism, and the 
details as to the various securities dealt in there have been often supplied before, 
but even in these chapters the matter supplied has the merit of being 
thoroughly up-to-date. Where Mr. Warren, however, is at his best is in the 
chapters on the Art of Investing, the Art of Speculation, and Artificial 
Markets. In these three chapters he soberly discusses the absorbing prob- 
lems which attract the majority of its customers to the Stock Exchange, and 
a careful study of his remarks will prove a safeguard to the man who, starting 
as an investor pure and simple, stands in danger of slipping into the position 
of a mere gambler for differences. The principles governing the two classes 
of transactions are so clearly set forth in these chapters that anyone taking 
the trouble to peruse them will be able to take the lesson if he so wishes. In 
dealing with the different markets which are conducted in the Stock Exchange, 
Mr. Warren makes many remarks of value, and here his liking for pungent 
phrases stands him in good stead, for he often in a sentence fully unmasks the 
pitfalls and lures carefully arranged by the professional operator or company 
promoter. 


We have received Bourne’s Handy Assurance Manual, 1905. Mr. F. 
Harcourt Kitchin, B.A., A.I.A., is the editor, and Messrs. Effingham Wilson 
publish the manual at 1s., 1s. 6¢. and 2s. 6d. 


Qe 
— 





New BRANCHES AND APPOINTMENTS.—The Bank of British North 
America has opened a branch at Belmont, Manitoba.—A branch of the 
Bank of Montreal was opened on July 1 at Nicola Lake, B.C., under the 
temporary charge of Mr. G. A. Henderson, manager at Vernon.—The 
National Bank of South Africa, Limited, has opened a new branch at 
Knights, Witwatersrand, Transvaal.—The Standard Bank of South Africa, 
Limited, announce the opening of a branch at Bredasdorp, Cape Colony.— 
The Union of London and Smiths Bank, Limited, announces that a branch 
has been opened at 179 High Street, Southampton, under the charge of 
Mr. E. Bullions Moody, formerly manager at the Alresford branch. 
Mr. Neville Brinton has been appointed manager of the Doncaster branch. 
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Bank Reports, Meetings, etc. 


ALEXANDERS & CO., LIMITED. 


Balance-sheet, June 30, 1905. 
LIABILITIES. 








Capital account-——100,000 shares of £10 each, £1,000,000; of which 

there have been issued 10,000 £10 preference shares, fully paid, 
Grepeees 80,000 £10 ordinary shares, £5 paid, £400,000. ° £500,000 © oO 

With a reserve liability of £ 400,000. 
Reserve fund ; - ‘ : §0,000 0 0 
Liability on deposits and loans, and bills rediscounted . ° P ‘ ° 8,471,814 4 6 
Rebate and sundry accounts. =. wwe 296,025 1 11 
49,317,839 6 5 
ASSETS. 


Investments—securities of the Imperial and Indian Governments, 
41,478,407. 1s. 9a@.; English railways, colonial and corporation 


stocks, £75,557- 2s. 6d. ; ; other securities, £6073 " ‘ ‘ - £1,560,037 4 3 
Bills discounted, including rediscounts . ° ‘ ‘ ° 6,309,550 4 11 
Loans on ay and sundry accounts . 1,108,535 4 1 

(Out of a above, assets of the value of Kiri sa6ee 2. ad. are held by 
depositors and others as cover for liabilities per contra.) 
Cash in hand, and cash and short bills at bankers. ‘ . ° , 279,416 13 2 
Business premises . : . : : . . : . : . 60,000 0 0 


£9,317,839 6 § 





- 
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BANK OF IRELAND, 


AFTER meeting all the expenditure incurred in carrying on the business of the bank, 
providing for bad and doubtful debts, interest due on deposits, rebate on bills not at maturity, 
and writing down bank premises by £2,000, the balance remaining at credit of the profit and 
loss account (including a sum of £12,920. 4s. brought forward from last half-year) amounts 
to £172,427. 2s., out of which the board recommend that a dividend of 5} per cent., free of 
income-tax, be now declared for the half-year, payable August 1 (being at the rate of 
11} percent. per annum), which will absorb a sum of £159,230. 15s. 74., and leave a 
sum of £13,196. 6s. §a. to be carried forward to next half-year. 


Balance-sheet for Half-year ended June 30, 1905. 
LIABILITIES. 








Sune paid “P “i Tee a eo oe ‘ . £2,769,230 15 § 
Res . ° ° ‘ ° e 1,034,000 0 O 
Notes and post bills i in circulation ° ‘ ‘ ‘ ° , ° 2,303,335 4 11 
Government and other public accounts . ‘ ; ‘ ° ‘ e 3,031,989 16 6 
Deposits, current, and other accounts. ; 9,712,055 0 6 

Net profits for the half-year (including £ 12,920. 45. brought forward 
from half-year ended December 31, 1904) ‘ + 172,427 2 0 
419,083,037 19 4 

ASSETS. 

Cash on hands at head office, branches and Bank of sae ° - £1,1§4,258 oO 4 
Cash at call and short notice . ‘ ‘ ‘ ‘ ‘ ‘ 990,405 13 I 
Bills discounted, advances to customers, etc. . ° ° 8,516,550 10 9 


Investments, viz. :— Government debt, £2,630, 769. 45. rd. ; Government 
stocks, £1 675,915. 17s. 9@.; total Government securities, including 
“ rest,” £ 1,034,000 . . ‘ ‘ ° ° ‘ ‘ : ‘ 4,306,685 


Carried forward ° - £14,967,905 6 6 
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Brought forward . . £14,967,905 
Indian and Colonial Government securities, £1,386,039. 18s. Id.; 


railway and corporation debentures, and other securities, £2,622,546. 
10s. 11d. . ° ° ° ° . : ° . . ° . 
Bank premises, head office, and branches—original cost, £489,995 ; 
written down to . . . ‘ ° ° ° ° . 


4,008,586 


106,546 
£19,083,037 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Total expenditure of head office and branches, including rent, repairs, 
salaries, etc. . ‘ . . . " a" A ‘ bs £87,679 5 0 
Dividend at rate of 5} per cent. for half-year ended June 30, 1905, 
£159,230. 15s. 7d.; carried forward to new account, £13,196. 6s. 5a. 172,427 2 0 
£260,106 7 © 
Cr. 
Balance from last half-year . . ° ° ° , ° ° 
Gross profits of half-year, after providing for interest on deposits, income- 
tax, composition for stamp duty on notes and post bills, rebate on 
bills discounted not at maturity, making provision for bad and 
doubtful debts, and writing down bank premises by £2,000. . 247,186 3 0 


£12,920 4 0 


£260,106 7 0 
ae 


BANK OF LIVERPOOL, LIMITED. 


THE net profits of the year, after payment of current expenses, and provision for bad 
and doubtful debts, amount to £164,588. 10s. 4@.; reserved for income-tax, £7,000— 
£157,588. 10s. 4d. From this sum the directors have - ere :—To the payment of 
two half-yearly dividends of 5 per cent. each (free of income-tax), £100,000, leaving 
£57,588. tos. 4d. to be added to the reserved surplus fund—£157,588. 10s. 4d. That fund, 
at the commencement of the past financial year, stood at £675,437. 17s. 7@.; add surplus 
profits of the year, as above, £57,588. 105. 4a@.—£733,026. 7s. 11d. The directors have 
declared a further dividend, by way of bonus, of ros. per share (also free of income-tax), 
£40,000, which, being deducted from the above amount, leaves now at credit of the reserved 
surplus fund, £693,026. 7s. 11d. Three new directors have to be appointed at the present 
meeting, in place of Mr. Harold Cunningham, Sir William B. Forwood and Mr. Henry 
Hugh Hornby, who retire by rotation. A statement of the liabilities and assets of the bank 
is annexed. 

Balance-sheet, June 30, 1905. 
LIABILITIES. 
Capital paid up . . ° ° . ° . » ° . . £1,000,000 0 Oo 
Reserved surplus fund . . ° ° . ° ° ° ° ° 693,026 7 II 
Amount due on current, deposit, and other accounts, including the 

bank’s acceptances, £786,835. 45. 11d. .  . - «6 « « 12,660,656 11 6 
Unpaid dividends, £2,664. 2s. 6d.; dividend and bonus payable 

July 20,1905, £90,000 . . . . [ = -« , . 92,664 2 6 


£14,446,347 1 11 


ASSETS. 
Cash in hand and at Bank of England . ‘ “ : ‘ : - £820,370 17 6 
At call or short notice with other bankers and with bill brokers . . 1,377,735 12 8 
Loans for short terms, on stocks and other negotiable securities . ° 877,373 12 8 
Invested in consols and other first-class securities . ‘ > ‘. ‘ 1,791,252 4 2 
Bills of exchange . ° . . , : , . . ° . 2,143,492 9 Io 
Loans and advances to customers, &c., after debiting the bank’s 
acceptances, as per contra ° . . . , ° ; 
~~ tics office and branches—/ess premises redemption 
nds. ° ° . ° 


7,120,750 12 9 
315,371 12 4 
414,446,347 1 11 


Liability on indemnities, and credits opened but not yet accepted against, £716,337. 
35. 11d. ; liability on bills discounted with the Bank of England, £246,317. 15s. 7d. 
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PROFIT AND LOSS ACCOUNT. 
Dr. 
Salaries, rents, and all other charges during the year £118,825 17 
145th dividend, payable January, 195, & poe ; 146th dividend, Pay 
able July, 1905, £50,000. ° 100,000 0 
Reserved for income-tax . ‘ e , e . 7,000 0 
Balance carried to reserved surplus fund ° ° ° ° ° ° 57,588 10 


£283,414 7 


Cr. 
Gross profit for the year, after providing for all bad and doubtful debts £283,414 7 7 


a 
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BANK OF NEW SOUTH WALES. 


THE directors have the pleasure to submit to the proprietors a statement of 
the assets and liabilities of the bank on March 31 last, with the auditors’ report. The 
net profits for the half-year, after deducting rebate on current bills, interest on deposits, 
paying note and other taxes, reducing valuation of bank premises, providing for bad and 
doubtful debts, and fluctuations in the value of investment securities, and including recoveries 
from debts previously written off as bad, amount to £132,810. 12s. 11d., to which is to be 
added undivided balance from last half-year, £18,459. 1s. 6d.; giving for distribution, 
£151,269. 145. §d., which the directors recommend to be appropriated as follows :—To 
payment of dividend at the rate of 10 per cent. per annum, £100,000 ; augmentation of the 
reserve fund, £30,000 ; officers’ provident fund, £5,000 ; balance carried forward, £16,269. 
145. 5d.—Z£ 151, 269. 14s. §@. During the past half-year the branch at Warren, in New South 
Wales, has been closed. It will be the duty of this meeting to elect a director in the room of 
H. Montague Faithfull, Esq., who resigned his seat. The vacancy at the board thus created 
was filled by the appointment, in terms of the deed of settlement, of the Hon. Chas. Kinnaird 
Mackellar, M.L.C., a duly qualified shareholder, who now offers himself as a candidate for 
election, and has given the requisite notice. 


Aggregate Balance-sheet, March 31, 1905. 


LIABILITIES. 


Notes in circulation, £992,659; deposits and accrued interest, 

423,787,243. 85. 4d. $24,779,902 8 4 
Bills payable and other liabilities (which include reserves held for 

doubtful debts and amounts at credit of investments fluctuation 

account and officers’ fidelity guarantee and provident fund). ° 2,461,842 II 5§ 
Paid-up capital, £2,000,000 ; reserve fund, & 1,370,000 j profit and loss, 

£160,210, 125. 2d. . ° ° ° ‘ ‘ 3,530,210 12 2 


39, 777955 i! 
Contingent liabilities—outstanding credits as per contra ° ‘ ‘ 4t 8,504 418,504 13 9 


£31, 190,460 5 8 
ASSETS. 


Coin, bullion and cash balances, £5,592,185. 175. 1d.; Queensland 

Government notes, £133,565; notes of other banks, £28,938; 

money at short call in Lond on, £980,000 ; investments—British 

and Colonial Government securities, £1,724,245. 18s.; municipal 

and other securities, £164,196. 145. 7@.; due by other banks, 

£50,506. 18s. 5§d.; bills receivable in London and remittances in 

transit, £2,866,550. 145. 6d. ‘ , ‘ - £11,540,189 2 7 
Bills discounted, and loans and advances to customers. .  . - 18,531,766 9 4 


Bank premises. ° ° . . ° . ° . ° 700,000 0 0O 


, 57713955 Ir II 
Liabilities of customers and others on letters of credit, as per contra. 41 418,504 13 9 


431,190,460 5 8 
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Dr. Profit and Loss, March 31, 1905. 
1905—March 31. 

Rebate (at current rates) on bills discounted, not due at this date . ‘ £8,940 

Dividend at the rate of 10 per cent. perannum_s. om ; , 100,000 

Augmentation of the reserve fund . . R . . . . 30,000 

Officers’ provident fund ; ‘ ; ‘ ; ‘ ‘ ‘ ; 5,000 

Balance carried forward ° . . : . ‘ ‘ 16,269 


£160,210 
Cr. 
1904—September 30. 
By amount from last account Moe Ua see a’ ae oe 418,459 1 6 
1905—March 31. 
Balance of half-year’s profits after providing for bad and doubtful debts, 
and fluctuations in the value of investment securities, reducing the 


valuation of bank premises, and including recoveries from debts 
previously written off as bad . ° . . ° ° ° . 141,751 10 8 


£160,210 12 2 
Dr. Reserve Fund, March 31, 1905. 
1905—March 31. 

Balance (of which £750,000 is invested in British Government securities, 
and the balance is employed in the business of the bank) : . £1,400,000 0 oO 
Cr. 
1904—September 30. 

Balance . ; > ‘ . . . . . ‘ - £1,370,000 0 0 
1905—March 31. 

Amount from profit and loss . ; ° , 30,000 0 O 


41,400,000 0 O 


1905—March 31. 
Balance ° ° ° é ° ° . ° ‘ . £1,400,000 0 Oo 


J. RUSSELL FRENCH, General Manager. ALFRED G. MILSON, } Auditors 
W. E. SoOUTHERDEN, Chief Accountant. HARRINGTON PALMER, ‘ 


Audited May 20, 1905. 


AUDITORS’ REPORT. 


We have examined the annexed balance-sheet, made up to March 31, 1905, and report 
that we find the several items therein stated to conform to the balances in the general ledger, 
and to the balance-sheets of the respective branches and agencies of the bank collectively. 

We have counted the cash, and examined the bills and other securities held by the bank 
at the head office in Sydney, on March 31 last, and hereby certify that we have found them 
correctly stated. 

The cash, bills, and other securities held at London and at the branches and agencies in 
Australia, New Zealand and Fiji, on March 31 last, have been certified to as being correct 
by the usual documents. 

Bank of New South Wales, ALFRED G. MILSON, 


May 20, 1905. HARRINGTON PALMER, } Auditors. 


At the one hundred and ninth half-yearly meeting of the proprietors of the bank, held in 
Sydney, on May 23, 1905, the Hon. Sir Normand MacLaurin, Kt., M.L.C., president of the 
Bank of New South Wales, on moving the adoption of the report, said : — 

Gentlemen,—I now beg to move the adoption of the report and balance-sheet, and 
propose, as is customary, to draw your attention to a few of the more striking features of the 
latter and to offer such explanation as may be necessary with regard thereto. 

Note circulation is some £60,000 less than at March, 1904. This arises from the 
circumstance that the Easter holidays in 1904 took place exactly at the balance time. The 
note issues of the country are now such a very small factor in connection with its trade and 
commerce, that they may be said to be only useful in the smaller domestic relations of 
business, and any fluctuations arise from such trifling cause as I have referred to. 


Deposits have increased by over £2,500,000, which is a very large fluctuation in the 
business. 





BARCLAY AND COMPANY. 


Fixed deposits claim a large proportion of this increase, and this may be said to be the 
outcome of the policy which caused the banks to raise their rates about eighteen months ago. 
The object of that alteration has been achieved, and we have now seen our way in conjunction 
with the other principal banks to reduce our rates for deposits by a half per cent. which we 
believe will have the effect of keeping them at a suitable level. 

Ordinary current accounts balances are also considerably higher, though not quite so 
much in proportion as fixed deposits, and Government deposits likewise, as you will expect 
from their published periodical statements, are much higher than at March, 1904. 

Speaking generally, the large all-round increase in deposits can be ascribed to the 
improved condition of the various producing industries, and so far must be regarded as a 
satisfactory feature of our business. 

Bills payable are some half million less than at March, 1904, which is due to the lessened 
requirements of our importing clients, a state of affairs which harmonizes with the published 
statements of trade. 

The reserve fund has been increased by £30,000, and you will notice that we have 
increased the special consols investment set aside for it from £600,000 to £750,000. 

Turning to the assets side, it will be observed that coin, bullion and cash balances are 
more by £886,000, an increase which we have deemed to be prudent in view of the 
exceptional increase in deposits. 


Money at short call in London is also more by £880,000, and bills receivable there or in 
transit thither show an increase of £763,000. The consequent large increase in the London 
balance is due to the favourable opportunities which presented themselves of purchasing 
exchange, caused chiefly by the improved wool clip and to some extent by wheat exports. It 
enables us to put to some use the large spare funds caused by the increased deposits, till they 
can be gradually absorbed in the ordinary business of the bank. 

Bills discounted, loans and advances are less by over half a million, which arises from the 
same cause to which I have attributed the increase in the deposits. 


Summing up our business as a whole, there are abundant indications in the balance-sheet 
to warrant the conclusion that our producing interests in any case are in better circumstances 
than they were last year. It certainly seems to be so with our own clients, and this applies, 
I feel sure, equally to the whole of Australasia. A good season, with the assistance of 
frugality and steady economy, has done much to bring about this more satisfactory state of 
affairs. We can only now hope for a continuance of these better conditions for some time, 
so that our producers may have a reasonable chance of thoroughly regaining the ground 
which has been lost through the long period of disastrous drought. 


From profits, we. propose this half-year to place £ 30,000 to the credit of the reserve fund, 
which will bring that fund up to the sum of £1,400,000, and we also recommend for your 
confirmation a vote of £5,000 to the officers’ provident fund, an increasingly useful 
institution, which I am sure has your full sympathy. 


a> 
— 





BARCLAY AND COMPANY, LIMITED. 


THE directors have to report that the net profits for the year ending June 30, 1905, after 
payment of all charges and making full provision for all bad and doubtful debts, amount to 
the sum of £483,462. 9s. 7d., to which has to be added the sum of £70,819. 12s. 10d., brought 
forward from June 30, 1904, making a total sum of £554,282. 2s. 5¢., which has been 
appropriated as follows :—In reduction of bank purchase account, £30,000 ; in reduction of 
bank premises account, £20,000 ; interim dividend of 2s. per share on 349,576 shares, paid 
February 1 last, £209,745. 12s.; a further dividend of 12s. per share on 349,576 shares 
(making 15 per cent. for the year, free of income-tax), payable August 4, £209,745. 12s. ; 
balance to be carried forward, £84,790. 185. 5@. The directors have pleasure in reporting 
that a provisional agreement has been entered into for the amalgamation, as from July 1, of 
the banking business of Bolitho, Williams, Foster, Coode, Grylls & Company, Limited (the 
Consolidated Bank of Cornwall), with that of this bank. In order to carry out the provisions 
of that agreement, the directors have decided to recommend to the shareholders that the 
capital of the company be increased from £7,000,000 to £8,000,000 by the creation of 
50,000 shares of £20 each, of which 36,000 are to be allotted to the shareholders in Bolitho and 
Company, Limited, and the balance to be issued hereafter as the board of directors shall 
think fit. Notice of a special resolution for this increase of capital, to be submitted at the 
annual general meeting for the approval of the shareholders, has been issued. The directors 
have to record, with deep regret, the death of their valued colleague Mr. Wilfrid Arthur 
Bevan. Mr. Cosmo Bevan has been elected to fill the vacancy, subject to confirmation by 
the shareholders at the annual general meeting. 





CAPITAL AND COUNTIES BANK. 


Balance-sheet, June 30, 1905: 
LIABILITIES. 


Current, deposit and other accounts (including balance of profit and a £37,292,718 
Acceptances for customers. ° ° ° 163,338 
Capital, viz., 349,576 shares of £20 each, £8 paid . @ ac? 2,796,608 
Reserve fund (per contra) . ° ° ° ° 1,250,000 
£41,502,664 
ASSETS. 

Cash in hand, at Bank of England and with other bankers, £ SATt, 848. 

175. §d. ; cash at call and short notice, £5,279,500 . 410,391,348 17 
Investments (including £187,681. 14s. securities lodged for county 

and other public accounts)—British Government securities and 

bank stock, £2,461,765. 3s. 10d. ; metropolitan and British corpora- 

tion stocks and bonds, £856, 880. 11s. §@.; Indian and Colonial 

Government securities, including guaranteed railways, £1,421,644. 

16s.; British railway debenture, guaranteed and preference stocks, 

4i, 167,129. 10s. 2d.; other securities, £1,504,118. 9s. Id. ; reserve 

fund—£ 1,176,507. Is. 2d. consols at 85, £257,700 Egyptian 3 per 

cent. loan at 97, guaranteed by the British Government, £1,250,000 8,661,538 10 6 
Advances to customers, including bills discounted, broker’s bills, interest 

accrued on investments, etc, . ° . ° - 20,965,391 11 8 
Liability of customers for acceptances (per contra) ° ° ° . 163,338 4 10 
Balance of bank purchase account . ° ° ° ° ° 70,000 0 O 
Bank premises and adjoining property . . ° . . ° ° 1,251,047 I 2 


441,502,664 5 7 
PROFIT AND LOSS ACCOUNT. 


Dr. 
Salaries and other ae at head office and branches, mneNg 


income-tax . See er ee eee £494,688 8 
Directors’ remuneration ° . » : ° ; ° 13,210 8 


Reduction of bank purchase ee ee ee ey 30,000 
Written off bank premises account ‘ 20,000 
Interim dividend of 12s. per share on 349, 576 shares, free of i income-tax 209,745 
Dividend of 12s. per share on 349,576 shares, free of income-tax . ° 209,745 
Balance, being undivided profit, carried forward to the next half-year . 84,790 


£1,062,180 , 


| 
lmlunoooons 


Profit un appr meer on June 30, 1904 £70,819 12 10 
Gross profit, after anage rebate and provision for all bad and doubt- 


ful debts . ° . . 991,361 6 3 
41,062, 180. 19 I 
a 


CAPITAL AND COUNTIES BANK, LIMITED. 


THE gross profit for the twelve months, after making provision for bad and doubtful 
debts, paying income-tax, and deducting rebate on bills current, amounts to £683,254. 
18s. 7a. ; from which has been deducted the general expenditure of the company, including 
directors’ allowances and annuities to retired officers, amounting to £385,647. 13s. 5d.; 
leaving a net profit of £297,607. 5s. 2d.; to which has to be added the balance of profit 
carried forward at June 30, 1904, £49,737 11s. 4d.—together, £347,344. 16s. 6d.; from 
which there has already been deducted the dividend declared in January last, at the rate of 
18 per cent. per annum, free of income-tax, £135,000. The directors now declare a further 
dividend for the past six months at 18 per cent. per annum, also free of income-tax, 
£137,250; and appropriate as follows—to reduction of the cost of premises, £15,000 ; to 
officers’ superannuation fund, £10,000o—together, £297,250; leaving to be carried forward 
to next account, £50,094. 16s. 6d. During the past year a branch has been opened at 
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Gravesend, and arrangements have been made for opening offices in Finsbury Circus, E.C., 
and at Hertford, as soon as the necessary alterations have been completed. The well-known 
business of Messrs. Bacon, Cobbold & Co., established in 1786, having offices at Ipswich, 
Dovercourt, Felixstowe, Harwich, and Woodbridge, has been acquired by payment partly in 
cash and partly by the issue of 2,500 shares. 


Balance-sheet, June 30, 1905. 
LIABILITIES. 


Capital, viz., 1 524500 shares of £50 each, £10 paid. ‘ ‘ - £1,525,000 o 
Reserve fund 900,000 oO 
Amount due on current, deposit and other accounts, including provision 

for bad and doubtful debts and depreciation of investments. + 30,466,973 1 
Acceptances covered by cash or securities. . " ° ° ° 837,412 7 
Endorsements on foreign bills negotiated ° 16,454 14 
Net profits, £347,344. 16s. 6@.; less January dividend, £135,000 ; July 

dividend, £137,250; reduction of the cost of premises, £15600 ; 

officers’ superannuation fund, £10,000—£297,250 . e ‘ 


£33)795,934 19 10 
ASSETS. 


Cash at head office, branches and Bank of England, 44,831,976. 8s. 8d. ; 

money at call and short notice, £4,076,972. 15s. . 48,908,949 3 8 
Investments :—Consols and other British Government securities (of 

which £91,712. 12s. 3d. is lodged for public accounts), £2,777,099. 

gs. 8d.; India Government stocks, British railway debenture and 

preference stocks, and Colonial Government stocks and bonds, 

41,581,226. 6d. ; — areas stocks and other 

investments, Leyaasa. 19s. 3d. ° ° ° ° 5,230,778 12 10 
Bills discounted, loans and other accounts ° . . ° ° - 17,870,288 13 11 
Liability of customers for acceptances as per contra. ° ° ‘ 837,412 7 0 
Liability of customers for endorsements as per contra . , ‘ ° 16,454 14 6 
Banking premises in Londonand country . . . «. «. «. 932,051 7 II 


£33:795,934 19 10 


Profit and Loss Account for the Year ending June 30, 1905. 
Dr. 


General expenditure. £385,647 13 5 
January dividend, £135,000 ; July dividend, £137,250; reduction of 

the cost of premises, £L 15,000 ; officers’ superannuation fund, 

£10,000 ; balance carried forward, £50,094. 16s. 6d. ° . : 347,344 16 6 


£732,992 9 11 


Cr. 
Balance brought forward from last year ‘ , ° £49,737 11 4 
Amount of gross profit for the year, after paying income-tax. . 683,254 18 7 


£732,992 9 11 





CROMPTON AND EVANS’ UNION BANK, LIMITED. 


THE net profits for the year ended June 30 last, including the balance brought from last 
account, amount to £49,920. 17s. 4d., from which an interim dividend at the rate of 15 per 
cent. per annum was paid on February 1 last. The directors recommend that a dividend 
for the last half-year be now declared at the rate of 15 per cent. per annum, with a bonus of 
35. per share, free of income-tax ; making a distribution at the rate of £18. 15s. per cent. for 
the whole year; and that the balance of £ 1,045. 175. 4d. be carried to next account. 
Almost immediately after the last general meeting, Mr. Henry Evans, who had been a 
director of the company since its formation, died, and his colleagues desire to record the loss 
the company has sustained and the esteem in which he was held by all connected with the 
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bank. Mr. John Gilbert Frederick Crompton has been appointed to the vacancy on the 
board caused by Mr. Evans’ death. The directors have also to report the retirement of 
Mr. John Naylor as manager at Chesterfield ; his services covered a long period, and were 
greatly valued. The directors who retire by rotation are Lord Belper, Mr. George William 
Crompton, and Mr. Robert Hugh Tennant, who offer themselves for re-election. The 
auditors, Messrs. C. F. Kemp, Sons and Co., also retiring, are eligible for reappointment. 
During the year a sub-office has been opened at Brimington. 


General Balance-sheet, June 30, 1905. 
LIABILITIES. 


Capital subscribed, viz. :—62,500 shares of ead each, & 1,2 5° 000 ; 

amount paid up, £4 per share . ° £250,000 0 
Reserve fund ° . . . , ° . ° 250,000 oO 
Current, deposit and other accounts ° ° ° ° ° ° . 4,587,685 I 
Profit and loss account, balance as under. ° . ‘ ° . 29,170 17 


£5,116,855 19 1 
ASSETS. 


Cash in hand, at London agents, and at short notice . £912,471 15 6 
British Government securities, £365,966. 115. 3d. ; Indian, Colonial, and 
foreign government securities and debenture, ’preference and, — 
ration stocks, £543,091. 8s. ; other investments, £129,278. 45. 4d. 1,038,336 
Bills receivable . 35,102 
Bank premises and furniture, £80, 143. IIs. 10d. ; freehold property 
adjoining bank premises, £17,000 ° 97,143 
Loans and overdrafts . . . . ° . ‘ . . 3,033,801 


45,116,855 
PROFIT AND LOSS ACCOUNT. 


Interim dividend at the rate of 15 per cent. per annum to December 31, 

1904 ; . : ° : . . . . ° . £18,750 
Sinking fund for bank premises and furniture , . . ° . 1,000 
Amount carried to provident reserve fund . 1,000 
Balance :—Proposed to be appropriated as under— dividend for the half- 

year ended June 30, 1905, at the rate of 15 per cent. per annum, 

£18,750; bonus, 3s. per share, £% 3755 ; amount carried to next 

account, £1,045. 175. 4d.. . ° 29,170 17 4 


£49,920 17 4 


Cr. 
Balance brought forward . £713 14 8 
Net profit for the year ended June. 30, 1905, after pay’ ment of all charges, 

including income-tax, an eee re for bad and doubtful 

debts and contingencies . ° ° ° ° co 49,207 2 8 


£49,920 17 4 





GLYN, MILLS, CURRIE & CO. 
Forty-second Statement of Assets and Liabilities, June 30, 1905. 





LIABILITIES. 
Capitalpaidup . . . ° ° ; ‘ ; . - «+ £1,000,000 0 0 
Reserve fund ° ° ° ° ° . e ° ° ° > 500,000 0 O 
Current accounts . . . . . . . ° ° » + 10,198,738 8 o 
Deposit accounts . . : ° ° » ° . ° ° ° 3,667,082 4 9 


415,365,820 12 9 


MEMORANDUM.—Liabilities on account of acceptances, endorsements, etc. (covered by 
securities), not included in balance-sheet, 41,360,174. 6s. 6d. 
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ASSETS. 
Cash in hand and at Bank of England . 6 ‘ P ° ‘ - £1,977,699 7 5 
Money at call and at short notice . . 4,953,408 2 3 
Investments :—2} per cent. consols (£1, 176,471 at 85), £1,000,000 ; 
Exchequer bonds, 3 per cent. 1909 (£521,000 at 96), £500,000; 
securities of, or guaranteed by, the British Government, 41,139,232. 
11s.; Government of India and Colonial Government securities, 


£83,490 . . ‘ ° ‘ ‘ : 2,722,722 I1 
Bills discounted, loans and other securities ° ° ° . ° 5,341,990 12 
*Bank premises ’(freehold) ° ° ° ° ° ° ° 370,000 Oo 


£15,365,820 12 
* Freehold of remaining portion of premises held under lease purchased June, 1905. 


ro 
—— 





HIBERNIAN BANK, LIMITED. 


AFTER providing for rebate on bills, interest on deposits, and bad and doubtful debts, 
the net profits for the half-year amount to £26,234. 1s ; to which has to be added balance 
of undivided profits from last account, £4,366. 10s. 2d.—together, £30,600. 11s. 2d. The 
directors have transferred to the reserve fund the sum of £7,500, and they recommend 
that the balance be applied as follows, viz. :—In payment of a dividend for the half-year at 
the rate of 6 per cent. per annum (free of income-tax), £15,000; in reduction of bank 
premises account, 42,500 ; to next account, £5,600. 11s. 2d. A branch of the bank has 
been opened in Lower Camden Street (Dublin). 


Balance-sheet, June 30, 1905. 
LIABILITIES. 


Capital, viz., 100,000 shares of £20 each, ne amount os up, 
45 per share , 
Reserve fund (invested as per " contra) 


Amount due on deposit, current and other accounts, including interest 
due on deposits . . . ° 

Sundry agents. 

Unclaimed dividends 

Officers’ — rannuation fund 


Rebate on bills discounted not at maturity 
Profit and loss account . ° ‘ 


$4,259,362 0 


TSS 
ASSETS. 


Cashonhands . . .« «© «© «© «© «© «© «© « £192156 19 9 
Bills discounted . ° . ‘ a ° . ° 1,194,067 12 11 
Advances on current accounts, loans, ete. ‘ ‘ ” ‘ P . 2,055,206 4 8 
Sundry agents 19,964 12 7 
Investments, viz., £ 300,000 consols, £ 50,000 national war loan stock, 
£10,000 Exchequer bonds, £200,000 India 3 per cent. stock (of 
which £147,000 represents the reserve fund), £60,000 Dublin 
Corporation stock, £133,145 sundry debenture stocks, etc. . 705,015 © oO 
Bank premises (head offices and forty-three branches), written down to. e 112,861 10 7 


£4,259,362 0 6 


a Profit and Loss Account for Half-year ending June 30, 1905. 
v. 
Expenses of management, including directors’ fees, salaries of om 

rent and taxes, repairs, and all other ed ° ‘ £28,458 14 1 
Amount transferred to reserve fund 7,500 0 O 
Amount to be applied in reduction of bank premises account, £2, 500 ; ; 

dividend recommended to be paid in oe 1995, £ 15/000 balance 

to next account, £5,600. 115. 2d. 23,100 Ir 2 


£59,059 5 3 
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Cr. 
Balance from last account . £4,366 10 2 
Gross profits for half-year, after providing for rebate on dills, interest on 

deposits, and bad and doubtful debts . . . ° ° ° 54,092 15 I 


£59,059 5 3 





MESSRS. CHARLES HOARE & CO. 
Statement of Assets and Liabilities to July 6, 1905. 


LIABILITIES. 


Amount due by the bank on current accounts , . . . . £2,004,864 
Amount due by the bank on — accounts ; ° . ° ° 613,186 
Capitaland reserve . . ° ° ; ; , 485,000 


£ 3,103,050 


ASSETS. 


Cash in hand and at bankers, S441432- TOs. 98.5 cash at call and 

short notice, £500,000 . £941,432 
£100,000 consols (at 85), £1 50,000 national war loan (at 94) and 

£50,000 exchequer bonds ° ‘ . 276,000 
Indian, Colonial, and other securities . » ° . . . ° 744,863 
Loans, overdrafts, and bills discounted . ; ; : : . ° 1,040,755 
Freeholds . ° ° ‘ " . » . > 100,000 


£3,103,050 14 10 





> 
> 


LONDON AND PROVINCIAL BANK, LIMITED. 


THE directors beg to submit to the shareholders the balance-sheet of the bank, together 
with the profit and loss account for the half-year ended June 30, 1905. The gross ’profit for 
the half-year, after making provision for bad and doubtful debts, and deducting rebate on 
bills not due, and including the amount brought forward from last account, is £321,730. 
4s. 6d., and, after deducting all current expenses, income-tax, directors’ remuneration, 
auditors’ fees and interest to customers, there remains a balance of £133,302. 6s. 7d. The 
directors recommend that this amount be appropriated in the following manner, viz. :— 
£72,000 to the payment of a dividend at the rate of 18 per cent. per annum, free of income- 
tax ; £5,305. 45. Id. to the reserve fund, raising it to £ 1,395,000, invested (in a separate 
met in £1,641,176. 9s. 5d. consols taken at 85; 4 10,000 in reduction of freehold and 
leasehold premises account ; £5,000 to officers’ pension and gratuity fund; £40,997. 2s. 6d. 
to be carried forward. It is ‘proposed that the dividend be payable on and after July 25. 


Balance-sheet, June 30, 1905. 
LIABILITIES. 


Capital, 160,000 £10 shares, £5 paid, £800,000 ; reserve fund, invested 

in £1 ,535,294. 25. $d. 2} per cent. consols taken at 85, £1,390,000 - £2,190,000 0 0 
Current, deposit and other accounts. 13,318,321 7 7 
Profit and loss—balance brought forward, & 38,362. I 35. ; net profit for 

the half-year after making provision for bad and doubtful debts and 

deducting rebate on bills not due, £94,939. 135. 74. ° ; 133,302 6 7 


£15,641,623 14 2 





LONDON AND SOUTH WESTERN BANK. 


ASSETS. 


Cash—at head office, branches and agents, £1 683,184, 3 6d. ; call 
and short notice, £1,000,000 . £2,683,184 3 6 
Investments—consols, £2,287,809. 175. 7d., taken at 85 (including 
£86,896. os. 7d. lodged as security for public accounts), £1,944,638. 
7s. 10d.; national war loan, Exchequer bonds, Transvaal loan, India 
stock, and British Colonial Government bonds, and inscribed stocks, 
£913,325, oF 11d.; London County Council, Metropolitan Water 
rporation of London, Metropolitan Consolidated, and 
Liverpool, Manchester and Bristol Corporation stocks, £ 378, 18. 
10s.; English railway debenture and preference stocks, East Indian 
Railway guaranteed stocks and other securities, £796,027. Os. 10d. . 4,032,308 19 7 
Loans, advances, bills discounted, etc. . ° 8,718,599 5 3 
Premises, freehold and leasehold = reduced ~~ amounts from time to 
time written off) . ° 207,531 § 10 


£15,641,623 14 2 
Profit and Loss Account for the Half-year ended June 30, 1905. 


Dr. 
Currentexpenses. . «© + «© «© «© «© «© « « £118,756 19 © 
Interest ° ° 69,670 18 11 
Dividend at 18 per cent. per annum, £72,000 ; reserve fund, ki 5,305. 

45. Id.; reduction of premises account, £10,000 ; officers’ pension 

and gratuity fund, £5,000; balance carried forward, £40,997. 25. 6d. 133,302 6 7 


£321,730 4 6 


a of last profit and loss account... £38,362 13 © 
Gross profit for half-year, after making provision for bad and doubtful 
debts, and deducting rebate on bills not due. ‘ ‘ 283,367 11 6 


£321,730 4 6 





> 
LONDON AND SOUTH WESTERN BANK, LIMITED. 


THE directors have to report that the gross profits for the half-year ended June 30 last, 
after providing for all bad and doubtful debts, are £253,099. 55. 4d., and, after allowing for 
interest, current expenses, rebate, and making the authorised ohaiticn of % 2,500 to the staff 
retirement and benevolent fund, the net profits of the bank for the half-year are £88,531. 
17s. 7d4., which, with £29,396. 7s. brought forward from December 31 last, leaves an 
available balance of £1 ~~ gl . 7d. From this amount the directors have applied £1,578. 
18s. 11d. in writing down reserve fund local loans stock to £95 per cent., ant recommend 
the Fm gyro free of income-tax, of a dividend at the rate of 16 per cent. per annum on the 

id-up capital, and that the balance of £36,849. 5s. 8d. be carried forward to the next 

f-year. The directors have also to report that the eighth and final instalment of £7. tos. 
per share of the issue of 10,000 new shares has been received, makin ane paid-up capital 
and reserve fund £1,000,000 each; the latter being re resented by £582,352. 18s. 10d. of 
consols standing at £85 per cent., and £263,157. 175. 11d. of local loans stock at £95 per cent. 


Balance-sheet, June 30, 1905. 
LIABILITIES. 


Current and deposit accounts, £13,318,041. 19s. 11d. ; other liabilities 

and credit accounts, including outstanding ee letters of credit, 

and circular notes, £411,941. IIs. . , . - £13,729,983 10 11 
Acceptances . 1040 2 0 
Capital subscribed—s0,000 ‘shares at "£30, ha $90,000 “paid up— 

§0,000 shares, £20 per share ‘ 1,000,000 0 © 
Reserve fund (invested as per contra) ‘ P 


Carried forward e . £15,731,023 12 11 
VOL. LXXX. 19 








LONDON AND WESTMINSTER BANK. 


Rebate on bills notdue. ° ° , a r : . ° 
Profit and loss :—Balance brought from last account, £29,396. 75.; net 
profit for the half-year ended June 30, 1905, after adding £2,500 to 
staff retirement and benevolent fund, £88,531. 175. 7¢.—£117,928. 
4s. 7d.; writing down reserve fund local loans stock to £95 per 
oont., £0,096. Wet « 6 2 8 ell pes 116,349 5 8 


Brought forward . . £15,731,023 12 11 
5,776 7 1 


415,853,149 5 8 
ASSETS. 


Cash in hand and at Bank of England, 41,814,656. 9s. 4d.; money at 
call and short notice, £1,036,780 . as ; gins . 

Investments—consols and securities of, or guaranteed by, the British 
Government (of which £343,500 is lodged for public accounts), 
41,204,002. 15s. 7d.; reserve fund—consols (2$ per cent.), 
£882,352. 18s. 10d. at £85, £750,000; local loans (3 per cent.), 
£263,157. 175. 11d. at £95, £250,000; Indian railway guaranteed, 
metropolitan and English corporation, Bank of England and Colonial 
Government stocks, £1,524,422. 6s. 9d.; British railway stocks and 
other securities, £ 361,336. 5s. 9a. . ° ° ° . a . 4,089,761 11 

Bills discounted—(a) three months and under, £668,370. 35. 8d. ; 

(4) exceeding three months, £87,317. 19s. 9d. . . . ° ° 755,688 3 
Loans and advances. . ° . . ° . . ° . 7:325,861 4 
Liability of customers for acceptances, as per contra. ° ; ° 1,040 2 
Bank freehold and leasehold premises, furniture and fittings. . ° 520,739 13 
Other assets, including outstanding advices, freehold and leasehold 


properties, andstamps . . +. «© «© «© «© «© «6 308,622 2 


42,851,436 9 4 


415,853,149 5 


Frofit and Loss Account for the Half-year ended June 30, 1905. 
Dr. 
Interest accrued and paid . ° ° ° ° ° > ° ° £26,809 12 10 
Current expenses, including salaries, rent, taxes, and general expenses at 
head office and branches, and income-tax on profits and salaries. 129,481 
Rebate on bills not due ° ° ° . ° . ° . . 5,776 
Amount added to staff retirement and benevolent fund.  .  . 2,500 
Writing down reserve fund local loans stock "2k Sr 1,578 
Dividend at the rate of 16 per cent. per annum, £64,000; proportionate 
dividend on new shares, £15,500; balance carried forward, £36,849. 
eee tht a Se) ER eT ee ey 116,349 5 8 
£282,495 12 4 
Cr. 
Balance brought from last account ° . . ° ° ° ° £29,396 7 oO 
Gross profits for the half-year, after providing for bad and doubtful debts {253,099 5 4 


£282,495 12 4 





LONDON AND WESTMINSTER BANK, LIMITED. 


THE directors report that, after providing for all bad and doubtful debts, paying the 
income-tax, appropriating £3,000 towards the buildings of the bank, and making provision 
towards the pension and life insurance funds, the net profits for the last half-year amount to 
£200,710. 18s. This sum, added to £18,714. 15s. 11¢., the unappropriated balance of the 
preceding half-year, will amount to £219,425. 13s. 11d. The directors now declare a 
dividend to the shareholders of 6} per cent. for the half-year upon the paid-up capital of 
£2,800,000, carrying forward an undivided profit of £37,425. 13s. 11¢. The directors 
regret to announce the death of their esteemed and valued colleague, Henry John 
Norman, Esq. 





LONDON CITY AND MIDLAND BANK, 


June 30, 1905. 
LIABILITIES. 


Current accounts and deposits. ‘ ‘ . ‘ ‘ - £27,816,819 
Circular notes, credits on agents, provision for bad and doubtful debts, 

rebate on bills discounted not yet due, and other accounts P . 476,640 
Acceptances . ° . ° . ° ° ° ° . ° . 1,053,702 
Liabilities by endorsement (bills negotiated for customers) . ° , 4,643 
Capital, divided into 140,000 shares of £100, on each of which £20 is 

paid, making a total of . ° . * ‘ . ° . 2,800,000 
Rest or surplus fund. ° ° . ° . ° . ° ° 1,400,000 
Balance of undivided profit, December 31, 1904, £18,714, 15s. 11d. ; 


net profit of the last half-year, £200,710. 185. . 219,425 13 11 


433,771,231 7 10 


Cash in hand and at Bank of England . 

Money at call and short notice. . ° . . ° ° ° 

Government securities, viz. :—£4,000,000 24 per cent. consols at 85 (of 
which £1,000,000 is lodged for London nty Council), £500,000 
local loans stock at 97. ‘ ° ° ° ° ° . ° 

Colonial Government securities, British corporation stocks and other 
investments : 


£4:321,527 14 9 
7,364,700 oo 


3,885,000 © Oo 
781,720 8 11 


Bills discounted, loans and other accounts . . .«. « « « 15,599,124 15 1 
Liability of customers for acceptances, as per contra... - 1,053,702 4 8 
Liability of customers for endorsement, as percontra. . .  . 4,643 1 1 
Bank premises. ‘ ° ° . : ‘ ‘ , ‘ . 760,813 3 4 


£33:771,231 7 10 
Profit and Loss, June 30, 1905. 

Dr. 
Total expenditure of the thirty-six establishments, including rent, taxes, 
salaries, pensions, life insurance, stationery, etc. ‘ ‘ ‘ ‘ 
Payment of the dividend now declared, of 6} per cent., for the last 
half-year, on the paid-up capital of £2,800,000, £182,000 ; balance 
of undivided profit, carried to next account, £37,425. 135. 11d... 219,425 13 11 


£148,830 9 10 


£368,256 3 9 


a 
Cr. 


Balance of undivided profit, December 31, 1904 . 418,714 15 11 


Gross profits of the last half-year, after appropriating £ 3,000 towards 
the buildings of the bank, paying the income-tax, and making 
provision for all bad and doubtful debts . ° ° ° ° 


349,541 7 10 
£368,256 3 9 


Rest or surplus fund £1,400,000. 





LONDON CITY AND MIDLAND BANK, LIMITED. 


Tue directors have to report that the net profits for the half-year ending June 30, 1905, 
after payment of all expenses and making provision for all bad and doubtful debts, amount 
to £294,569. 125. 6d., to which has to be added the balance of £109,717. 16s. 9d., brought 
forward from last account, making together a total sum of £404,287. 9s. 3a@., which the 
directors have appropriated as follows:—Interim dividend at the rate of 18 per cent. per 
annum for the half-year ending June 30, 1905, free of income-tax, payable August 1, 1905, 
270,000; bank premises redemption fund, £20,000; officers’ pension fund, Zz 5,000 ; 
balance to be carried forward to next account, £109,287. 9s. 3a.—£404,287. 95. 3a. 


19* 














254 LONDON JOINT STOCK BANK. 


Balance-sheet, June 30, 1905. 
LIABILITIES. 


Capital paid up, viz.:—£12. 10s. per share on 240,000 shares of £60 


° 43,000,000 0 0 
Reserve fund ° . . : . ° . ‘ ° . 3,000,000 0 Oo 
Interim dividend payable on August I, 1905 . ° . ° ° . 270,000 O oO 
Balance of profit and loss account, as below . ° . ° . . 109,287 9 3 
Current, deposit and other accounts’. ° ° . . ° - 46,922,478 3 1 
Acceptances on account of customers . . . . ° . ° 2,889,481 4 I 


456,191,246 16 5 





ASSETS. 


Cash in hand and at Bank of England, £7,989,091. 5s. 5d.; money at 
call and at short notice, £7,052,575. 175. 10d. . : x . ° 
Investments :—Consols and other British Government securities (of which 
£372,000 consols is lodged for public accounts), 43,074,098. 135. ; 
stocks guaranteed by the British Government, Indian stocks, Indian 
railway guaranteed stocks and debentures, £929,923. 15s.; British 
railway debenture and preference stocks, British corporation stocks, 
£1,994,860. 3s. 3¢.; Colonial and Foreign Government stocks and 
bonds, £487,587. 35. 1d.; sundry investments, £282,595. 0s. 1d. . 6,769,064 14 5 
Bills of exchange . . 4,170,582 5 2 


415,041,667 3 3 


Advances on current accounts, loans on security and other accounts . 26,042,669 2 1 
Liabilities of customers for acceptances, as per contra . ° > . 2,889,481 4 1 
Bank premises, at head office and branches . ° . ° > ° 1,277,782 7 5§ 











456,191,246 16 5 





Profit and Loss Account for the Half-year ending June 30, 1905. 


Dr. 
Interim dividend payable August 1, 1905, being at the rate of 18 per 








cent. perannum =. cone ; £270,000 0 0 
Bank premises redemption fund . 2... wwe 20,000 0 0 
Officers’ pension fund tc’ ae er oe ee eee 5,000 0 oO 
Balance carried forward to next account . . . ° , . 109,287 9 3 

£404,287 9 3 

Cr. 





Balance from last account . ° ° > " ‘ ae ‘ 
Net profits for the half-year ending June 30, 1905, after providing for 
all bad and doubtful debts ; . , . ; ° ° . 


£109,717 16 9 
294,569 12 6 
£404,287 9 3 








» 
> 


LONDON JOINT STOCK BANK, LIMITED. 


THE directors present the annexed statement of the liabilities and assets of the bank and 
of the profit and loss account for the half-year ended on June 30. After providing for rebate 
of interest on bills discounted not yet due, a net profit is shown of £124,321. 15s. 5¢., which 
has been appropriated as follows, viz. :—£99,000 in payment of a dividend at the rate of 11 
per centum per annum on £1,800,000, the present paid-up capital of the bank ; £5,000 to the 
credit of superannuation allowance fund ; £20,321. 15s. §d. balance carried forward to profit 
and loss new account. The guarantee fund account stands at £1,140,000. The business of 
the Regent Street branch has been transferred to No. 133 Regent Street, where a permanent 
building will shortly be erected. The directors have to announce with much regret the 
death of their esteemed colleague, Sir Edward Blount, K.C.B., by which the bank has lost 
an influential and valued representative. 





















MANCHESTER AND COUNTY BANK. 


Liabilities and Assets, June 30, 1905. 


LIABILITIES, 


Capital paid up, viz., 120,000 shares at £15 per share . ‘ ‘ . £1,800,000 0 o 
Amount of the guarantee fund. é as ‘ : ‘ F ‘ 1,140,000 0 Oo 
Amount due by the bank on current accounts, deposit receipts, circular 


notes, etc. 21,057,283 19 10 
Acceptances . ° . ‘ ° . . ° : . . 1,072,582 15 5 
Rebate of interest on bills discounted, not yet due, carried to new account 18,064 10 3 


Amount of net profit for the half-year ended June 30, including £20,012. 
2s. 10d. balance of profit and loss account, December 31, 1904, 
£124,321. 15s. §@.; Jess transferred to superannuation allowance 
ES eee ee ae ae ae ae ae 119,321 15 5 


£25,207,253 © U1 








ASSETS. 
Government stock, viz., £1,500,000 consols, taken at 85 ° . - £1,275,000 0 Oo 
Other British Government securities . ° ° ° ‘ ‘ . 1,276,691 5 © 
Indian, Colonial Government, and other securities ‘ ° ° ‘ 1,154,760 17 8 
Securities lodged with public bodies. ‘ ‘ , ‘ ; ° 16,987 10 oO 
Cash in hand andatthe BankofEngland . . . «. « .« 3,192,500 0 4 
Money atcallandshort notice . . . . « « « « 6,624,275 0 0 
Bills discounted, loans and other securities .  . ‘ , + «+ 10,137,518 6 5 
Liabilities of customers for acceptances as per contra. ‘ ‘ a 1,072,582 15 5 
Freehold and leasehold premises . . ° ° . . ° 456,937 6 I 
425,207,253 O 11 
Profit and Loss Account for the Half-year ended June 30, 1905. 

Dr. 
Current expenses, directors’ remuneration, and superannuation 

allowances © www we ww lw we Kg QO OG I 
Rebate of interest on bills discounted, not yet due, carried to new 

account . : : : : : : : : 18,064 10 3 


Superannuation allowance fund. ‘ ” ‘ 7 ‘ 
Dividend account for the payment of half-a-year’s dividend at the rate 
of II per centum per annum on 41,800,000, amount of paid-up 
capital on 120,000 shares, £99,000; amount carried to profit and 


5,000 0 O 





loss new account, £20,321. 155. 5d. . ° ° : ‘ A a 119,321 15 5§ 
£256,856 15 7 
Cr ——— 


Amount of gross profit for the half-year ended June 30, including 
£20,012. 2s. 10d. balance of profit and loss account, December 31, 
1904, after making provision for reduction of premises account, for 
bad and doubtful debts and payment of income-tax . ; ‘ - £256,856 15 7 








MANCHESTER AND COUNTY BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the annexed statement of 
accounts for the half-year ended June 30, 1905, on reference to which it will be seen that, 
including the balance of £13,863. 10s. 3d. brought forward from the previous half-year, 
there is now a net profit of £98,822. 19s. 6¢. to be appropriated. The directors propose to 
deal with this amount as follows :— £74,175. 115. 3d. to pay a dividend at the rate of 15 per 
cent. per annum, and to provide for income-tax ; £10,000 to reserve fund—thus raised to 
£980,000; £1,500 to superannuation fund ; £13,147. 8s. 3¢. to be carried forward to the 
profit and loss account of the present half-year— £98,822. 19s. 6d. 








256 MANCHESTER AND LIVERPOOL DISTRICT BANKING CO. 


Balance-sheet, June 30, 1905. 
LIABILITIES. 


Capital—being £17 per share on 54,602 shares. ‘ : , > £928,234 
Reserve fund ° ° ° . ° . . . : 970,000 
Unpaid dividends . ° : . . . ° : . ° $22 
Rebate of bills on hand . “ : ‘ . ‘ . . 14,458 1 
Unappropriated profit as below ° ; ° ; ; , ; 98,822 19 
Due by the bank on current, deposit, and other accounts. ° ° 8,705,424 0 
Acceptances by the bank , a . min 168,208 3 


£10,885,969 13 


a!' an oanwooond 


ASSETS. 


Cash on hand, at call, and at short notice : . ‘ ‘ 42,558,087 12 
Bills of exchange, advances on current accounts, and loans on securities 6,600,873 17 
Liability of customers on acceptances by the bank < ° . ‘ 168,208 3 
Investments :—Consols 2} per cent. (feaspoo), annuities 2 per cent. 

(£80,000)—at 85, £259,250; guaranteed 2} per cent. (Irish land) 

stock (£104,000)—at 88, £91,520; local loans stock 3 per cent. 

(£250,000), Transvaal Government stock 3 per cent. {4 50,000), 

national war loan 2} per cent. (£60,000)—at 90, £ 324,000; India 

stocks, stocks guaranteed by the Indian Government, and other 

securities, £709,030. a . . . 8 . ‘ ; ‘ 1,383,800 0 
Bank property account—premises in Manchester and branch offices. 175,000 0 


£10,885,969 13 


Profit and Loss Account, December 31, 1904, to June 30, 1905. 


Dr. 
Dividend of £1. 5s. 6a. per share, and provision for income-tax . : 474,175 


Reserve fund ‘ . . 10,000 
Superannuation fund . . . ° . . . ° ° ° 1,500 
Balance carried forward . . ° . . . ° ° ° 13,147 


£98,822 


Cr. 
Balance from last account . , , . . ; ‘ , : £13,863 10 3 
Gross profit for the half-year, after making provision for bad and 
doubtful debts, £140,754. 45. 2d.; /ess expenses at head office and 
branches, and directors’ and auditors’ remuneration, £55,794. 
14S. I1d. . . . . ° ° ° ° ° 84,959 9 3 
£98,822 19 6 
oe 


a 
a 





MANCHESTER AND LIVERPOOL DISTRICT BANKING COMPANY, LIMITED. 


THE directors have to report that the gross profit for the half-year ending June 30 last, 
after providing for all bad and doubtful debts, is £228,947. 2s. 2a@.; to which has to be 
added the amount brought forward from December 31 last, viz., £35,529. 14s. I1d.— 
£264,476. 17s. 1d. From this sum the following deductions have to'be made :—Total expenses 
at the head office, London office, and branches, including salaries, stationery, taxes, etc., 
£81,935. 18s. 2d.; half-year’s provision for income-tax, £5,000—£86,935. 18s. 2d. ; leaving 
a net profit of £177,540. 18s. 11d. The directors recommend the declaration of a dividend of 
21s. per share, which will take £131,250; leaving a balance of £46,290. 18s. 11. Of this it 
is proposed to carry to the reserve fund, £10,000 ; and to next account, £36,290. 18s. 114.--- 
£46,290. 18s. 11d. The reserve fund, with the above addition, will then amount to 
£1,815,000. During the past half-year offices have been opened at St. Annes-on-the-Sea, at 
Tean as a sub-office to Cheadle (Staffs), and at Marple Bridge as a sub-office to Marple. 
Arrangements are being made for opening shortly at Heaviley (Stockport), and at Hollins 
Grove, near Darwen. 





NATIONAL BANK. 


Balance-sheet, as at June 30, 1905. 
LIABILITIES. 

Current, deposit, as other accounts . . e ° ‘ ° + £15,038,954 
Acceptances . . ° . ° . ° ° . ° 564,260 
Unpaid dividends . ° ° . . ° 566 
Capital, 125,000 shares, ‘£60 each, ‘£ 12 ‘paid . ° 1,500,000 
Reserve fund, as per last account, & n#OS 000; transfer ‘from. profit and 

loss account, £10,000. . . ‘ . ° 1,815,000 
Profit and loss account— 

Dividend for half-year to June 30, 1995 , ‘ . ° 131,250 


Balance carried to next account. ‘ ‘ . « 36,290 8 


ASSETS. 


Cash in hand and in the Bank of Engiand, 41,644,417. 9s. 8a; money 

with London brokers and others at call and short notice, 2,115,280 £3,759,697 
Investments, viz. ~—— per cent. Government consolidated stock, 

41,111,112. 19s. 6d., valued at £85, £944,446; British, Indian, and 

Colonial Government stocks, £960,447. 10s.; London and North- 

Western Railway 3 v cent. perpetual debenture stock, £210,000 

at £97, £203,700; Manchester and other corporation and my 


419,086,321 12 


9 8 


stocks and mortgage debentures, etc., £1 aan ° . 3»300,605 10 
Bills of exchange, less rebate . ‘ eo (Se H 332309 15 


Advances in current accounts, etc. 


829,448 11 


Liabilities of customers for bank’s eile —- Sa ha 564,260 6 


Bank property . «© »« «© «© «© « © , , 300,000 


oO 


419,086,321 12 


Profit and Loss Account for the Half-year ending June 30, 1905. 
Dr. 


Expenses, including salaries, stationery, ts etc. - A ‘i ‘. £81,935 18 2 


Half-year’s ew ~ income-tax 


°o.U€0°0 


; . . ‘s 5,000 
Balance ° e ° ° “ . * . “ ‘ 177,540 18 11 


Cr. 
Gross profit, after providing for bad and one debts ‘ ° . £228,947 


£264,476 171 


Balance from December 31, 1904 . ° ‘ ° . 35,529 14 11 
£264,476 17 1 


Dr. 
Dividend now proposed tobedeclared. . . «© « «© « £131,250 
Addition to reserve fund . ° ° ° ° ‘ ° 10,000 


oo 
oo 


Balance carried forward to next account : ° ° ° 36,290 18 11 
£177,540 18 11 


Cr. ee 
Balance brought down . ° r . ‘ * . ‘ P ‘ £177,540 18 11 
—_— > - —_——— 


NATIONAL BANK, LIMITED. 


THE directors submit the following statement of accounts, showing the position of the 


bank on Friday, June 30, 1905. 


Balance-sheet, Friday, June 30, 1905. 
LIABILITIES. 

Capital paid up on 150,000 shares . 
Rest or undivided profits—consols at 87} 

Notes in circulation 

Amount due by the bank on deposits and current accounts 

Acceptances to bankers’ drafts and on security 

Rebate on bills not due. 

Net profits for the half-year, including £22,906. IIs. IId. brought forward 


rom December 31, 1904 . é 118,602 11 
414,848,580 10 


wio onteooco 











258 NATIONAL BANK OF NEW ZEALAND. 


ASSETS. 

Cash on hand at head office, branches and Bank of a aaa ° - £1,420,793 16 
Money at call and at short notice . » 1,852,544 I 
Government securities, including rest or undivided profits ° ° ° 1,410,905 I 
Corporation, railway and other stocks . . ° 152,297 
Advances on securities at asad dates, and current accounts ° . 5,792,461 5 
Bills discounted . ° 3,783,938 17 
Bankers’ guarantee and securities held against acceptances, per contra . 124,622 2 
Bank premises—London, Dublin and branches, freehold and leasehold 311,017 3 


£14,848,580 10° 


Profit and Loss Account for Half-year ended June 30, 1905. 

Dr. 
Total expenditure at the head office and all the branches, ree 

salaries, rent, taxes, maintenance of bank omen etc. . £89,819 2 0 
Rebate on bills not due ° 12,048 0 0 
Half-year’s dividend to June 30, 1905, being 10s. per ‘share, or 10 per 

cent. per annum, £75,000; bonus at the rate of 1 per cent. perannum, 

or Is. per share, £7,500; reduction of bank premises account, 

£5,000; amount carried to rest or undivided profits, £10,000 ; 

balance to credit of profit and loss new account, £21,102. 11s. 8d. . 118,602 11 8 


£220,469 13 8 


Cr. 
Amount brought from last account . 422,906 11 11 
Gross profits for the half-year ended June 30, after payment of interest, 

income-tax, duty on circulation, and _ anes for bad and 

doubtful debts . ° ° ° ° ° ° 197,563 I 9 


£220,469 13 8 
Ee 
The profit and loss account of the bank for the half-year ended June 30, 1905, including 
£22,906. 115. 11d. brought forward from December 31 last, shows a balance of £118,602. 
115. 8d. available for distribution. The board have declared a dividend for the past half- 
year at the rate of 10 per cent. per annum, or 10s. per share (£10 paid)—also a bonus at the 
rate of I per cent. per annum, or Is. per share—payable on ald fter Saturday, July 29. 
The income-tax on the dividend and bonus is paid by the bank. The dividend and 
bonus absorb £82,500, leaving a balance of £36,102. 11s. 8d., of which amount £5,000 
has been credited to bank premises account, £10,000 to the rest or undivided profits, raising 
that fund to £520,000, and £21,102. t1s. 8d. carried forward to profit and loss new account. 
Since the last annual general meeting, branches of this bank have been opened in Dublin at 
43 Great Brunswick Street (Westland Row), 73 Lower Camden Street, and 9 King’s Inns 
Quay lo ty my offices, pending building at 33 Arran Quay, Smithfield). A sub-office of 
this bank been opened at Lisdoonvarna, attached to the Ennistymon branch. 


> 
— 





NATIONAL BANK OF NEW ZEALAND, LIMITED. 


THE directors submit to the shareholders their annual report, with the balance-sheet for 
the year ended March 31 last. The gross profit for the year, after deducting interest on 
deposits, making full provision for bad and doubtful debts, a applying £5,000 in reduction of 
premises and furniture, and contributing £3,500 to the o' — fund, amounts to 
£125,848. 12s. 7¢. There is also at the credit of profit and account the sum of 
£8,403. 6s. 9d., brought forward from the previous year, making a total of £134,251. 19s. 4d. 
From this amount has to be deducted the expenses at head office and branches, £73,511. 
18s. 8d., and rebate on bills, £2,430. 1s. 7@. This leaves a balance of £58,309. 19s. 1d. 
The directors recommend that £20,000 of the above balance be transferred to reserve fund, 
which will then stand at £230,000. An interim dividend at the rate of 10 per cent. per 
annum was paid in January last, and the directors now propose that a further dividend at the 
same rate be paid, making a dividend of 10 per cent. for the . Inaddition, the directors 
recommend that a bonus of 2 percent. be declared on the athe capital of the bank, making 
the past year’s return 12 per cent. perannum. These payments will leave a balance of 
£8,309. 19s. 1d. to be carried forward to the current year. The present capital of the 
company is £1,750,000, divided into 100,000 shares of £7. 10s. each and 100,000 shares of 





NATIONAL BANK OF NEW ZEALAND. 259 


£10 each. None of the latter have been issued, but the directors have had under 
consideration for some time past the desirability of adopting some plan whereby the 
unissued shares should be conformable in denomination with the issued shares. y 
have accordingly decided to recommend that the unissued shares of £10 each should be 
sub-divided into 100,000 £7. 10s. shares and 100,000 £2. 10s. shares. To carry out this 
object a special resolution of the shareholders is necessary, and an extraordinary general 
meeting has therefore been convened, to be held at the conclusion of the annual general 
meeting for the purpose of considering and, if thought fit, passing a resolution enabling 
such sub-division to be made. Should the resolution be , and confirmed at a 
meeting to be held subsequently, and of which due notice will be given, the shareholders will 
be asked at such confirmatory meeting to pass a further extraordinary resolution whereby of 
the 100,000 £2. 10s. shares, 90,000 shares, part thereof, shall be consolidated into 30,000 
47. 10s. shares, and the remainder cancelled. The effect of the passing of these resolutions 
will be that the total nominal capital of the company will then consist of £1,725,000, 
divided into 230,000 £7. 10s. shares, of which 100,000 £7. 10s. shares only have been issued, 
leaving 130,000 £7. 10s. shares for future issue by the board as and when required. As 

ovided by the articles of association, two directors retire on the present occasion, 
Mr. Robert Logan and Mr. Edmund Charles Morgan, who, being eligible, offer themselves 
for re-election. The auditors, Messrs. Welton, Jones & Co., retire, but offer themselves for 
re-election. 

Balance-sheet on March 31, 1905. 


LIABILITIES. 


Authorised capital—£1,750,000, in 100,000 shares of £7. 10s. each; 
and 100,000 shares of £10 each. 
Capital issued—100,000 shares of £7. 10s. each, £2. 10s. per share 
paidup .. “a . —- % ‘ i . - £250,000 
Reserve fund ° ‘ . , . ° . . . - . 210,000 
Notes in circulation ‘ . ‘< - . . . ‘ ‘ 247,126 
Liabilities on deposit and current accounts . ° ° ° ° . 3,218,481 
Bills payable and other liabilities (including the provision for bad and 
doubtful debts) ° ° ° ° ° ° ° ° ‘ , 
Profit and loss account—profit for the year, including the balance 
brought forward, £58,309. 19s. 1¢.; /ess interim dividend for half- 
year ended September 30, 1904, £12,500. . . .« .« 


415,309 


bbe 45,809 19 1 


44,386,726 14 2 

ASSETS. === = 
Coin and bullion at head office and branches, £782,591. 10s. ; cash at 

bankers and money at call, £90,446.6s.1@. . . . « « £873,037 16 1 

Investments in home and foreign securities, £156,387. 18s. ; investments 

in New Zealand Government securities, £50,000 . a ‘ - 

Local bills discounted, £212,357. 75. §d.; inland, colonial and branch 

bills, £368,917. 12s. 10¢.; British bills, £601,795. 18s, 3d. ; advances 

on securities and current accounts, £2,043,613. 85. 5d... e ° 3,226,684 611 

Landed property, premises and furniture. ° . ° ° 80,616 13 2 


206,387 18 o 


44,386,726 14 2 
———— 
Profit and Less Account for the Year ending March 31, 1905. 


Charges, including rent, taxes, salaries and expenses at head office and 

forty-two branches and agencies . .. . . a) SS 
Rebate on bills discounted, and not due at March 31, 1905 . ° ° 2,430 1 
Interim dividend for half-year ended September 30, 1904. e ° 12,500 0 


£73,511 18 


Balance carried down . ° ° 45,809 19 


£134,251 19 
ss 
Cr. 
Balance, April 1, 1904 . . ° . ‘ ° e e ° ° 
Gross profit after deducting interest on deposits, transfer in reduction 


of premises and furniture, contribution to pension fund, provision for 
bad and doubtful debts and contingencies . ° . ° ° 125,848 12 7 


£8,403 6 9 


£134,251 19 4 
Balance broughtdown. . . «© «© «© «© «© « £45,809 19 1 
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NATIONAL DISCOUNT COMPANY, LIMITED. 


THE directors have to report that, after making provision for bad and doubtful debts, 
the gross profits of the half-year ending June 30 last, as shown by the annexed statements, 
amount to £102,563. 14s. 8d., which, with the balance of £11,148. 145. 7d., brought forward 
from the previous account, gives a total of £113,712. 9s. 3@. After providing for all charges, 
including income-tax, and directors’ and auditors’ remuneration, and reserving £47,209. 
19s. 8d. for rebate of interest on bills not matured, there remains a net profit of 
£53,807. 19s. 7a. for appropriation. It is proposed to apply £42,333. 5s. to the payment of 
a dividend at thé rate of 10 per cent. per annum, free of income-tax, leavinz a balance of 
£11,474. 14s. 7d. to be carried forward to next account. The directors regret to have to 
announce the retirement from the board of Mr. William Fowler, through ill-health. 


Balance-sheet, June 30, 1905. 
LIABILITIES. 
Subscribed capital—£ 4,233,325, viz., 169,333 shares of £25 each. 
Capital paid-up, viz., £5 per share renee ° aes e £846,665 0 oO 
Reserve fund . . ° ° ° ° ° ° ° ° ° 400,000 0 O 
Deposits and sundry balances > : . . : . ‘ + 10,594,694 3 2 
Bills rediscounted ° ° 3,054,289 I9 10 


Rebate . ° . . . ; F : ‘ ; ; . 47,209 19 8 
Amount at credit of profit and loss account . . . ; ‘ ° 53,807 19 7 


£14,996,667 2 3 


ASSETS. 

Cash at bankers . . , . ‘ ; ‘ : : ; . £139,409 17 6 
Securities—British and Indian Government, and other trustee securities, 

including City of London Corporation bonds, £2,065,680. 155. 9d. ; 

other securities, £241,404. 2s. 2d. . . . . ‘ > 2,307,084 17 11 
Loans at call, short and fixed dates . . . . ‘ . ° 2,013,279 16 
Bills discounted, etc. . : : ‘ , . ° ; : 10,403,676 10 
Sundry balances, and interest due on investments and loans . ° ‘ 22,616 oO 
Frechold premises. . 3 . «© + © © © © © 110,600 0 


414,996,667 2 


Profit and Loss Account for the Half-year ending June 30, 1905. 
Dr. 
Current expenses, including salaries, stationery, income-tax, and other 
charges . . ; iz :. =< > ah ; £10,044 10 0 
Directors’ and auditors’ remuneration . ° ; , ‘ 2,650 0 oO 
Rebate of interest on bills not due, carried to new account . : . 47,209 19 8 
Six months’ dividend at the rate of 10 per cent. per annum, free of 
income-tax, £42,333. 5s.; balance carried forward to next account, 
411,474. 145. 7d. ‘ . . ° : ; ; . 53,807 19 7 
£113,712 9 3 
Cr. 
Balance brought forward from December 31, 1904 . . ‘: . £11,148 14 7 
Gross profits during the half-year . ° ° . ° ° ° ° 102,563 14 8 


£113,712 9 3 


iti. 
— 





NORTH EASTERN BANKING COMPANY, LIMITED. 


THE balance of profit, after payment of all expenses, provision for bad and doubtful debts, 
allowance for depreciation and rebate, amounts to £22,198. 10s. 6d. Out of this sum the 
directors recommend the payment of a dividend of 7s. 3d. per share, free of income-tax, 
being at the rate of £12. Is. 8d. per cent. per annum, which will absorb £19,417. 6s. 3d. ; 
leaving the balance to be carried ok £2,781. 4s. 3@. The directors regret to report the 
death of Mr. Hugh Rose, one of the assistant general managers, who had been a trusted 
official of the bank since its commencement. New branches have been opened at Forest 
Hall and Wearhead ; and a branch will be opened this month at Wingrove Road (Newcastle- 
upon-Tyne). The business at Wallsend is now carried on in the new premises. 





PARR’S BANK. 


Balance-sheet, June 30, 1905. 
LIABILITIES. 
Capital—100,000 shares of £20 each, £2,000,000. 
Capital issued—5 3,565 ay £20 shares, £6 paid . . ° - £321,390 
Reserve fund ‘ 128,000 
Balances of deposits, current accounts, correspondents and. contingent 


° 
° 
3,020,152 0 


fund 
Profit and loss —balance at December 31, ‘1904, ¥. 3,089. 16s. 3d. 3 net ‘profit 
for half-year ending June 30, 1905, as below, £19,108. 145. 3d. -' «22,198 10 


£3,491,740 11 3 


ASSETS. 
Cash on hand, at the Bank of England and with other bankers. ° £147,038 14 
British Government securities (including £98,500 deposited as security), 
£662,152. 7s. 9a. ; Colonial Government securities, £188,175 ; deben- 
tures, debenture stock and ere aarane 4 169,951. 185. 11d. 1,020,279 6 
Other investments ° 41,114 16 
Bills discounted. ° . ° ° ° . ° . ° ° 19,507 14 
Loans to customers, etc. 1,528,954 6 
Bank premises, wwe’ ete. 0h 178, 385. a ‘11d. written off to date, 
£43)539- 155. . 134,845 12 11 


£3,491,740 11 3 


Dr. oe and Loss Account oer Half. ans aaa ome 30, 1905. 
Current expenses . ° 421,565 10 
Depreciation . . ° . ° . . . ° . 1,195 9 
Rebate on bills not due ° ° , . ‘ ° ° ° . 2,714 17 
Balance, net profit ° ‘ , ° . e ° ‘ ‘ a 19,108 14 


Cr. 
Gross profit, after providing for bad and doubtful debts 


ewe 
— 





PARR'S BANK, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet of the bank at June 30, 
1905, certified by the auditors, have to report that the position and prospects of the business 
continue to be in every way satisfactory. Including £75,647. 17s. 7@. brought forward at 
December 31, 1904, the net balance of profits, after providing for all bad and doubtful debts, 
and rebating the current bills at 5 per cent., is £270,287. 12s. 4d. From this sum the 
directors recommend :—The payment of a half- -year’s dividend at the tate of 19 per cent. per 
annum, payable, free of income-tax, on August 3, £162,307. 10s.; the transfer to bank 

remises account, £15,000; the transfer to officers’ pension and provident fund, £5,000 ; 
eaving balance to be carried to next account, £87,980. 2s. 4@. The directors have to report 
with much regret the resignation of their colleague, Mr. Alfred Crewdson. A branch of the 
bank has been opened at Coventry, and a sub-branch at Old Swan, Liverpool. A branch 
will shortly be opened at Tottenham, N. 


General Balance, June 30, 1905. 
LIABILITIES. 


Capital—85,425 shares of £100 each, 48,542,500. Amount —_ up— 

420 per share on 85,425 shares . - £1,708,500 o 
Reserve fund . 1,708,500 oO 
Due by the bank on current accounts, de it accounts, ‘deposit receipts, 

and circular notes, £27,746,432. 8s. 8d.; notes in circulation in the 

Isle of Man, £ 10,003 ; drafts current (payable within twenty-one 

days), customers’ acceptances advised, etc., o& 356, 983: 35 5a ° - 28,113,418 
Acceptances on behalf of customers . . ‘ 1,980,882 
Foreign bills negotiated e 47,920 
Dividend to be now paid, £ 162,307. tos. ; bank premises account, 

£15,000 ; officers’ pension and provident "fund, 4 aoe a of 

profit and loss, carried forward, £87,980. 2s. 4a. . 270,287 


433,829,509 
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ASSETS, 


Cash on hand and at Bank of England, £4,827,824. 16s. 11d.; money 

at call and short notice, £5,199,670. 125. 6d. . 410,027,495 
41,000,000 consols at 85, £850,000; other Imperial Government 

securities (of which £240,000 lodged as security for public accounts 

and the note issue in the Isle of Man), British railway debenture and 

other first-class stocks, £2,333)372- Is. 8d. ; ° ° ° ° 3,183,372 
Bills discounted . 2,251,969 
Loans and advances to customers, after deducting provision ‘for all bad 

and doubtful debts, etc. . ° . - 15,497,842 
Acceptances on behalf of customers, as per contra . , ; ; , 1,980,882 
Foreign bills negotiated, as per contra . . ° ° , . . 47,920 
Bank premises and furniture . ° . ° ° . ° . 840,027 


433,829,509 


Dr. Profit and Loss Account for the Half-year to June 30, 1905. 
Current expenses, including salaries, directors’ and auditors’ om, rent, 
taxes, stationery, and all other charges... , : » £170,981 
Rebate of discount on bills at 5 percent. . . » * 15,098 
Dividend to be now paid at the rate of 19 - cent. + per: annum. 162,307 
Bank premises account . . . 15,000 
Officers’ pension and provident fund. . . , ° ° . 5,000 
Balance carried forward ° . . . R ° , " 87,980 


£456,366 19 
Cr. 
Balance at December 31, 1904 ° 475,647 17 7 


Gross profit for the six months, including rebate brought from previous 
half-year, and after providing amply for all bad and doubtful debts . 380,719 2 0 


£456,366 19 7 


<- 
> 





PROVINCIAL BANK OF IRELAND, LIMITED. 


THE directors have pleasure in submitting to the shareholders a statement of the bank’s 
affairs for the half-year ending June 30, 1905. Including £12,844. 8s. 4d. brought forward 
from last account, there remains a profit of £57,640. 18s. 5d. Out of this the directors have 
declared a dividend for the half-year at the rate of 12 per cent. per annum, free of i income-tax, 
which will require £32,400; they have added to the reserve fund, £10,000 ; written off bank 
premises account, £3,000; and carried forward, £12,240. 18s. 5d. Sub-branches of the 
bank were opened at Ballymacarbery, Co. Tipperary, on May 1, and at Drumsna, Co. Leitrim, 
on May 20 last. 

Balance-sheet, June 30, 1905. 
LIABILITIES. 
Capltelpaidup . . - + «© © «© «© « « + §4Q/000 
Reserve fund ‘ . . ‘ 4 ° . ‘ > . 360,000 
Notes in circulation . ° ; : . ° 707,213 
Deposit receipts, current and other accounts « 4,919,458 
Net profits for the half-year, including £12,844. 8s. 4d. brought forward 

from December 31, 1904, £57,640. 18s. 5a.; Jess £10,000 added to 

the reserve fund and £ 3)000 — in reduction of bank ae 

account, £13,000 . ‘ ‘ ‘ 44,640 18 5 


46,571,312 6 11 
ASSETS. al 
Cash at head office, branches, and in London. , . ° - £334,338 6 9 
Investments, viz.:—British Government and Colonial securities, 
£946,250. 12s. 3d@.; Indian railways guaranteed by the State, 
£147,915. Os. 6d. ; Bank of England stock and other renee 
£953,106. 125. 5d. . 2,047,272 
Advances on security at call and short notice ° ° ‘ ° . 260,000 
Bills discounted, and advances to customers, etc. . ° . . . 3,814,300 
Bank premises, freehold and leasehold . . : . . ° . 115,400 


£6,571,312 


I~woon 





SHEFFIELD AND HALLAMSHIRE BANK. 


Dr. PROFIT AND LOSS ACCOUNT. 
Total expenditure at head office and branches, including rents, myn 

of premises, aera somennd etc., for the half-year . . £48,118 
Reserve fund ‘ ‘ : . ; ‘ 10,000 
Bank premises account . . 3,000 
Dividend at the rate of 12 per cent. per annum, for the half-year to 

June 30, 199% navel on and after ee I, 19% free of income- 

tax . . ° ° . 32,400 fe) 
Carried to new account. =. : . : . ‘ ‘ : 12,240 18 5 


£105,758 18 9 
Cr. 
Balance, December 31, 1 412,844 8 4 
Gross profits for the & nal after payment of | interest on deposits, 
income-tax, duty on notes and i i bills in circulation, law costs, 
and’ providing for rebate on bills discounted not -” a and bad 
and doubtful debts . ° . . P 92,914 10 5 


£105,758 18 9 


a 
es 





SHEFFIELD AND HALLAMSHIRE BANK, LIMITED. 


AFTER making provision for bad and doubtful debts, the net profit for the year ending 
June 30, 1905, is ay) oP 1,422. Os. 2a., which the directors have a as follows :—In 
payment of a dividend of 10 per ‘cent. per annum on 60,000 shares, £5 paid up, for half- 
year ending December 31, 1904, £15,000; in payment of a dividend of 10 per cent. per 
annum on 60,000 shares, £5 paid up, for half-year ending June 30, 1905, & 15,000; in 
payment of bonus of 2} per cent. for the year, £7,500; income-tax, L 1,310. 4s.; investments 
depreciation account, 1M 2,500; surplus fund, £111. 16s. 2d.; the paid-up capital is now 
4,300,000 ; and the surplus fund, £209,612; making the working capital of the bank, 
612 
“ Balance-sheet, June 30, 1905. 
LIABILITIES. 

Paid up capital, viz., es £20 vee 4 sé each = uP ‘ ‘ £300,000 oO 
Surplus fund ‘ a 209,612 0 
Notes in circulation . 3.445 0 
Balances owing by the bank « on current, deposit, and other accounts. 1,532,581 15 
Dividend and bonus payable July 31, 1905 . ° P P R ‘ 22,500 oO 


42,068,138 15 
ASSETS. 
Bills discounted, and balances owing to the bank . . ° - £1,389,080 
Cash in the bank, and in agents’ hands at call, and short notice . 371,273 
Investments, viz.:—Government securities L 100,000 42% per cent. 
consols, £90,000 ; railway debentures, corporation stocks, etc., less 


investments depreciation account, £172,285. Is. 2d. ° ° ° 262,285 2 
Freehold and leasehold premises and furniture. ° ‘ ° . 45,500 O O 


42,068,138 15 6 


Dr. PROFIT AND LOSS ACCOUNT. 

Interim dividend at the rate of 10 we cent. ” annum to onure 31, 

1904 ‘ . £15,000 0 O 
Income-tax . 1,310 4 Oo 
Balance, proposed ‘to be appropriated as under :—Dividend for the half- 

year ended June 30, 1905, at the rate of 10 per cent. per annum, 

415,000; bonus of 2} per cent for the year, £7,500 ; investments 

depreciation account, £2,500; surplus fund, £111. 16s.2@. .  . 25,111 16 2 


£41,422 0 2 


Cr. 
Net profit for the year ended June 30, 1905, after payment of all —eP 
and making provision for bad and doubtful debts . 441,422 0 2 
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UNION BANK OF MANCHESTER, LIMITED. 


THE profits for the half-year, after deducting rebate of bills on hand, and making 
provision for all bad and doubtful debts, amount to £68,729. 115. 9d.; brought forward from 
last profit and loss account, £2,733. Is. 1d.—together, £71,462. 12s. 10d. ; 3 expenses at head 
office and seventy branches and sub-branches, £30,879. 8s. 4@.; amount written off bank 
premises and furniture, £2,000 ; reserve fund, £3,000; pension fund, £2,000; a dividend 
for the half-year ending June 30, 1905, of I2s. per share, free of income-tax, £30,000 ; 
balance carried forward to next profit and loss account, £3,583. 45. 6¢. The directors have 
the pleasure to announce that the premises for the new Heaviley (Stockport) branch, and 
also the new premises at Royton, are approaching completion. An excellent site has ‘been 
obtained for a branch at Brooklands. 


Balance-sheet, June 30, 1905. 


LIABILITIES. 
Capital, 50,000 shares, £11 each a pow 8s 6 & ow 5 ae oe 
Reserve fund ° . . . Pe ‘ ; 
Current, deposit, and other accounts . . . > 4,146,833°13 II 
Accepted bills, open credits, and foreign bills negotiated ° 376,774 1 4 
Balance of profit and loss account, December 31, 1904, £2,733- Is. 1d.; 
profit for the half-year, £68,729. 11s. 9¢.—£71,462. 12s 10d.; less 
expenses, depreciation, and appropriation, as below, £37,879. 85. 4d. 33,583 4 6 


£5:428,190 19 9 
ASSETS. 
Cash on hand, at call, and short notice , £873,100 14 4 


Investments : :—Consols and other British Government securities, 
4 525,458. 17s. 6d.; British corporation rane colonial ene and 









other investments, Va 124,861. 2s. 6d. 650,320 0 O 
Bills of exchange . . : * : r . . 684,440 I2 9 
Loans and advances to customers . ° 2,595,538 6 2 
Accepted bills and open credits against security, and foreign bills 

negotiated as per contra . ‘ 376,774 1 4 
Bank premises and furniture at head office and branches ‘ : . 248,017 e3 2 





£5,428,190 19 9 
PROFIT AND LOSS ACCOUNT. 














Dr. 
Total expenses of head office and seventy branches, including directors’ 

fees, salaries, rent, taxes, and stationery for the half-year . . . 430,879 8 4 
Amourft written off bank arenes peas etc. . . ° ° ° 2,000 0 O 
Pension fund . . ° . ° ° ° 2,000 0 O 
Reserve fund . . . ° . 3,000 0 O 
Dividend of 12s. per share, payable July 18, 1905 . ° . . . 30,000 0 Oo 
Balance forward to next account . ° ° . . 3583 4 


471,462 12 10 














Cr. 
Balance of profit from last half-year £2,733 1 1 
Profit for the half-year, after providing "for all bad and doubtful debts 

and rebate of billson hand . , 68,729 II 9 


471,462 12 10 


& 
—- 





UNION DISCOUNT COMPANY OF LONDON, LIMITED. 






THE directors beg to submit to the shareholders the statement of the affairs of the 
company for the half-year ending June 30, 1905. The accounts, including the balance brought 
forward from last half-year, and after making provision for bad and doubtful debts, show a 
gross profit of £234,143. Is. 6d. Allowing rebate of interest, amounting to £115,382. 6s., 
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on bills not yet due, and deducting current expenses, there remains a balance of £99,280. 
18s. 3¢@. Out of this sum the directors recommend placing £5,000 to the provident reserve 
fund, and the payment of a dividend of 11 per cent. per annum for the six months, free of 
income-tax, carrying forward £53,030. 18s. 3d. The directors deeply regret to report the 
death, on March 15 last, of their late valued and esteemed colleague, Sir Edward 
Blount, K.C.B., who had been associated with them since the formation of the company. 


Balance-sheet, June 30, 1905. 
LIABILITIES. 


Capital account—150,000 shares of £10, £1,500,000. 


Amount paid, £5 per share . ‘ ° ‘ ‘ : £750,000 0 Oo 
Reserve fund ° ° ° . ‘ . ° , ° ° ° 420,000 0 O 
Provident reservefund. . «ee ee el 35,658 16 6 
Loans and deposits, aon provision for contingencies, £14,959,303. 

8s. 7d. ; bills rediscounted, £ 3,329,498. 45. 11d. ; 18,288,801 13 6 


Rebate on bills discounted, £115,382. 6s. ; balance at credit of ‘profit 








and loss for appropriation, £99,280. 18s. 3d. 214,663 4 3 
419,709,123 14 3 
ASSETS. 

Cash at bankers . ; . ‘ : ° ° . i . . £500,216 19 9 
Consols, Exchequer bonds, Indian Government and other securities. 2,887,333 17 1 
Loans on securities at call and short dates, and other accounts. ° 2,030,731 11 9 
Bills discounted, etc. . ° ° ° ° ‘ . : ‘ - 14,176,036 11 2 
Sundry debit balances . ; : : ; ; ‘ w' . 7,082 12 9 
Freehold and leasehold premises, fittings and furniture . ‘ et 107,722 I 9 
419,709,123 14 3 





Profit and Loss Account for the Six Months ending June 30, 1905. 
Dr. 
Current expenses, including salaries, rent and taxes, directors’ fees, and 
all other charges. ° 


; cs ° ° a ° . 419,479 17 3 
Rebate of interest on bills discounted not due, carried forward to new 





account . ° ° ° ° . ° . : ° . . 115,382 6 Oo 
Provident reserve fund, £5,000; dividend for the half-year at the rate 
of 11 per cent. per annum, free of income-tax, £41,250; balance 
carried forward to next account, £53,030. 18s. 3a. . 4 99,280 18 3 
$234,143 1 6 
Cr. 
Balance brought forward from December 31, 1904 ‘ ° ‘ e £50,245 0 9 
Gross profits for the half-year, after making provision for bad and 
doubtful debts . ee, eS oe. ee ia. 183,898 o 9 
£234,143 1 6 





~~ 
> 





UNION OF LONDON AND SMITHS BANK, LIMITED. 


THE directors have to report that the net profits of the bank for the past half-year, after 
payment of all charges and making full provision for all bad and doubtful debts, amount to 
4£208,808.-35.-1d., to which has to be added the sum of £74,473. 18s. 11¢., brought forward, 
making a total of £283,282. 2s. Out of this amount the directors have declared a dividend 
of 15s. 6d. per share, equal to 10 per cent. per annum, and a bonus of 15. 6d. per share, equal 
to about a further I per cent. per annum, clear of income-tax, on the paid-up capital 
(£3,554,785. 10s.), which will absorb £194,939. 175., leaving £88,342. 5s. to be canted forward. 
Pursuant to a resolution passed at a special general meeting held on January 25, 1905, and 
subsequently confirmed at a special general meeting held on February 15, 1905, and 
‘by the High Court of Justice, the bank have obtained powers for “ undertaking and executing 
any trusts the undertaking whereof may seem desirable to the company, and the acting as 
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executor or treasurer, and the undertaking of any duties in relation thereto or consequent 
thereon,” and are, therefore, now prepared to undertake such business. Since the last meetin 
branches have been opened at 39 Heath Street, Hampstead, N.W., Purley, Nuneaton an 
Southampton. Agencies have also been established at Repton, in Derbyshire, and Thorner, 
near Leeds. The business hitherto carried on at the Waterloo Place branch, 3 Regent 
Street, S.W., was transferred to the Charing Cross branch, 66 Charing Cross, S.W., on 
July 8, 1905. 


Statement of Accounts for the Half-year ending June 30, 1905. 
GENERAL BALANCE. 
LIABILITIES. 


Gog, subscribed, £22,934,100, in 229,341 shares of £100 each; 

paid up, £15. 10s. per share. - £3,554,785 10 0 
Reserve fund—invested in consols, local loans stock, and Transvaal 

Government 3 per cent. a stock, as ~ contra . ° ° 1,150,000 0 Oo 
Deposits and current accounts. . ° + 34,518,736 18 6 
Acceptances and guarantees . . ° ° ° . 2,499,663 14 II 
Liabilities by endorsement on foreign bills sold ° 14,530 17 II 
Other liabilities, being interest due on ian unclaimed dividends, ete. 416,983 I 3 
Rebate on bills not due. ° 19,762 6 oO 
Profit and loss—balance brought forward, £ 74473.) 18s. tah net ‘profit 

for the half-year ending June 30, 1905, £208,808. 35. 1 ° ° 283,282 2 0 


£42,457,744 10 7 
ASSETS. —_ 


Cash in hand, £3,208,174. ‘16s. 10d.; cash in Bank of agent, 

£3:736,277- Os. 7d. . - £6,944,451 
Money at call and at short notice . ° 6,264,060 
Investments—securities of and guaranteed by the British Government, 

43,196,127. 6s.; India stock and Indian railway guaranteed bonds, 

£381,882. 12s. 11d. ; English corporation stocks, railway and water- 

works debenture and preference stocks, Colonial stocks, foreign 

Government and railway debenture bonds, £1,527,405. 8s. 10d.; 

other investments, £52,071. 12s. 10d.; reserve fund—{£ 560,000 

consols at 85, £510,000 local loans stock at 96, £192,100 Transvaal 

Government 3 per cent. guaranteed stock at 96, £1,150,000 . . 6,307,487 
Bills discounted—(a) three months and under, £ 3.981, ad » 1d. ; (6) 

exceeding three months, £440,632. Bis. - 421,815 
Loans and advances. + 14,649,430 
Liabilities of customers on acceptances and guarantees, as per contra . 2,499,663 
Liabilities of customers for indorsements, as a contra ; . 14,530 
Bank premises, chiefly freehold. ° . . . ° 1,232,666 
Other assets, being interest due on investments, etc. ° . . 123,637 


442,457,744 


PROFIT AND LOSS ACCOUNT. 

Dr. 
Interest allowed to customers £156,409 19 1 
Salaries, contributions to pam fund, and other expenses at head office 

and branches . ; : : 201,589 10 I 
Rebate on bills not due. . 19,762 6 0 
Dividend on 229,341 shares at 1 5s. 6d. per share, ual to a rate of 

10 per cent. per annum, £177,739. 5s. 6d. ; bonusof 15s. 6d. per share 

on 229,341 shares, £17,200. IIs. 6d.; " balance, being undivided 

profit carried forward to the next half-year, £88,342. 55. . . : 283,282 2 0 


£661,043 17 2 


Cr. 


Profit pay ay on December 31, 1904 474473 18 11 
Gross profit for the half- tod ending June 30, 1905, after making 
provision for all bad and doubtful debts and payment of income-tax 586,569 18 3 


£661,043 17.2 
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Provincial Clearing-Hhouse Returns. 









July 
Aug. 


~ Week | 
ending 


HAM. 





& 

23 | 930,862 
30 1 016,696 
6 |1,169,389 
13| 851,861 





BIRMING: | BrisToL. 


& 
520,570 
552,482 
526,840 
541,470 | 


Legps, 


£ 
| 319,798 
341,017 


| 355,067 


299,561 


Lerces- Liver- 
TER. | POOL. | 


‘nae 
é.,.| 
3,225,285 | 
31366,357 
2,862,078 | 4 


35343,920 | 





£ 
195,385 | 
180,030 | 
192,996 | 
222,485 | 





Suer- 
FIELD, 


Mancues- NEWCASTLE 
TER. on-Tyne. 


1,371,256 | 294,145 
1,453,192 | 374,879 
1,457,061 | 391,014 
1,507,107 | 324,117 


£ 
4,462,674 
4,587,992 
41943,023 
41372843 


























556,621 
461,740 
591,318 
508,100 
526,383 
498,121 
618,985 
681,410 
639,600 | 
579,746 
557,980 
650,808 
583,585 
| 587,307 


285,582 
356,888 
431,495 
247,531 
257,441 
270,242 
3745173 
366,635 
285,309 
323,846 
363,126 
446,943 
275,788 
268,736 


1,319,887 | 307,013 
1,387,188 | 321,471 
1,473,596 446,096 
1,194,008 | 256,637 
1,467,280 | 261,022 
1,318,982 | 253,172 
1,575,451 424, 1337 
1,681,674 | 391,187 
1,557,960 | 284,324 
1,273,414 273,127 
1,343,159 | 355,186 
1,675,167 | 414,802 
1,573,089 301,617 
1,614,607 | 279,070 
1,448,417 | 291,849 
2,001,472 | 516,668 
1,484,986 | 274,087 || 
1,733:976 | 364,755 
1,617,794 | 396,637 
1,183,794 | 284,102 


2,759,488 | 4,191,994 
2,555,728 | 3,082,891 
3:535,686 | 4,507,464 
31014,550 | 4,230,748 
3,123,774 | 4 298,852 
174,733 | 2,263,958 | 3,924,974 
216,962 | 2,967,731 | 5,047,846 
252,165 | 3 355 | 51520,350 
216,391 | 3,837,068 | | 51535825 
189,238 x (78,713 | 4,580,995 
170,352 | 4,030,047 | 4,975,108 
248,341 | 3,884,628 | 5,737,619 
220,354 | 3,578,481 | 4,768,247 
187,974 31697,026 4,801,684 
177,859 | 3,606,455 | 4,435,428 
236,320 1 818, 110} | §:671,542 
202,228 | 6 6,424,942 | 4,903, 338 
228,878 | 4,346 159) 4,993,840 


20| 928,248 
27| 764,058 
3 |1,213,038 
10 | 793,108 
? 840,829 

4| 752,812 
' 1,010,554 
8 1,238,954 
15 | 921,087 
22| 852,268 
29 |1,026,873 
5 |15435:904 
12 | 921,519 
19 | 940,270 
26 | 784,390 | 501,650 282,704 
3) 1,461,305 | 628,161 | 425,922 
10 | 2498S | 316,846 

606, 


147,551 
149,276 
234,530 
169,280 
178,982 | 





|| Sept. 


Oct. 


Nov. 





17 | 994,596 s008 | 350,551 
24 |1,190,793 | 616,013 | 337.723 | 173,312 | 3,613,753 | 4,054,111 | 
31 754,093 364,218 | 253,760 159,430 | 3,352,827 4550894 
1905. | 
Jan. 7 |1,522,069 | 751,217 | 481,012 
14 | |1,078,120 | 297,746 
21| 962,159 305,631 
28 | 934,474 342,868 
4 |1,483,378 444,545 
11 |1,037,394 282,393 
18 | 951,533 323,122 
25 899,046 350,542 
Mar. 4 |1,624,940 480,729 
11| 873,358 283,069 
18 | 912,472 320,441 
25| 879,815 280,095 
April 1 \1,336,959 459,206 
8 |1,366,159 391,655 
15 |1,074,845 | 580,032 | 321,510 
22| 841, 514,123 | 281,303 
29| 720,823 | 564,013 | 314,164 
May 611,431,952 620,862 | 445, 3319 
13 | 943,542 | 572,310 | 308,767 
| 20 | 920,159 | 565,080 | 313,100 
| 27 | 836,946 | 503,366 | 318,149 
|| June — 3 |1,298,474 | 558,938 | 438,475 
10| 901,816 | 536,662 | 282,992 
17 | 697,128 | 425,814 251,738 
24 | 874,759 | 533,706 307,732 
I |1,234,308 | 666,153 446,418 
8 |1,540,179 | 733,261 600,240 
| 15 |1,153,398 | 567,025 325,872 





415,578 
292,123 
303,605 
365,986 
538,866 
296,007 
327,990 
372,139 
552,213 
285,006 
339,945 
333,928 
453,026 
404,888 
294,750 
263,255 
320,328 
458,740 
301,516 
294,015 
285,015 
487,593 
287,014 


1,489,740 
1,497,610 
1,551,667 
1,457,870 
1,730,802 
1,560,063 
1,680,159 
1,623,220 
1,924,352 
»407,649 
1,653,899 
1,230,982 
1,473,265 
1,532,273 
1,610,966 
1,374,703 
1,345,184 
1,760,351 
1,679,015 
1,567,496 


330,473 | 4,623,352 | 5,917,659 
230,233 | 4,099,514 | 5,040,451 
185,632 | 4,054,574 | 4,799,441 
204,181 | 4,062,623 | 5,050,010 
273,854 | 4,086,399 | 5,687,443 | I 
213,643 | 4,214,763 | 5,202,096 
205,963 | 3,728,955 | 4,946,847 
175;778 | 3,853,500 | 4,738,173 
276,078 | 4,387,000 | 5,677,979 
195,374 | 3,367,093 | 4,800,537 | 1 
224,917 | 4,123,398 | 5,360,134 
234,982 | 3,119,903 | 4,139,082 
247,131 | 3,936,242 | 5,559,572 
247,008 3,449,028 | 5:740,320 
212,052 | 3,425,754 | 5,164,053 | 
169,384 | 2,830,999 | 4,228,583 | 
140,739 | 2,632,732 | 4,550,021 | 
267,022 | 3,836,894 | 5,863,304 
200,046 | 3,337,439 | 4,820,751 
170,460 | 3,383,522 | 4,525,147 
170,215 | 3,054,259 | 4,342,248 | 1,606,570 
259,348 | 4,156,290 | 5,412,154 | 1,277,767 
207,562 | 3,279,933 5,009,640 | *899,218 
135,417 | 2,989,367 | 3,456,353 | 716,678 | 197,804 
164,305 | 3,397:730 | 4,161,401 | 958,040 | 298,118 
329,343 | 3,755,916 | 3 5,364,773 | 855,820 | 515,328 
310,424 | 4,603,941 | 6,293,705 | "573995| 803 
214,207 5,059,618 | | 5:50, 1533 | 975-995 | 309,092 || 


626,201 
624,002 | 
593,341 
728,128 
607,944 
641,562 
604,156 
712,440 
513,761 
561,034 
582,922 
663,132 
636,081 


Feb. 



































| July 























* The Newcastle and Northern Counties Clearing Association having ce ceased to exist, the Sous from 
is date represent Town Clearing only. 
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PROVINCIAL CLEARING-HOUSE RETURNS. 





















































BIRMINGHAM, BrisTou. | Leeps., Leicester. 
| — i a — 
4 £ | £ £ 
1900 531433373 28,959,313 16,306,873 12,230,250 
1901 52,814,120 29,408,482 | 16,041,512 10,671,993 
1902 56,117,413 31,376,648 16,005,978 | 10,689,416 
1903 | 55,116,148 | 31,572,591 | 17,146,031 10,671,412 
1904 | = §3;200,879 | = 30452459 | 17,565,545 11,148,572 
’ j 
LiveRPooL. MANCHESTER, NEWCASTLE. SHEFFIEeLp. 
; pl : _ a a one 
£ £ £ & 
1900 | 167,735,729 248,750,613 85,582,800 | 20,340,774 
1901 158,875,032 | 235,290,482 $2,181,804 | 18,930,815 
1902 166,318,673 | 234,686,933 80,896,770 18,779,614 
1903 | =: 174,851,572 | 238,507,662 77,702,709 19,257,944 
1904 198,319,296 248,544,567 77,457,492 | 18,425,890 | 
oe 3 —— a oy cl 2. | 
The Exchanges. 
1905. 1905. 1905. > 
Romeo June aE July 7 July ite _ July 18. 
Amsterdam, short oe os ee * 2 «632 1 615 12 «or 1 «61h 
Ditto 3 months .. oe ee . 12 #38 12 «634 12 «634 2 634 
Rotterdam, ditto ee ee * 12 38 1 634 12 «3 12 «634 
— and Brussels, ditto oe ee ‘ 25 *F 25 4 a5 364 25 35 
s, short se ee ee . 2 
Ditto, 3 nes ae oe *3 or ie 
Marseilles, ditto ee ee ee * 25 282 25 30 25 282 25 274 
Hamburg, ditto . ee oe ee . 20 62 20 60 20 60 20 59 
Berlin, ditto ee ee ee ee 20 62 20 60 20 60 20 59 
Leipsic, ditto . ee ee * 20 62 20 60 20 60 20 60 
—— =o Main, ditto ee ee “ 20 Fa 20 20 Po 20 - 
, ditt ee on 
} ome oe ditto os - ee . 8 38 ry 38 . 38 a 37 
Stockholm, ditto ee ee ee - 8 38 8 38 8 38 8 38 
Christiania, ditto -_ ee ee 18 38 8 38 8 38 18 38 
Vienna, ditto .. ee oe ee - 4 «34 24 «(4 24 «(26 24 «25 
Trieste, ditto . ee se . 4 «24 24 (234 24 «(26 24 25 
cusp ond Basle, ditto - ‘i ee a5 a 25 388 25 40 25 7 
a itto .. ee ee * 35 35 35 35 
Cadiz, ditto os es - as 354 35) 35% 354 
i a ee 354 35 35% 354 
Barcelona, ditto .. pa - - 354 35 35% 354 
Malaga, ditto .. ee - a * 354 35 35% 354 
Granada, ditto .. ee - es ee 354 35 35% 354 
Santander, ditto . os es a ee 354 35 3516 354 
| se 3 ee e ee ee ee 35} 35 3s 3st 
aragoza, ditto .. ee sui ee 5 
Genoa, i Leghorn, ditto. . es oe a 383 a 383 a 40 A 40° 
enice, ditt ° - an os 3 
Naples, ditto”. = -\e 2s 983 ~ 3 
Palermo and Messina, ditto es - ee 25 382 25 382 25 40 25 40 
currency. currency. currency. currency. 
Lisbon, go days oe ee ee oe 484 487 482 482 
Calcutta, demand ° ee ee ee 3h) 14 3 1"3 
Calcutta & Bomba: ny 30 ds »30 days «. ‘ a “ 1°36 1°38 13 13 
New York (Gold) demand ee 498 494 49 49% 
PRICES OF BULLION, 
Per Oz. Per Oz, | Per Ox. | Per Oz. 
Ls. a. Zs. a. £s. d. 4s a. 
| Foreign Gold in Bars (Standard) ‘a ia 317 of 317 of 317 of 317 94 
| Silver in Bars . need oe ee ee o 23 © 2 3s o 2 3% o2 3 
| Mexican Dollars ee ee ee - e283 023 } o@ 2 3 
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Bank of England.—Bnalypsis of Returns. 
Coin Proportion| Government Other 
Date Notes in and Bullion jofCoinand| Securities Securities Public 
Circulation. in Issue Bullion to| _in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 
1904. £ £ % £ £ 
July 20| 28,601,365 | 32,420,985 | 113 16,403,766 | 25,211,552 | 7,042,301 
27 | 29,014,295 | 32,663,970 | 112 15,703,766 | 29,185,113 | 8,411,096 
August 3) 29,278,235 | 32,147,870 | 110 15,703,766 | 26,864,809 | 6,027,370 
10 | 28,999,700 | 32,942,235 | 114 14,234,402 | 26,968,235 | 6,103,977 
17 | 28,589,010 | 33,746,935 | 118 14,234,402 | 25,049,787 | 6,528,913 
24 | 28,327,985 | 34,521,620 | 122 14,234,402 | 25,122,298 | 6,769,007 
31 | 28,702,960 | 34,808,820 | 121 14,234,402 | 27,317,452 | 6,245,287 
Sept. 7 | 28,533,620 | 35,598,395 | 125 14,227,140 | 24,623,869 | 5,388,485 
14 | 28,117,550 | 36,144,960 | 128 14,227,140 | 24,160,374 | 7,831,477 
21 | 27,835,355 | 36,362,820 | 131 14,227,140 | 24,295,290 | 8,667,696 
28 | 28,401,895 | 36,888,940 | 130 14,227,140 | 25,459,285 | 8,404,465 
October 5] 28,671,145 | 35,879,520 | 125 18,044,983 | 23,977,503 | 8,281,883 
12 | 28,403,200 | 35,054,240 123 16,298,118 | 23,645,078 | 5,029,657 
19 | 27,979,550 | 34,892,020 | 125 14,812,849 | 23,888,954 | 7,612,795 
; 26 | 27,996,825 | 34,536,350 | 124 | 14,934,270 | 25,934,433 | 8,135,586 
Nov. 2| 28,249,335 | 32,471,485 | 115 | 15,144,802 | 25,196,449 | 7,583,987 
9| 27,934,205 | 31,892,475 | 114 | 15,160,005 | 24,702,468 | 6,845,525 
16 | 27,686,270 | 31,584,125 | 114 15,600,005 | 24,706,825 | 7,173,774 
23| 27,489,810 | 31,022,960 | 113 15,610,005 | 25,486,217 | 8,700,648 
30°| 28,110,620 | 30,774,060 109 15,610,005 | 29,758,864 | 8,274,087 
Dec. 7| 27,869,245 | 30,074,190 108 15,609,872 | 28,562,003 | 7,632,085 
14| 27,674,700 | 29,603,740 | 107 15,609,872 | 28,613,258 | 7,925,715 
21 | 28,405,405 | 28,117,105 99 15,609,872 | 30,122,392 | 8,590,226 
28 | 28,204,210 28,434,155 101 15,609,872 | 35,463,598 | 9,103,546 
1905. 
January 4| 28,607,725 | 29,539,990 | 103 | 20,409,872 | 36,420,181 | 12,366,448 
II | 27,945,230 | 30,380,150 | 108 19,408,041 | 26,510,635 | 8,514,743 
18 | 27,649,165 | 31,625,325 | 114 19,408,041 | 25,873,150 | 8,788,910 
25 | 27,379,170 | 32,655,220 | 119 | 18,408,041 | 24,634,368 | 8,965,055 
February 1| 27,558,165 | 33,735,060 | 122 16,308,041 | 25,471,399 | 7,421,161 
8 | 27,311,740 | 34,004,885 | 124 | 15,603,585 | 24,427,700 | 9,459,079 
15 | 27,052,010 | 34,956,910 | 129 15,603,585 | 25,346,797 | 12,452,078 
22| 26,986,870 | 36,846,585 | 137 15,603,585 | 27,308,787 | 16,430,403 
March I) 27,593,105 | 37,074,145 134 15,589,185 | 29,628,936 | 15,190,746 
8 | 27,343,780 | 37,810,435 | 138 15,589,185 | 26,424,310 | 16,619,241 
15 | 27,087,250 | 37,834,000 140 15,589,185 | 32,424,190 | 16,266,646 
22 | 27,211,080 | 38,266,150 140 15,589,185 | 28,409,058 | 17,669,106 
29 | 27,990,460 | 37,727,760 | 135 15,589,185 | 33,413,020 | 18,274,061 
April 5| 28,760,065 | 36,770,945 128 15,443,073 | 28,571,965 | 12,797,002 
12| 28,642,005 | 35,675,135 | 124 15,445,300 | 26,675,206 | 10,402,156 
19 | 28,958,410 | 34,333495 | 119 | 15,495,306 | 26,369,149 | 10,853,913 
26 | 28,642,945 | 33,954,530 | 119 | 15,495,306 | 27,047,861 | 10,649,526 
May 3 | 29,121,510 | 33,634,980 | 116 | 15,629,702 | 29,547,577 | 11,878,558 
10 | 28,883,475 | 34,084,430 | 118 | 15,749,522 | 27,360,801 | 12,147,711 
17 | 28,795,790 | 34,574,230 | 120 | 15,749,522 | 28,439,533 | 10,946,060 
24 28,852,155 35,541,575 123 15,749,522 26,893,103 I 1,682,106 
31 | 29,500,280 | 35,947,760 | 122 15,749,522 | 28,415,791 | 11,608,528 
June 7| 29,396,510 | 36,280,845 124 16,171,319 | 28,453,260 | 12,519,088 
14| 28,961,800 | 36,138,005 125 16,171,319 | 28,118,819 | 13,037,780 
21 | 28,921,515 | 36,962,700 128 16,171,319 | 28,718,723 | 13,761,711 
28 | 30,131,730 | 37,227,565 124 16,171,319 | 33,395,641 | 14,455,952 
July 5 | 30,711,265 | 36,673,720 | 120 16,752,444 | 36,374,819 | 11,361,171 
12 | 30,269,650 | 36,357,860 | 120 16,752,444 | 28,992,334 | 9,671,414 
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Bank of England.—Bnalysis of Returns. 





Date. 


I 
July 


|| Aug. 


|| Sept. 
|| Oct. 


|| Nov. 


Dec. 


| Feb. 


15 
22 


March 1 
8 


| April 


May 


June 


July 


15 
22 
29 


5 


12 
19 
26 











Other 
Deposits, 


4 
40,844,216 
42,500,598 
41,735,322 
41,372,023 
40,231,792 
41,074,703 
43:454,495 
42,574,842 
40,697,872 
40,536,519 
41,836,596 
43,674,807 
44,240,186 
40,613,779 
42,008,179 
39,619,452 
39,516,503 
39,439,155 
38,334,621 
42,1535345 
41,145,452 
49,453,192 
39,028,703 
44,321,197 


47,440,776 
41,754,789 
42,351,035 
41,394,578 
42,640,571 
39448,004 
38,614,645 
38,612,289 
41,558,327 
37,890,899 
44,515,143 
39,496,886 
42,559,302 
41,830,513 
41,421,239 
39,001,646 
39,736,911 
40,392,171 
38,742,762 
41,622,355 
40,252,049 
41,613,526 
41,630,142 
41,063,584 
41,742,045 
44,697,510 
49,955,542 
44,449,130 











Total Deposits 

















Pon Bis. and — Post Reserve. 
& & 4 % 
93,197 | 47,979,714 | 24,331,331 3 
98,460 | 51,010,154 | 24,104,310 — 
78,842 | 47,841,534 23,282,258 _ 
105,400 | 47,581,400 | 24,406,359 om 
99,251 46,859,956 25,632,185 — 
85,938 47,929,648 26,641,656 bay 
129,439 | 49,829,221 26,500,913 — 
165,022 | 48,128,349 27,507,808 _ 
108,433 | 48,637,782 28,486,181 _— 
80,897 | 49,285,112 29,004,987 - 
83,193 59,374,254 28,969,468 —_ 
79,100 | 52,026,790 27,682,777 _ 
86,228 | 49,356,071 27,098,329 _ 
105,589 48,332,163 27,323,565 — 
100,599 | 50,244,364 | 27,073,401 _ 
85,846 47,289,285 24,663,375 — 
83,704 | 46,445,732 | 24,322,671 _ 
114,620 | 46,727,549 24,165,954 _ 
110,318 47,145,587 23,815,843 — 
92,849 | 50,520,281 22,889,599 _ 
130,661 48,908,198 22,466,468 ce 
113,450 | 48,492,357 22,003,362 saan 
110,079 | 47,729,008 19,741,094 _ 
70,180 | 53,494,923 20,173,062 | - 
94,170 | §9,901,304 | 20,931,807 | 
86,045 | 50,355,577 | 22,418,830 | -- 
134,790 | 51,274,735 | 23,995,438 | = 
148,471 50,508,104 25,473,233 = 
$2,926 | 50,144,658 26,402,665 
120,401 49,027,484 27,045,038 > 
111,131 | 51,177,854 | 28,294,752 - 
102,316 | 55,145,008 | 30,316,353 ~_ 
93,720 | 56,842,793 | 29,851,584 _ 
123,903 | 54,634,043 | 30,856,138 2 
111,654 8935443 31,129,319 - 
III,105 | 57,277,097 31,532,117 —_ 
89,056 | 60,922,419 30,213,454 _— 
105,895 | 54,733,410 28,434,604 _ 
_ 16,590 51,939,985 27,515,436 — 
119,723 | 49,975,282 | 25,822,122 _ 
72,033 50,458,470 25,629,297 — 
95,871 52,366,600 24,908,171 — 
98,016 | 50,988,489 | 25,601,955 =n 
114,900 | 52,683,315 26,234,002 — 
115,381 | 52,049,536 | 27,148,384 - 
102,424 | 53,324,478 26,836,126 _ 
113,250 54,262,480 27,327,134 es 
121,968 54,223,332 27,605,861 _— 
94,188 | 55,597,944 | 28,388,701 - 
91,147 59,244,609 27,367,052 saan 
115,154 | 61,431,867 26,200,508 — 
100,812 | 54,221,356 26,383,935 - 
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Bank of England Weekly Returns. 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 








1905. 
June at. 


1905. 


June 28. July 4 


Notes issued 


| 45594124700 


455,677,565 


455,123,720 


411,015,100 
71434,900 
= 36,962,700 


~ Government debt 


Gold coin < bullion | 


£55)412,700 


411,015,100 
79434,900 
37+227,565 


“£55,677,565 


411,015,100 
7+434,900 
_ 36,673,720 _ 


| £55s123,720 


July 12. | A. ae | 
454,807,860 | £54,937435_ 


£11,015,100 
71434,900 
__ 36,357,860 


“54,807,860 | £54,9370435 


| £11,015,100 


71434,900 || 
36,487,435 || 
| 





BANKING DEPARTMENT. 








1905. 
June 21. 


I 


June 28. 


1905. 
__ July 5. 





414,553,000 
3,127,099 
13,761,711 
41,742,045 
94,888 


eee age 


Public deposits . 
Other deposits .. 
Seven-day and other bills 


414,553,000 
3»136,403 
1454555952 
44,697,510 
91,147 


414,553,000 
35342,904 
11,361,171 
495955,542 
TI5)154 


__ July. 


414,553,000 
33549357 
9,671,414 

441449,130 
100,812 





473:278,743 


$76,934,012 


£79,3275771 


472,128,713 


1905. 

: July 19. _| 

£14,553,000 | 
353775487 
10,756,978 
445338,873 
105,587 


”£735131,625 








Government securities 
— securities 


416,171,319 
28,718,723 
26,490,485 


Gold « and silver coin 1,898,216 


416,171,319 
33,395,041 
25,545,835 

1,821,217 


416,752,444 
36,374,819 
2454125445 

1,760,003 














473,278,743 








476,934,012 








479;327577% 





416,752,444 
28,992,334 
24,538,210 

1,845,725 


472,128,713 





416,7525444 
29,647,689 
24,948,285 

1,788, 207 


£735%31,625 | 











Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








Name oF Bank. 


| Authorized | 


Issue. 


AveraGe Amount. 





| June 10, 


June 17. 


June 24. 

















1 Banbury Bank . r | 
2 Bedford Bank . . 
3 Bicester and Oxfordshire Bank 
4 Kington and Radnorshire Bank 
5 Leeds Old Bank 
6 LlandoveryBank & Llandilo Bk. 
7 Naval Bank, Plymouth 
8 Newmarket Bank . 
9 Oxfordshire, Witney Bank 
10 Reading Bank—Simonds & Co. 
11 Sleaford and Newark Bank 
12 Wallingford Bank 
13 Wellington Somerset Bank 
14 West Riding Bank . 
15 Worcester Old Bank 
16 York & East Riding Bank 


ToTaLts . 





& 
43,457 


34,218 
27,090 
26,050 
130,757 
32,945 
27,321 
23,098 
11,852 
37,519 
51,615 
17,064 
6,528 
46,158 
87,448 
53,392 


656,512 





£ 
3,855 
9,641 
8,791 
10,497 
30,640 
9,021 
1,890 
3,065 
2,950 
75155 
7,526 
735 
2,215 
10,970 
11,373 
32,806 








153,130 


& 


4 
5,130 
9,881 
9,043 
91450 
29,139 
8,410 
2,134 
3,062 
3,177 
6,778 
6,869 
695 
2,212 
10,563 
11,315 
32,896 


150,754 





9,851 
8,736 
9,021 
29,599 
7,964 
1,965 
3,045 
3,096 
7,025 
6,625 
667 
2,444 
11,185 
10,915 
31,881 


149,053 




















WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








AVERAGE AMOUNT. 
Authorized | __ 
Issue. 





Name oF BANK, 
June ro. June 17. June 24. 


& & & & 
1 Bank of Whitehaven, Limited .} 32,681 | 11,071 | 10,929 | 10,087 








2 Bradford Banking Co., Limited] 49,292 13,177 12,371 12,800 


3 Carlisle & Cumberland aarti 
Company, Limited ‘. 25,610 26,565 24,447 22,750 


4 Halifax and Huddersfield Union 
Banking Co., Limited . .| 44,137 3,499 35195 3,276 





5 Halifax Commercial Banking 
Co., Limited a ‘ «| 13,733 4,720 4,260 4,352 


6 Halifax Joint one auting 
Co., Limited 18,534 7,418 7,045 6,415 


7 Lancaster Banking Company .| 64,311 39,711 38,468 | 37,100 
8 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 27,734 28,139 | 27,727 


9 North & SouthWales Bank, Ltd.| 63,951 | 44,089 | 42,760 | 42,122 





























10 Nottingham and Notts. eee , 
Company, Limited . 29,477 14,835 13,468 13,806 














11 Sheffield and HallamshireBank- 
ing Company ° e 23,524 2,785 2,625 2,586 


12 Sheffield and Rotherham Joint 
Stock Banking Co., Limited] 52,496 6,465 6,196 6,102 


13 Stamford, Spalding and Boston 
Banking Company, Limited .| 55,721 22,702 22,667 21,446 


14 Stuckey’s Banking Co., Ltd. .| 356,976 $2,328 81,090 81,627 
15 Wakefield and Barnsley wanes 
Bank, Limited . ° 14,604 3436 2,857 2,666 


| 


| 16 Whitehaven Joint Stock Bank- 
ing Company, Limited . +} 31,916 26,332 25,635 23,929 


17 Wilts & Dorset Bkg. Co., Ltd.| 76,162 | 48,465 | 47,757 | 47,803 
18 York City & CountyBkg.Co.,Ld.| 94,695 | 67,022 66,487 64,421 








« | 1,099,440 431,015 






































WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—[In £’s sterling—oo,o00’s omitted.] 








Date 1905. 


Cash. 


A. 





Gold. 


Silver. 


Circula- 
tion. 





22. 
29. 

6. 
13. 
20. 


1 15,3 
11553 
115,6 
116,1 
116,9 


44455 
4454 
445 
4453 
4454 


£170,8 
174)2 
176,1 
17597 
1749 





21, 1904. 
23, 1903. 
24, 1902. 








&t09,2 
102,5 
103,5 





445,0 
45,0 
44:9 











£167,9 
169,2 
160,2 





7:6 








BANK 


OF 


GERMANY.—[In £’s sterling—ooo’s omitted.] 





Date 1905. 


15, 1904 « 
15, 1903 . 
15, 1902 . 


Discount. 


Loans. 


Notes. 





454,738 
54,351 
475539 
475304 
48,702 


= 


| 442,464 
| 


461,391 
62,895 
775749 
71,912 
67,444 


26,389 





£45,601 
46,13} 
525394 


$39,274 
42,839 
375194 





£64,807 
62,215 
62,828 








£25,262 
25,812 
26,861 





BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 





Date 1905. 


Gold, 
Silver, 
&e. 


Discounts 


Reserve. and 
Loans. 


Securi- 
ties. 


Note 
Circula- 
tion. 


Public 
Deposits. 


Other 
Deposits. 





29. 
5. 
14. 
ar. 
29. 
6. 


111,275 
IIT,193 
111,958 
111,896 
114,346 
115,472 


20,916 
20,843 
21,401 
21,260 
23,228 
22,738 


36,584 
36,303 
36,542 
36,168 
35730 
35,992 


5,582 
6,072 
6,023 
5,955 
575° 
5,810 


90,360 
90,350 
9°,557 
90,636 
g1,118 
92,733 


42,577 
43,563 
38,509 
38,504 
425357 
451034 


14,017 
15,055 
16,146 
15,949 
14,983 
15,076 





6, 1904. 
6, 1903. 
6, 1902. 


100,610 
88,377 
82,692 








31,663 
30,138 
27,154 


39,288 
38,450 
375711 








4,269 
4,959 
5,086 





69,363 
58,239 
55,538 





59,889 
51,193 
44,612 


13,793 
13,201 
16,059 





to roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 





Date 1905. 





| Discounts, 
Advances, 
&c. 


Circulation. 





£14,509 
14,423 
18,087 
17,437 
16,409 





463,274 
62,861 
67,688 
66,400 
65,574 














48,114 
455357 
44,019 





12,789 
13,063 
12,659 





58,420 
56,678 


14,606 
11,892 
12,927 


67,497 
62,930 
60,156 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England . £14,000,000 
Ada, Increase, since, in authorized amount of Bank. of England : — 
1855—Dec. 7th . ° . + 475,000 
1861—July 1oth ° ° ‘ ° + 175,000 
1866—Feb. 21st ° . . . + 350,000 
1881—April Ist . ° ‘ . + 750,000 
1887—Sept. 15th ° ° ‘ a + 450,000 
1889—Feb. 8t ° ° . ° + 250,000 
1894—Jan. 29th ° ° ° ° + 350,000 
1900—Mar. 3rd . ° ° . + 975,000 
1902—Aug. I1th ° ° ° ° + 400,000 
1903—Aug. roth ° ° ° . + 275,000 
——_—s_ £118,450,000 
England— 207 Private Banks ° . . . ‘ ‘ ‘ ‘ ‘ 59153,417 
72 Joint Stock Banks . ‘ . ‘ . : ‘ . ‘ 3,478,230 
Scotland— 19 Joint Stock Banks . . ° ; es - + ‘ 3,087,209 
Ireland— 6 Joint Stock Banks. ° . . ° ° ‘ ° 6,354,494 


£ 36,523,350 
Deduct, Lapsed Issues— 
England—186 Private Banks . ° . ° ‘ . 44,496,905 
» 54 Joint Stock Banks . ; ° s ° 2,378,790 


£6,875,695 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the —— am ° - £337,938 
City of Glasgow Bank ; + 72,921 


410,859 
— 7,286,554 
$29,236,796 


» 
—> 





Summary of Present ~_ Fssues. 


England— Bank of England . ° . ° ; . 4 - $18,450,000 
” 16 Private Banks . . ‘ ‘ ‘ i ‘ i ‘ 656,512 

18 Joint Stock Banks , ‘ ° ‘ ° . ‘ ° 1,099,440 

Scotiand— 10 Joint Stock Banks ‘ . ‘ ‘a ‘ je . 4 2,676,350 
Ireland— 6 Joint Stock Banks . . ° . ° ° ° ° 6,354,494 


$29,236,796 


Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ° . ‘ . . ° 207 

Diminished in number ~~ apne . . . . ° ° ——. 
Lapsed Issues . , ° ° ‘ ‘ - 186 191 


16 


The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . . ° ° 72 
Lapsed Issues ° . . . ° ° ° ° ° ° ° ° ° 54 


The number of Banks authorized to issue their own notes in ‘ones id the “s 

of 1845 was ° 19 
Diminished in number by amalgamation . . . . ° . 
Lapsed Issues, as stated above . 





276 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four W8EKS ENDING JULY 1, 1905. 








Fixed Issues.| June 10, June 17. | June 24. 





| 
| 
£ . 7. £ 

16 Private Banks. ° -| 656,512 153,130 | 151,129 150,754 149,053 
18 Joint Stock Banks . «| 1,099,440 452,954 | 440,396 431,015 432,304 


34 Totals. = -|_ 1,755,952 606,084 | 591,525 | 581,417 
! 




















Average Weekly Circulation of these banks for the month mes as above :— 
Private Banks . . : £151,016 
Joint Stock Banks . . fF R . . ° : . . 439,182 


Together . ° » ~~ ° £590,198 
On comparing these amounts ‘with the Returns for the | previous month, they 
show :— 
Decrease in the notes of Private Banks. , ° . . ° . £7,647 


Decrease in the notes of Joint Stock Banks. . . : . ‘ 28,662 


Total Decrease on the month . . ° . ° ° £36,309 


And, as compared with the corresponding pee - last ins — 
Decrease i in the notes of Private Banks ° ‘ ° £19,360 
Decrease in the notes of Joint Stock Banks . ° ° . ; . 43,998 


Total Decrease as compared with the corresponding period of last year. £63,358 
The following is the comparative state of the circulation as regards the Fixed 
Issues -— 
The Private Banks are de/ow their fixed issues . ° ; ° ° ° £505,496 
The Joint Stock Banks are below their fixedissues . . . «. . 660,258 


Total de/ow their fixed issues . . : » : ‘ ‘ . » £1,165,754 





> 
— 


Summary of Jrisb and Scotch Returns 
To JULY 1, 1905. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 

Average Circulation of the Irish Banks . ; ° ; ° ° - £6,156,767 
Average Circulation of the Scotch Banks . ; . ° ° ° . 7,508,340 
Together... ° - £13,725,107 

On comparing these amounts ts with the Returns fer the previous month, they 
show— 

Decrease in the Circulation of Irish Banks ‘ae : ° - £734,769 
Increase in the Circulation of Scotch Banks. . . . ° ° 154,292 


Total Decrease onthe month . . . . ; £580,477 
And, as compared with the corresponding saute of last nga 

Decrease i in the Circulation of Irish Banks ‘ . . ° £286,547 

Decrease in the Circulation of Scotch Banks . ° . ° ° ° 73,957 


Total Decrease as compared with the corresponding period of last year . £360,504 
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The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks. ° . ‘ ® p d ‘ £6,354,494 
Scotland, 10 Joint Stock Banks . ‘ ‘ . . ° ‘ 2,676,350 


; a a ee a oe a, a £9,030,844 


The Actual Circulation compared with the above — the ere results :— 
Irish Banks are 4e/ow their fixed issues . , e £197,727 
Scotch Banks are above their fixed issues ‘ . * ‘ , ‘ 4,891,990 


Total above fixed issues . , F ‘ é “ ‘ . ‘ ‘ £ 4,694,263 


Average amounts of Gold and Silver coin held by these Banks om, the past month :— 
Gold and Silver held by the Irish Banks e P £ 3,067,823 
Gold and Silver held by the Scotch Banks. ‘ ‘ . ‘ ‘ 6,167,348 


Together ‘ ° , . ° ‘ ‘ , ‘ ° é ‘ £9,235,171 


Being a decrease of £124,361 on the part of the Irish Banks, and an increase of £292,990 
on the part of the Scotch Banks, as compared with the Returns of the previous month 


Circulation of the United kingdom. 


To JULY 1, 1905. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 


June. July. Increase. 





| Bank of arenes a £ £ £ & 
July 5) . «| 29,136,184 | 29,681,755 | 545,571 = 


Private Banks ° ‘ . | 158,663 151,016 —- 7,647 
| | nee Banks . . «| 407,844 439,182 _ 28,662 
} 





| Total in England | 29,762,691 30,271,953 | 545,571 36,309 
| Scotland . - ‘ 7,414,048 7,568,340 154,292 —_ 
| Ireland . ; j ; .| 6,891,536 6,156,767 -- 734,769 


fon 
United Kingdom . .| 44,068,275 | 43,997,060 | Net decrease 71,215 








As compared with the corresponding ——- of last year, the Returns show an éncrease in 
the Bank of England circulation of £1,100,176, a decrease in Private Banks of £19,360 
and a decrease in Joint Stock Banks of £43,998; in Scotland a decrease of 47 957 
and in Ireland a decrease of £286,547, thus ae that the month ending July 1, 
as compared with the corresponding period last ts an increase of £1,030,818 in 
England, and an increase of £676,314 in the mite Kingdom. 


The Returns of the Bank of England for the month ending July § give an average 
amount of Bullion, in both departments, of £38,622,285. On a comparison of this with 
the Return for the previous month, there appears to be an increase of £1,049,690, and as 
compared with the corresponding period of ast year, an increase of £3,815,610. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending July 1 was £9,235,171, being an sncrease of £168,629, as compared 
with the Return of the previous —" and a decrease of £ 394,723, a8 compared with the 
corresponding period of last 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, JULY I, 1905. 


IRISH BANKS. 








| Average Circulation Sinha! wo Weeks | | Average | 
| and Silver || 


Amount Gold 
Authoria ending as above. 
Circulation. és and 
upwards, | 
| oan 
£ | £ | £ | 
3:738,428 || 1,528,300 | 854,500 usht 800 | 693,639 
927,667 || 422,140 | 279,252 | 701,392 | 239,194 
281,611 | 297,643 204,569 502,212 360,388 


Name or Bank, Coin held = || 
during Four 
Weeks ending 
as above. 


Under £5. Totals, 





1 Bank of Ireland . 
2 Provincial Bank of Ireland 
3 Belfast Bank . 


5 Ulster Bank . 


11,079 || 522,376 | 360,073 | 882,449 | 713,521 
6 The National Bank 


52,269 | _ 75% 154 | 411,893 1,163,047 | 636,691 


4 Northern Bank. . a 243,440 || 299,159 225,708 524,867 424,390 











Tora ts (Irish Banks) . || 6,354,494 7 | 2,335,995 (6,156,767 





SCOTCH BANKS. 





| | | 
1 Bank of Scotland . . || © 343,418 || 325,261 | 788,706 | 1,113,967 
2 Royal Bank of Scotland . 216,451 || 309,027 | 717,581 | 1,026,608 
3 British Linen Company . 438,024 || 249,775 | 642,042 891,817 
4 Comcl. Bank of Scotland 374,880 || 274,125 707,767 981,892 
5 National Bk. of Scotland || 297,024 || 253,821 | 607,776 | 861,597 
6 Union Bank of Scotland . | 454,346 || 308,287 678,596 | 986,883 
7 Aberdeen Town & Cy. Bk. 70,133 || 143,167 | 171,021 314,188 
8 N.of Scotland BankingCo. 154,319 || 212,434 253,749 466,183 
9 Clydesdale Banking Co. . 274,321 | 2 38,270 543,406 781,736 
10 Caledonian Banking Co. . 53,434 | 59,560 83,909 | 143,469 























Torats (Scotch Banks) | 2,676,350 || 2,373,727 | 5,194,613 | 7,568,340 














Bills on $ndia. 








Councit Bitts. 








Minimum. Average. 





s. a. 


I 4038 





4°062 


















































Bankers’ M@aga3ine Sbare ‘List. 








3/ African Banking Corp. Da —h Nos. 1 to 0 boyene 
200,000 b facie huawnn (Fe ie eve 


29,970 Anglo-Cal oe 
100,000 s/ Anglo-E, Lined em 3 1 ‘to 120,000 ae 
60,000 Ae rete gn Banking, on 


160,000 Bank of Africa, Limited, Now 1to 0 16000 
40,000 Bank of Australasia 
20,000 Bank of British North Am 
15,000 Bank of British West et sa, Lisnieed, Nos. t ‘to 15,000 
40,000 10/ Bank of Egypt, Limited, Nos. 1—40,000 ° 
80,000 .| Bank of Liverpool Limited oe 
12,555 / Bank of Mauritius, Limited (London Register) 
100,000 20/ Bank of New South e. be ree Shares) 
150,000 Bank of New Zealand (Shares on London R ei ter) 
|| £1,000,000 Bank of New Zealand 4% Guar. Stk. (prin. & in. ous. by 
N. Z. Government) Red. 1914 ove 
50,000 Bank of Roumania, Nos. 1 to $0,000 
150,000 3/ Bank of Tarapaca and Argentina, Limited, Nos. 1 to 1§0,000 
77,052 Bank of Victoria, Ltd., Ord. (London Reg. , Nos, 1 to 77,052) 
346,500 Barclay & Co., Limited, Shares, Nos. 1 to 346,500 
165,625 The Birmingham District and Counties Co, Limited 
50,000 British Bank of South America, Limited 


174,000 Canadian Bank of Commerce Shares 

152,500 1 Capital and Counties Bank — Nos. 1to 0 152,500 
40,000 Chartered of aa sa 

100,000 Colonial “ 


13,505 Delhi and London, Limited ve 

40,000 German Bank of London, Limited, Nos. 1 to 40,000 

80,000 Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs.) 
99,800 Imperial Bank of Persia, Nos. 201—100,000 
500,000 Imperial Ottoman 


20,000 International Bank of London, Limited 
63,102 Ionian Bank, Limited, Nos. 1 to 63,102... 





443,500 Lloyds, Limited, Nos. 1 to pro 
75,000 London and Brazilian, Limited, Nos. 1 to 75,000 
100,000 London and County, Limited , Nos. 1 to 100,000 
40,000 London and Hanseatic, Limited oes 
160,000 London and Provincial, Limited, Nos. r to 160,000 on 
60,000 London and River Plate, Limited, Nos. 1 to 60,000 ... 
40,000 London and South Western, Limited, Nos. 1 to 40,000 
10,000 Do. Nos. 40,001 to Piece is iss. at £40 pm., all pd. 
140,000 London and Westminster, Limited 
80,000 London Bank of Mexico and S. America, L4., Nos. 1to 80,000 
240,000 London City and Midland Bank, same Nos. 1to pagnaee 
120,000 16/6 London Joint Stock, Limited - 


54,602 | 15% per an.| Manchester and County Bank, Limited... 

125,000 a1/ Manchester and rupees District Banking Co., Limited : 
75,000 2/ Merchant, Limited 

100,000 7/6 Metropolitan Bank (of England & Wales) La. sNos. 1to 100,000 


25,884 6/ Natal Bank, Limited j Sheen, Nos, Ar to Aas,884 . 

148,232 3/ Do. Nos, Br to Br48, 232 .. 

150,000 11/ National, Limited... 

250,000 14/ National Bank of Egypt, Shares, Nos. 1 to 250,000 (Bearer) 

200,000 22/3 National Bank of Mexico ... 

100,000 3/6 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 

110,000 8/ a Bank of South Africa, Limited, Bearer Shares, 
0S. I to 110,000 

40,000 National Provincial Bank of England, Limited 

215,000 Do. do. do. do. ° 
75,000 / North and South Wales Bank, Limited... 

51,000 North Eastern, Limited, Nos. r to 51,000 


85,425 Parr's Bank, Ld., Nos. 1 to 85,425 ove ons 
61,941 Standard of South Africa, Limited, Nos. 1 to 61,941 .. 


60,000 Union of Australia, Limited (on Lon. Reg., 46,304 _— 
£600,000 Do. 4% Inscribed Stock Deposits, 1915 —... 
229,341 Union of London ont Smiths Bank, Ltd., Nos, 1 to 229,341 
































* Including bonus. 
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Bankers’ Maga3zine Sbare List. 











































































































INSURANCE. 
Divi Oe Cena ie 
Stock “I 
dend 
or NAME. Paid Quotation. 
Share. | Of Piai 
List. 
20 6/ Alliance Assurance, Limited . 42 4/ 124 
r 6/ do. New Shares, Nos. 1 to ‘215,625 1 13 
100 30/ Alliance Marine and General Assurance, Limit 25 434 
10 3/ Atlas Assurance, Limited, Nos. 1 to 120,000 “ &r 4/ 6} 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 19 
10 1/4¢ | British Law Fire, Limited, Nos. 1 to 100,000... I 2} 
5 3d. | Central Insurance Co., Ltd., 1 to 46,245 and 46,271 to 173,905 » 10/ 4 
25 7/6 Clerical, Medical and General Life, Nos. 1 to ee =n £2 10/ 174 
5° 25/ Commercial Union, Limited, Nos. I to 50,000 5 77 
Stock | 4% Do. ¢ % “West of England” Term. Deb. Stk. . 100 104 
Stock | 4% Do. Al a Union Palatine 4 % Deb. Stk. Red. 100 104 
10 18/ County Fire, Nos. 1 to 31,820 - 8 47 
5 4a. | Eagle, Nos. 1 to 335,735 10/ 8 
10 2/ Employers’ Liability Assurance Corporation, Lim., Nos. 1 to 75/000 2 8xd 
100 24/ Equity and Law Life, Nos. 1 to 10,000... 6 214 
I 44d. | General Accident Assurance Gayoutien, Liatinl, Guten, 1 to 
23,330, 23,351 t0 400,000... =. am s/ te 
100 5/ General Life, Nos. 1 to 10,000 a ‘ae 5 7hxd 
5 44d. | Gresham Life, Nos. 1 15737 0. 20,000 15/ 1$xd 
to s/ Guardian Assurance Co., Limited, Nos. 1 to 200,000 5 103 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 11} 
5 9#¢. | Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 10/ te 
100 12/6 | Law Fire, Nos. 1 to 50,000 24 16 
10 ofd. | Law Guarantee & Trust Soc., ‘la, Nos. 1 to 200,000 I raxd 
20 8/ Law Life, Nos. 1 to eo *2 | 19hxd&b 
10 3/ Law Union & Crown nsurance Co., Nos. 1 to 50,000 ‘ ics 12/ 63 
Stock 4 Do. do. 4% Debenture Stock, 1942 aa 100 104 
50 15/6 | Legal and General Life, Nos. 10 20,000 ... 00 sss scene 8 154 
Stock | 22/ Liverpool and London and Globe Cons. Stock «. 2. 2 we 2 46 
- 10/ Do. do, do. (Globe & deny - me _ 284 
25 10/ London and Lancashire Fire, Nos. 1 to 91,000... 24 274 
10 4/14 | London and Lancashire Life, Nos. 1 to 10,000 2 9 
10 1/ —e- A Provincial ae a“ oa Insurance, Ltd., Nos. 1 to a 
is I I 
25 2s/ Senden, I Nos. 1 to 35,862 124 594 
5 8/ London Guarantee and Accident, Limited, ‘Ordinary 2 184 
25 | 30/ Marine, Limited .. on ‘ " 44 38xd 
10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,000 ns a a 24 34xd 
25 24/6 | North British and Mercantile, Nos. 1 to mee - 64 4oh 
100 44/ Northern, Nos. 1 to 30,000 a 10 79 
100 3 Norwich Union Fire Insurance ‘Soc., ‘Nos. 1 to 11,000 om 12 115 
5 7/6 Ocean Acdt. & Guar. teat Ld., Nos. 60,001 to 72,000 . 5 184 
5 1/6 Do. Nos. 1 to 60,000 -_ 72,001 to 91244308 I 38 
25 2/6 Ocean Marine, Limited: Nos, 1 to 40,000 ... eo 24 104 
10 1/6 | Pelican & Brtsh.Empire Life Office, Nos,x to and I 38 
50 23/ Phoenix Assurance Company, Limited “a 5 36 
10 6/ weg A pone, ten 1 to pamyane FR 2 83 
5 2/ Rock Life . ‘i 10/ at 
Stock | 20% | Royal Exchange 100 3124 
20 20/ Royal Insurance, Nos’ I to 130,629... 3 504 
20 1/9 Scottish Union and National Ins. Co., bis Shares I 38 
10 6/63 Do. do. B” linge 3? 134 
10 s/ Sun, Nos. 1 to 240,000 ... on one 10/ 124 
10 3/9 | Sun Life, Nos. 1 to 48,000... oe 74 14 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 8} 
10 7/6 | Union Assurance, Nos. 1 to 45,000 .. se oe a sie -_ 4 19 
20 4/ Union Marine, Limited, Nos. 1 to 65,400 ... i“ - is - 2h 9 
5 1/ World Marine Insurance, Nos. 1 to 30,060 .. a 2 1% 
Yorkshire Insurance Co., Ld., Shares 1 to aie 









































* Law Life.—To which has been added £18 out of profits but the liability still remains. 
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INSURANCE AND ACTUARIAL RECORD. 





y~ 
- 


THE GENERAL ACCIDENT ASSURANCE CORPORATION, 
LIMITED. 


S the head-quarters of this very progressive institution the 
fair City of Perth seems destined to add to its many 
historic laurels. Founded so recently as 1885, the 
General Accident Assurance Corporation, Limited, 
reported for the year 1904 a total net premium income 

exceeding £350,000, and has thus in the short period of nineteen 

years obtained quite a prominent position among the large insurance 
organisations of the United Kingdom. Its operations include fire 
and accident, as well as other miscellaneous kinds of insurance 
business, and in one form or other its activities extend the wide world 
over. Its managers on the banks of the Tay can boast that the sun 
never sets upon its agencies. It has branches in all the principal cities 
in the three Kingdoms, not forgetting gallant little Wales. It has 
direct representations on the continent of Europe in Belgium, France, 

Denmark, Gibraltar, Holland, Norway, Sweden and Turkey. Egypt 

knows it, and nearer and further India. It has agencies in China, 

the Philippines, the West Indies, Mauritius, and many other remote 
regions. Its United States branch, with principal offices in Phila- 
delphia, is of great importance, and, with Melbourne as a centre, it 
has agencies in all the chief towns of the Australian Commonwealth. 

The Directors’ report for 1904 shows that the total net premiums 
in the ordinary department amounted to £306,258. In addition to 
this a sum of 452,941 had been received by monthly contributions in 
the Industrial Department. It is right that these latter receipts 
should be separately shown, for it is explained that as they represent 
actual cash payments the unexpired risk at the close of the year was 
very small, representing roughly a third of one month’s premiums, or 
about £1,600. The claims and commission, paid and estimated, 
amounted during 1904 to £254,266, and the ordinary expenses of 
management to £76,111. After taking credit for the small balance 
of £381 brought forward from 1903, and for receipts from interest and 
fees amounting to £8,628, and charging the account with sundry 
items, including Directors’ fees, the balance of revenue account at the 
close of the year was £30,257, but of this sum dividends have been 
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paid or declared (at the rate of 15 per cent. for the year in the case 
of ordinary shares) to the extent of £9,999, a sum which only exceeds 
the year’s earnings from interest and fees by £1,371. A sum of 
£20,000 has been added to the reserve fund (including the reserve 
for unexpired risks), which has been brought up to £150,000, and a 
balance of £258 has been carried forward. ‘The Company’s uncalled 
capital amounts to just upon £300,000. 

At the Annual Meeting of the Company held at Perth on 
March 13 last, the Chairman, Lt.-Col. H. S. Home Drummond, 
gave a very interesting account of the Company’s experience in 
1904, and indicated his opinion that notwithstanding some adverse 
circumstances the report was the best ever presented in the history 
of the Corporation. In every department of the Company’s accident 
business, with two special exceptions, the operations showed profit- 
able results. These exceptions were the Motor Car department 
and a contract with the Glasgow municipality in connection with 
the Corporation Tramways. Colonel Drummond explained that the 
rates charged by the Company for motor car insurances, though as 
high if not higher than those of other companies, had not been found 
adequate. They had been originally estimated without the assistance 
of any available data, and, guided by the Company’s experience 
last year, the Directors have now raised them considerably, and 
believe them now to be on a sound and profitable basis. The 
Glasgow municipal contract brought in a premium income exceeding 
#15,000, but has resulted in a continuous loss; and, as even a very 
much higher premium offered by the Glasgow Corporation was 
thought insufficient, the risk has now ceased to be on the Company’s 
books. No doubt, like all patriotic Scotchmen, the Directors of the 
General Accident Company approve the motto of St. Mungo’s City, 
“Let Glasgow flourish,” but they naturally do not desire the City 
to flourish to the detriment of their own shareholders. 

The sheet anchor of the Company’s business is personal accident 
and sickness insurance, the Company’s previous income in that 
department approaching £200,000. The Chairman stated that he 
believed the General Accident Company had the largest number of 
individual personal accident insurances of any company in Great 
Britain. In any case, in such a huge business of a non-experimental 
character there are, apparently, great opportunities of profit, and the 
Directors are little likely to be tempted into more hazardous fields of 
enterprise. The workmen’s compensation department is being 
cautiously worked—the income is not large, which is in itself a proof 
of its being select—and it is reported that there was no loss in 1904 
from this section of the business. 
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The industrial department, which accepts monthly instead of the 
usual weekly payments, is a comparatively new departure, and the 
public, at least on this side of the Atlantic, requires a certain amount 
of education before its advantages are fully appreciated. Weekly 
collections entail enormous expense, and this department is designed 
to supply a more remunerative form of insurance against sickness 
and accident to the less opulent classes of the insurance community. 
The experiment of the Company in this direction is of far-reaching 
interest and of considerable social importance. It had been going 
on for over a year at the date of the annual meeting, and is said, 
notwithstanding the necessary initial expense, to give every indication 
of success, both in this country and in America, 

The Company’s fire business in 1904 was not profitable, owing to 
the specially adverse circumstances of the year in that department, 
but it is announced that the Company has a fine connection in this 
sphere of insurance, which has realised substantial profits over a series 
of years, and is likely to produce good results in the future. 

In establishing so huge a business in so short a time, the Directors 
and administrators have given proof of extraordinary organising 
ability and industry, and we trust that their forecast of the Company’s 
future triumphs, which is most confidently expressed, will be in every 
way most amply justified. 


> 
a 





Kinc InsurANCE Company.—The report for 1904 states that the net 
premiums for the year amounted to £61,385, against net losses, paid and 
outstanding, £37,483, or 61 per cent., and net commission and expenses of 
management, £19,319, or 314 per cent., leaving a balance of £4,582, of 
which £2,052 has been placed to reserve and £2,530 carried to profit and 
loss account. It is proposed to pay a dividend at the rate of 5 per cent. per 
annum for the second half of the year. The reserve fund, which at the 
beginning of the year stood at £2,880, is now increased to £25,000. The 
directors have agreed to accept £190 for their services in 1904 in lieu of 
the larger amount authorised by the articles of association. 


ALLIANCE MARINE AND GENERAL ASSURANCE CoMPANY.—The report for 
1904 states that the balance at credit of the 1903 underwriting account on 
December 31, 1903, was, after deducting expenses, £51,623, and the settle- 
ments on this account during 1904 amounted to £25,364. The balance 
remaining at credit of profit and loss is £105,085, out of which it has been 
decided to declare a dividend of 30s. and a bonus of 10s. per share, together 
40s. per share, or £20,000. An interim dividend of ros. per share was paid 
on January 2, and the balance of 30s. per share will be paid on July 1. The 
net premium of the 1904 underwriting account was, on December 31, 
4,150,576, the net settlements being £36,487. 


21* 
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THE GRESHAM LIFE ASSURANCE SOCIETY. 


HE name of the Gresham Life Assurance Society is 
perhaps better known on the Continent of Europe than 
that of any of its British contemporaries. Its adminis- 
tration has always been characterised by energy and 
enterprise, its nets have been widely spread both at 

home and abroad, and in many individual years of its existence since 
its establishment in 1848 its new business has been the largest 
reported by any life office having its head-quarters in this country. 
In several important matters its experience and proceedings have 
been useful to the general body of life offices, and amongst these 
may be cited its public spirited and successful efforts against unjust 
taxation in the case of foreign annuities, and the compilation of 
statistics relating to war mortality, a feature, happily, of greater 
importance to foreign than to home life assurance business. 

The great difficulty with which the Gresham Society has had to 
contend with in the past has been the heavy expenses attaching to a 
large new business, much of which has had to be obtained in 
competition with extravagantly conducted foreign companies. But 
every impartial observer of the Society’s progress during the past 
few years must have noticed, with great satisfaction, that a change in 
administrative methods under the sway of the present general 
manager has resulted in a most remarkable reduction in the rate of 
expenditure as compared with premium income. The Society no 
longer heads the list of companies as regards new business, but it 
obtains quite a satisfactory volume of new transactions on economic 
terms, and it has, in a comparatively short space of time, been placed 
in a more favourable position for earning profits for its participating 
policyholders than the most sanguine of its friends could possibly 
have anticipated a few years ago. 

At the close of the present year a quinquennial valuation of the 
Society’s affairs falls to be made, so that the report of the Directors 
for 1904 is of more than ordinary interest. The new business 
reported for last year amounted to 41,650,246 in sums assured, 
carrying new premiums of £74,832, while a sum of £80,329 was 
received as purchase money for immediate and deferred life annuities. 
The total life premium income, amounting to £993,389, showed a 
slight increase over that of the previous year, and is only exceeded 
by that of one British office confining its operations to the transaction 
of ordinary life assurance and annuity business, In a large business 
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of this kind there is the most ample scope for the free play of the 
laws of the average, and in the interests of existing policyholders 
there is no necessity for any increase in the magnitude of the 
Company’s commitments. The financial policy which the Directors 
and executive are carrying out seems to point to the maintenance of 
the volume of risks on the Company’s books, a sufficient number of 
young and recently selected lives being found to take the place of 
those which pass off the Society’s books from one cause or another. 
It would be easy for the Society to do more than this, but the extra 
outlay involved would be of doubtful expediency. The proportion 
of the premium income of 1904 absorbed in expenses of management 
and commission was less than 19 per cent., which is by no means an 
excessive ratio taking into consideration the nature of the business, 
although, judging from the downward trend of the cost of manage- 
ment in this Society of late years, we do not read finality in regard 
to the improvements already made in this respect. The state of 
things now prevailing, as regards the working costs of the business, is 
very different to those existing when the last valuation was made, and 
must very favourably influence the results of the approaching 
actuarial investigation. The cost of administration is now fully 
provided for in the loading on premiums, and, indeed, during the 
next quinquennium there seems reasonable hope of a profit accruing 
from economical working. 


In every other respect bearing upon the valuation the figures 
disclosed by last year’s report are very satisfactory. A life office 
makes its profits, apart from excess in the loading of the premiums 
over the proportion absorbed in expenses of commission and manage- 
ment, mainly from a larger amount of interest being earned than is 
assumed for valuation purposes, and from the longevity of its assured 
lives being greater than that which is estimated in the tables upon 
which its premium rates are based. In regard to both these matters 
the Gresham Society seems to have done well during 1904. 

Firstly, as regards interest. At the Society’s quinquennial 
valuation on December 31, 1900, it was assumed that the assurance 
funds would accumulate at 3} per cent. interest. In 1904 these funds 
rose from £7,084,939 to £7,427,476, and the interest received thereon 
during the year amounted to £298,884. From the application to these 
figures of the usual formula it would appear that the interest yield 
was at the rate of £4. 4s. per cent. This is a higher rate than was 
realised by the Society in either of the preceding two quinquenniums. 
It represents a profit from interest during the year exceeding 
£50,000. 
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Secondly, as regards the incidence of mortality, it is officially 
announced that the claims by death, amounting with bonuses to 
£460,456, were “within the actuarial estimate.” 

Furthermore, the Chairman and the Auditors of the Society were 
able to announce at the annual meeting of the Society that the 
market values of the securities were considerably in excess of the 
amounts at which they appeared in the balance-sheet. This has a 
most important bearing on the valuation, for during the past few 
years many life offices have had to write off considerable sums on 
account of depreciation in the values of their investments, and in this 
way the surplus otherwise accruing from the operations of the 
consolidated life revenue account has been materially reduced. There 
seems no present prospect of such a thing being necessary in the case 
of the Gresham. 

The Society’s Annuity Account shows that the Annuity Fund at 
the close of the year amounted to £1,374,198. The total Assets of 
the Society (after deduction of outstanding liabilities in respect of 
claims, annuities, dividends, etc.) amounted on December 31, 1904, 
to 48,894,051. Included therein was an investment reserve fund 
against depreciation amounting to £70,000; whereas there was, 
according to the Chairman’s statement, an actual appreciation in value 
of about £50,000. Thus, as compared with market values, the 
Company appears to have been £120,000 to the good at the date of 
the last balance-sheet, whilst a surplus of £80,000 was carried forward 
in the assurance fund at the last valuation. 

Provided that the accounts for 1905 are devoid of any adverse 
feature, a valuation made on similar lines to those employed at the 
close of 1900 can scarcely fail to show a considerable surplus. It 
may be thought advisable by the Directors to apply a portion of the 
ascertained profits to the strengthening of the valuation reserves, 
Should they do so, the Society will be placed in a better position in 
regard to its profit-earning capacity in future. In any case we shall 
be altogether out of our actuarial reckoning if the quinquennial 
valuation as at December 31, 1905, does not disclose a very marked 
improvement in the strength and resources of this great life office. 


+ 


SOVEREIGN SICKNESS ACCIDENT AND GUARANTEE CorPORATION.— 
Mr. Nathaniel B. Tyrwhitt has been appointed general manager. 


RoyaL ExcHaNnGe AssurANcE.—Mr. Edwin Henry Britton has retired 
from the joint managership of the fire department after fifty-five years’ service, 
Mr. Edward Blakeway Hiles now assumes sole control of the department. 
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MUTUAL LIFE ASSOCIATION OF AUSTRALASIA. 


QUINQUENNIAL VALUATION, 


those of Australasia. Their population is prepondera- 

tingly Anglo-Saxon, or perhaps we should say Anglo- 

Celtic. The vast majority of Australasian colonists 

trace their descent from England, Wales, Scotland 
and Ireland, and speak only the tongue of Shakespeare. This is not 
the case either in our North American or South African colonies ; 
consequently we expect to find that Australasian habits and ideas 
are much the same as our own. In sport, as this year of test matches 
has shown, the Australians are our keenest imitators and rivals. 
Their commercial undertakings similarly are modelled on those of 
the motherland. In the sphere of life assurance some of them are 
not content to imitate us; they enter into friendly rivalry in this 
country with our own offices. To this we have not the slightest objec- 
tion. The more good life offices, whether home, colonial or foreign, 
that are operating in these realms, the better we like it. The gospel 
of life assurance is a good gospel. We are glad that there should be 
many disseminators of its blessings. We have still a wide and free 
field in these islands for its propagation. Many of our people who 
assure their lives in good colonial or foreign life offices would not be 
assured at all but for the efforts of the agents of these institutions. 
The gain of Australasia does not necessarily mean a loss to the 
United Kingdom. But as British life offices are very good we look 
for a fair standard of excellence in any companies which are 
co-workers rather than competitors with them in this beneficent 
sphere of enterprise. 

The Mutual Life Association of Australasia was established in 
1869, with head-quarters in Sydney. It is actively represented in 
every section of the Australian Commonwealth as well as in New 
Zealand, and has a Head Office for the United Kingdom in 
Lothbury, in the City of London, with Branch Offices at Birmingham, 
Cardiff, Glasgow, Leicester, Liverpool and Manchester, and special 
representatives in other important centres. Its report for 1904 shows 
that new policies were issued in that year assuring a net sum of 
£638,798, carrying new single and annual premiums, amounting to 
£28,264, and that a sum of £9,472 was received in consideration of 
new annuities. The total premium income for the year was £219,902, 
and the total revenue £308,581. Claims by death, inclusive of bonus 
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additions, amounted to 468,858, and endowments assurances and 
ordinary endowments matured to the extent of £50,211. The funds 
rose during the year by £100,175 to 41,868,774. 

The conditions under which Australian life offices labour are 
somewhat different to those experienced by their British con- 
temporaries. It is not matter for surprise that expenses of manage- 
ment and commission are usually higher in Australasia, a country of 
magnificent distances, very sparsely populated for the most part, and 
with its chief cities very far apart one from the other, than in the 
United Kingdom. In Australia the agents and the medical 
examiner necessarily incur heavy travelling expenses in the 
ordinary discharge of their duties. On the other hand, the dis- 
advantage of heavier expense is frequently counteracted by the more 
profitable rate of interest, at which it is possible to invest money in 
good securities in Australia. “Taking one consideration with 
another,” in the words of Mr. W. S. Gilbert’s policeman, a well- 
managed Australian Society can do about as well for its participating 
policyholders as an average British life office, and that we know is 
very well indeed. 

That the Mutual Life Association of Australasia belongs to this 
category is proved by the results of the quinquennial valuation of the 
Society’s affairs as at December 31, 1904, made by its Actuary, 
Mr. R. D. Miller, a Fellow of the Faculty of Actuaries in Scotland. 
Five years previously the basis of valuation had been altered from 
the H™: mortality tables in combination with 4 per cent. interest to 
the same tables in combination with interest at 34 per cent. A 
further step in the direction, not only strengthening the reserves but 
of giving the Society greater bonus-earning power in the future, has 
been taken on the present occasion by Mr. Miller, who has adopted 
the O™: table of Mortality in combination with 3 per cent. interest 
for the section of the Society’s business known as the new series, the 
H™- table and 34 per cent. interest being employed for the other 
sections of the assurance business, and the Government Experience 
(1883) mortality table in combination with 3} per cent. for annuities. 
Looking to the fact that the Society in 1904 was earning nearly 44 
per cent. interest on its accumulations, the basis adopted is clearly a 
strong one. Valuing in this way, Mr. Miller certifies to a gross 
surplus of £140,376, and after setting aside special reserves for early 
payment of claims, and for expenses and future bonuses on limited 
payment and paid-up assurances, quite in the most approved manner 
adopted by Actuaries of British life offices, a net surplus is disclosed 
of £124,553. Interim bonuses had been paid during the quin- 
quennium to the extent of £17,442, and thus the total net surplus of 
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the quinquennium is reported to have been £141,995. The amount 
distributed amongst members as bonuses is £124,553, producing 
reversionary bonuses to the extent of £230,000, whilst satisfactory 
provision is made for the payment of interim bonuses on all ordinary 
participating policies being claims before the next valuation. 


The bonuses on the old series of policies vary according to age at 
entry and duration. On the present series carrying guaranteed 
surrender values and immediate participation in profits, the rever- 
sionary valuations are uniform in the case of all policies which have 
been from five to thirty years in force as follows: on whole life 
policies £1. 2s. 6d. per cent. per annum, on endowment assurances 
#1. 10s. per cent. per annum, and on whole life policies on the 
limited premium system 42 per cent. per annum. 


These results are excellent, and, taken in conjunction with the 
basis of valuation, are such as should aid the efforts of the agents of 
the Society in successfully bringing its merits before the notice of 
the life assuring community. 


ys 
— 





Mutua Lire or Austracasia.—The report for 1904 states that 1904 
closed a successful quinquennium for the association ; 3,600 proposals were 
received during the year for assurances and endowments, £851,230, and as 
a result 2,777 policies were issued for sums amounting to £638,798 (of 
which £500 was reassured). The single premiums on this new business 
amounted to £675, and the annual premiums receivable thereon to 
£27,588. Twelve annuity bonds were granted for (per annum) £883, the 
consideration received for these being 49,471. Renewal premiums amounted 
to £195,266, being £12,564 more than in the preceding year. The invested 
funds, £1,868,774, show an increase of £100,174, and the effective rate of 
interest realised thereon was £4. gs. per cent. The actuary’s report shows 
net liability £1,728,398 and gross surplus £140,376. After making special 
reserves of £5,290 to allow of early payment of claims, and £10,533 for 
expenses and future bonuses on limited premium policies, a net surplus of 
£124,553 is brought out, to which is added interim bonuses since last 
declaration of £17,442, making the total net surplus £141,995, which 
provide additions to sums assured of reversionary bonuses amounting to 
£230,000. The valuation was made by the H™ table, 34 per cent. for old 
series, and the O™ table, 3 per cent. for new series. Bonuses, for which 
certificates will be issued in the course of the next few weeks, on the old 
series will be allotted varying according to age at entry and duration, and on 
the new series will be at the uniform rate of £1. 2s. 6d. per cent. per annum 
on whole life assurances, £2 per cent. on limited premiums, and £1. 1os. 
per cent. on endowment assurances. 





MUTUAL LIFE INSURANCE COMPANY OF NEW YORK. 


©$T the moment, the gigantic American Assurance Com- 

Ke panies are under a cloud, owing to the scandalous 

disclosures as to the baneful influence exercised in the 

case of the Equitable Assurance Company of the 

United States by the holders of the nominal proprietary 

interest. But, happily, as its name indicates, the Mutual Life 

Insurance Company of New York is free from this mischievous 

control; it has no shareholders whatsoever, and the direction of the 

investment of its huge funds is within the absolute jurisdiction of the 

policyholders. Of course, misguided judgment by the officials is 

possible in this case as in any other; but the point is that their 

intromissions are open to review by the members themselves—there 

is no interposed barrier of a privileged little clique, as in the instance 

of the other Company. Considering the recent revelations as to 

Wall Street dealings on the part of those who monopolised the 

powers of the United States Equitable, this must be a great source 
of satisfaction to the policyholders in the Mutual of New York. 

In view of what has transpired in regard to the rival company, it 
is peculiarly interesting and important to note that the Directors of 
the Mutual of New York, in their report, lay special stress on the 
soundness of the investments. We quote fully from the document 
on the subject of the Company’s funds, which now amount to the 
phenomenal aggregate of nearly 90 millions sterling :— 

“The funds are invested in mortgages, Government bonds, and 
carefully selected railway and other securities of the highest class, 
It may be mentioned that on £20,950,286 lent on mortgage of real 
estate, the total amount of overdue interest on December 31, 1904 
(for the payment of which there yet remained the usual days of 
grace), was only £2,598, or twelve-one-thousandths of one per cent. 
(o'012 per cent.). So far as is known, such a result is without a 
parallel in the experience of any similar financial institution, although 
the record of this Company in this particular respect has been 
practically the same for years. 

“The investments of the Company during the past year have 
been of the usual conservative character, and, as a consequence, there 
were no losses due to depreciation ; on the contrary, there was a gain 
of £1,882,948 in market values over last year’s figures. 

“The net interest earned during the year was at the rate of 


£4. 7s. 2d. per cent.” 
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It must be gratifying in the extreme to the Directors to be able 
to make such a statement as the above at the present juncture, when 
plain-minded people are exclaiming, after the manner of Truthful 


James :— 
Do I sleep, do I dream, 


Do I wonder and doubt? 
Is this life assurance a failure, 
And is speculation played out? 

The year 1904—the sixty-second in the history of the Mutual of 
New York—has been the most successful in the Company’s career. 
New policies to the number of over 109,000, and assuring well over 
47 millions sterling, were issued and paid for, an increase of 11,250 
policies and nearly 3} millions in sums assured. The number of 
policies in force at the end of the year was some 660,000, representing 
assurances to the almost incredible amount of 318 millions sterling. 
The premium income has risen from 411,618,000 to 412,176,000, an 
increase of £558,000; and the interest receipts have advanced from 
43,416,000 to £3,668,000. The aggregate income now amounts to 
£16,705,000. The total amount paid to policyholders in claims, 
annuities, bonuses and surrenders, came to £7,137,000—and it is 
noteworthy that the death claims paid fell below the anticipated total 
by nearly £802,000, One begins to realise the stupendous character 
of the undertaking when one learns that during the sixty-two years 
of its existence the Company has paid away in claims to policy- 
holders over 137 millions sterling ; yet the accumulated funds, having 
gained some 8 millions during the past year, now stand (as already 
mentioned) at nearly 90 millions sterling! 

How strongly this amazing Company is going in our own country 
is well shown by the figures as to the business transacted in the 
United Kingdom during the past year :— 

2,629 proposals were submitted for. ° - $1,467,977 
Of which 2,195 were completed for . ‘ 1,176,462 
The new premiums received amounted to : 515355 
The consideration for annuities received was . 42,801 
The premium income (excluding annuities) was 628,967 

Such figures, attained within the comparatively brief space of 
eighteen years, by what may be described as a British branch only, 
reflect the greatest credit on Mr. D. C. Haldeman, the well-known 
and highly respected General Manager for the United Kingdom. 


a <a a 


Tue Liverpool office of the Scottish Amicable Life Assurance Society has 
been removed from 4 Rumford Place to 10 Dale Street, Liverpool. 











OCEAN ACCIDENT AND GUARANTEE CORPORATION. 


INCE the annual meeting of the Ocean Accident and 
Guarantee Corporation in 1904, Mr. Thomas Hewitt, 
K.C., chairman of the Company, has become Sir 
Thomas Hewitt. Had the honour been bestowed in 
recognition of the Ocean’s strict continuance on the 

path of economic reform during the past twelvemonth, it would have 

been worthily awarded ; it is, however, only a case of happy coinci- 

dence. In his speech from the chair at the annual meeting held a 

few weeks ago, Sir Thomas Hewitt really spoke from a stool of 

repentance; but, as was the case a year ago, so decisive was his 
manner in condemnation of certain rash acts in the Company’s past 
history, and so able his denunciations of recklessness and his exposi- 
tion of prudence, that the stool of repentance seemed to the observer 
to be transfigured into a throne of honour! The situation in regard 
to the Ocean is, in brief, that it sinned grievously against the light in 
the early years of the Workmen’s Compensation Act; has learned 
by bitter experience the folly of cutting rates to the bone in order to 
obtain a great mass of risks that are quite unknown; has at last 
learned the error of its ways and is strenuously undoing the harm 
that it wrought; and the able chairman, with remarkable forensic 

skill, conveys the idea that this masterly movement to the rear is a 

bold advance against the foe. 

It was the perennial boast of the Ocean Board that there had 
been a great accession of new business in the Workmen’s Compensa- 
tion section, and we consistently warned the Directors against the 
practice of buying sovereigns for twenty-five shillings. Our text has 
been taken up eloquently now—for the second year in succession— 
by those very Directors. We cordially welcome the converts; and, 
as there is no bigot like a proselyte, we think the Ocean Board will 
do much good in the way of pointing out to others the pitfalls of the 
road along which they themselves had insisted on proceeding with 
triumphant banners aloft and the full band playing. Listen to the 
words of Sir Thomas Hewitt at the last annual meeting :—“ In the 
first instance, your attention will be drawn, I think, to the amount of 
the premiums, less reinsurances and bonus to assured, £1,060,896. 
This, in comparison with the previous year, is a slight reduction, the 
premium income of last year being 41,101,000; but I think I have 
said in previous years that we regard that as no misfortune ; it means 
much greater care in the consideration and selection of the risks that 
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are offered to us. We are now, I think, taking up the position of 
being masters in the art of rejecting a risk if it isa bad one. All our 
officials, our branch managers, and every person connected with the 
corporation know well that they do not earn unmitigated praise from 
us by merely increasing the premium income. What we have got to 
do, as I think I have said before, is to get one pound of good business 
rather than thirty shillings of bad business. (Hear, hear.)” We 
heartily concur with the “hear, hear” which greeted those sound 
sentiments; but the shareholders who cheered the chairman’s con- 
servative observations this year would probably find, had a gramo- 
phone record been kept, that they cheered in previous years, and 
with still greater enthusiasm, the same speaker’s proclamation of the 
large quantity of Workmen’s Compensation business obtained by 
a policy the very reverse of conservative. 

Still, the great thing is that this popular and powerful Company 
has been moving for two years past on sound lines, and that the 
hazard attaching to these Workmen’s Compensation cases is being 
valued with steadily increasing accuracy. It is well worth quoting a 
few figures on this point given by the chairman at the meeting :— 
“In the year 1901 the number of accidents reported was 42,472. 
We then proceeded to be much more careful in our selection, with 
the result that in the year 1902 the number sank to 35,617; in the 
year 1903 the number went down again to 26,569, and in the year 
1904 to 22,487. It may occur to you that the question of fatal 
accidents cannot be provided for; but, as a matter of fact, we find it 
can, inasmuch as if you carefully select a risk the chances of fatal 
accidents are less than if you take any risk that happens to come 
before you. The result has been as follows:—In the year 1901 we 
had 907 fatal accidents, for which we had to pay; in 1902, 636; in 
1903, 428; and in 1904, 380.” These figures tell their own tale of 
the severe lesson the Ocean has had to learn in the handling of the 
new risks created by the Act of 1900. The consolation is that it has 
been duly learned—so well learned, in fact, that the Company is 
now severely taking to task its rivals—just in case they should take 
it into their heads to go wrong in turn. Sir Thomas Hewitt’s words 
are the words of wisdom on this point :—‘ The question of work- 
men’s compensation, I can assure you, has been a bogey, a trouble, 
a worry and an anxiety to every member of our Board for some 
years. We conceived recently that we had landed ourselves in a 
position of security, with complete knowledge that we had got our 
statistics and that we had been able to know exactly the ground on 
which we stood, and then came a Departmental Commission for con- 
sidering the question of workmen’s compensation, and the agitation, 
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on the part of our friends, the workmen, that the Act should be 
made much more embracing and much wider than it has hitherto 
been. Of course, this means that we have got to begin again, if it 
passes, and we will have the same trouble still before us in regard to 
the new alterations as we had under the old system; but, on the 
other hand, you have a body of directors and a staff who, I think, 
are quite capable of dealing with that question. Our only fear is the 
question that may arise with regard to our rivals. If they take up 
the attitude of saying, ‘ All this is thrown in, it makes no difference,’ 
etc., the result must be that there will be a very great loss suffered in 
the first instance, whilst they are learning the business that we have 
learned. I do not propose to go through the Bill, but it alters in a 
great many respects the existing law, and, without doubt, increases 
greatly the liability of the employer. I need not tell you that it 
makes very little difference to an insurance company, because in the 
end the insurance company must raise its premiums to meet the 
altered position, and it is only the feeling of uncertainty and anxiety 
that operates against the insurance company. The only hope I have 
with regard to all the other companies is that they may, as a 
distinguished statesman says, think Imperially, and come round and 
say: ‘ Very well; we will look for the general benefit. We are not 
going to look at the question merely from the selfish point of view of 
ourselves.’ We, however, start now with a clean sheet for the new 
business, which requires the best of heads and calculations on our 
part, and these we intend to give it.” In view of past experience in 
connection with Workmen’s Compensation risks, we hardly think 
there is much danger of further reckless competition in that direction. 
The figures of the Ocean for the past year indicate at every point 
the avowed policy of dropping expansion for the time being and 
setting the house in thorough order. During this period of transition 
there is not much good in comparisons of figures. When the 
Company is ready it will go rapidly ahead again by natural growth; 
and it is already widening its powers with that object in view. 


a 
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CoLoniaAL Mutua Lire AssuraNcE Society.—The report for 1904 
states that the new business received for the year amounted to 5,128 
proposals for sums amounting to £1,229,066. The process of selection 
resulted in 3,804 for £876,857 being accepted, for which policies were issued 
yielding an annual revenue of £34,659. 135. 9¢. Claims have matured by 
death under 356 policies, on 343 lives, amounting to £127,967, including 
bonuses. A sum of £67,850 has been paid for endowments matured under 
336 policies. ‘The total funds of the society show an increase of £105,414, 
and now amount to £2,920,210. ‘The rate of interest yielded by the funds 
(after deduction of amount to credit of investment fluctuation fund) has been 


£4. 58. 3d. per cent. 





ROYAL INSURANCE COMPANY. 


HE word “ Royal” has a pretentious ring about it when 
applied to undertakings that have little in common 
with so decorative a title. But, as the designation of 
the above-named institution, it is devoid of all 
incongruity. Well and worthily, and with all due 

dignity, does the Royal Insurance Company bear its proud and 
appropriate appellation. It is the very monarch of fire insurance 
offices. Its right there is none to dispute. Its fire premium income, 
approximating to three millions sterling, is far and away greater 
than that of any of its British contemporaries, whilst as a life 
assurance office it stands very high amongst its fellows in that 
sphere of enterprise. In this era of mammoth insurance figures we 
are apt to talk glibly of millions without stopping to consider what 
a million means. Three millions sterling in fire insurance premiums 
received during a single year represents an average income of 
nearly ten thousand pounds for every business day of the calendar 
year. It implies the insurance of property of the value of we know 
not how many hundreds of millions of pounds. To be entrusted 
with the protection of so vast a share of the marketable wealth 
of the civilized world indicates a very widespread conviction that 
the Royal Insurance Company is a particularly strong office. And 
it is indisputably very strong. Its strength was tested last year 
as it had never been tested before, for it was called upon to settle 
special conflagration losses amounting to £350,000, in addition to 
its normal losses for the year, and a sum of £232,000, representing 
the loss from the historic fire at Baltimore, was the largest that in 
the course of its existence of fifty-nine years it had ever been called 
upon to pay in respect of a single fire. Yet the amount was easily 
defrayed out of the year’s ordinary earnings without in any way 
encroaching upon the Company’s huge reserve funds accumulated 
out of the profits of its trading in past years, which might, if 
necessary, have been legitimately called upon to pay a fitting pro- 
portion of any particular year’s abnormal losses. The conflagration 
losses, enormous as they were, did not amount to 12 per cent. of 
the year’s income. Even adding them to the other fire losses and 
expenses of the year, a comfortable margin of profit was earned 
by the Company on its fire trading in 1904. 

Passing from generalities to particularities, we find that in 1904 
the actual net fire premium income of the Company amounted to 
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£2,995,666, showing an increase of £147,325. Losses (41,735,030) 
and expenses, inclusive of commission (£1,042,486), absorbed 
£2,777,516. If the Royal Company followed a very usual custom 
in estimating its unexpired fire liabilities at 40 per cent. of the 
year’s fire premium income, a sum of £58,930 would represent the 
increased liability at close of the year in consequence of the 
enlarged revenue. The trading profit of the year, irrespective of 
interest earnings, would, in that case, appear as £159,220, or more 
than 5 per cent. of the premium turnover, indicating a surprisingly 
excellent result in a conflagration year, and a much larger amount 
than has been appropriated for dividend purposes. As a matter of 
fact, the fire funds have only been encroached upon for these purposes 
to the extent of £18,150, for while £218,150, the actual surplus in the 
trading operations, has been transferred to profit and loss account, a 
sum of £200,000 has been transferred from that account to the fire fund, 
which, at the close of the year, amounted to 41,400,000, representing 
about 47 per cent. of the fire premium income of 1904. In addition, 
after payment of the dividend and apart from the capital and life 
funds, the Company was, at the close of the year, in possession 
of reserve fund 0 €1,600,000, a superannuation fund of £74,915, 
and a balance in profit and loss account amounting to £736,456. 
The total funds, exclusive of the shareholders’ capital not hypothe- 
cated to the life department, thus amounted to 43,811,371, a sum 
equivalent to about 127 per cent. of the year’s fire income, or more 
than treble what would have been required according to usual 
estimates for the reassurance of all outstanding risks in the fire 
department. 

The life business of the Royal Insurance Company is of great 
importance, and is being actively and successfully developed. During 
1904 the Company issued 3,213 new policies, assuring 41,243,718 
after deduction of reassurances. In each of the last four years of 
the quinquennium ended on December 31, 1904, the new business of 
the “ Royal” has exceeded one million sterling in sums assured. 
The life premium income was increased during last year from £654,140 
to £661,090, in addition to which a sum of £52,647 was received as 
consideration for new annuities granted. The expenses of manage- 
ment, inclusive of commission on the life business, absorbing about 
12} per cent. of the premiums, were moderate, the expense ratio being 
materially below the average experience in British life offices, whereas 
in a progressive business a contrary result would not have been sur- 
prising. The death claims during the year amounted, inclusive of 
bonus additions, to £482,720, while endowment assurances and 
ordinary endowments matured to the extent of £65,144 with 
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bonuses. The life assurance funds, notwithstanding the transfer to 
profit and loss account of £125,000, representing the shareholders’ 
proportion of life profits for the five years ending December 31 
last, were increased through the year’s operations from £8,088,195 
to £8,247,114, and the annuity funds from £592,664 to £611,754. 
Interest earnings in the life assurance account, amounting to £298,985, 
seem to have yielded a return of about £3. 14s. per cent. after 
deduction of income-tax. 

A quinquennial valuation of the Company’s life funds and 
liabilities on December 31, 1904, was made by Mr. Duncan C., 
Fraser, the Company’s Actuary, and his report thereon accompanies 
that of the Directors. The valuation was made for assurances by the 
O™. and O™-() Tables prepared and recently published by the 
Institute and Faculty of Actuaries, based upon a thirty-years’ 
experience of sixty British companies. Only net premiums were 
valued, the whole loading for expenses and contingencies being 
reserved, and the rate of interest assured was 3 per cent. Special 
reserves were also made for expenses in the cases of paid-up policies 
and assurances by a limited number of premiums, for early payment 
of claims, and for the unequal incidence of premiums throughout the 
year, the sums set aside for these purposes aggregating £189,000. 
The result of the valuation was to show a surplus in the life and 
annuity funds (annuities being valued by the British Offices Life 
Annuity tables, 1893, in combination with 2} per cent. interest) 
amounting to £842,103. 

Policies effected with the United Kent Assurance Company, the 
business of which institution was acquired by the “ Royal,” do not 
participate on this occasion, a quinquennial valuation having been 
made in their case in 1902. A sum of £25,000, being the estimated 
accrued profit on these policies, has been carried forward for their 
benefit to the next valuation. The bonuses on life policies effected 
with the Lancashire Insurance Company are declared, according to 
the agreement made when that Company was taken over, at a rate 
lower by 5s. 9d. per cent. per annum than the rate of bonus declared 
on “ Royal” policies. 

It is estimated that the sum of £627,639 will provide reversionary 
bonuses to “ Royal” participating policies at the excellent rate of 
30s. per cent. per annum, which had been declared on seven previous 
quinquennial occasions, and also to Lancashire policies at the rates 
to which they are entitled. A further sum of £35,300 is applied in 
providing interim bonuses for participating policies which may 
become claims before the date of the next valuation, having been in 
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force at least two years, at the rate of 20s. per annum for “ Royal ” 
policies and 14s. 3d. for “ Lancashire” policies. 


After payment of the shareholders’ proportion of profits a sum of 
£54,164 (inclusive of the £25,000 reserved on account of “ United 
Kent” policies) is carried forward to the next valuation. 

The Actuary reports that in view of the margins of loading 
reserved, the low rate of expenses, the excess of interest yielded by 
the investments over the rates anticipated, and the probability that 
the actual mortality will be more favourable than the standard 
employed in the valuation, the future prospects of the life depart- 
ment are regarded by him of the most satisfactory character. His 
opinion seems based upon sound reasoning, and should be helpful 
to the Company’s Agents in their efforts to obtain new life pro- 
posals. 

The dividend history of the Royal Life Office is very remarkable. 
On no occasion during its entire history has an increase in dividend 
been otherwise than of a permanent character. The dividend 
declared in respect of the year 1904 was at the same handsome rate 
as had been announced for several years past, viz., 38s. on each 
share with 43 paid thereon. But the Directors’ report includes an 
announcement of the increase in the interim dividend on account of 
1904 from 18s. to 20s. per share; and it may therefore be assured 
that the full dividend for 1905 will not fall below gos. The forty- 
shilling dividend having come is pretty sure to stay. For its main- 
tenance in the future only a small profit on the vast fire insurance 
turnover is necessary, for such a dividend will absorb £261,258, 
whilst interest earnings in the funds not appertaining to the life 
department produced nearly half of the amount required last year 
after deduction of income-tax, and the shareholders’ life profits dis- 
tributed over the quinquennium will produce nearly ten per cent. of 
the amount. It could scarcely have been expected that in the year 
following the Baltimore and Toronto disasters an increase in dividend 
would be foreshadowed, and that such is the case shows the absorbing 
resources of the Company. Shareholders as well as life policyholders 
in this institution may surely say in Shakespeare’s words: “ The 
royal tree hath left us royal fruit.” 


> 
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EQUITABLE LirE ASSURANCE SOCIETY OF THE UNITED STATES.— 
Mr. John James Wilson has been appointed manager of the North of 
Ireland branch, with headquarters at Belfast, and Mr. Charles Joseph Miller 
to an important position in the north-western district of England. 
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219 ONSIDERING all the circumstances affecting fire insurance 
business in 1904, the annual report in respect of that 
year presented by the Directors of the Scottish Union 
and National Insurance Company is a most cheerful 
and inspiring document. The Company has a powerful 

transatlantic connection, and was doubtless called upon, like its 
similarly circumstanced contemporaries, for abnormal contributions 
in respect of the historic conflagrations at Baltimore and Toronto, 
yet the net result of its fire operations during last year showed a very 
considerable profit from underwriting. Thus the Company’s fire 
premiums, increased by 419,229, amounted to £597,261; whilst the 
outgo for losses (£358,321), expenses of management (496,268) 
and commission (£112,362) aggregated £566,951. Taking into 
consideration the element of enhanced unexpired liability on 
account of the increase in the premium income, the trading profit 
in the fire department may be estimated at about 4 per cent. of 
the turnover. Ina conflagration year this is a surprisingly satisfac- 
tory result. The actual surplus of trading income over trading 
outgo in the fire department, £30,310, was transferred to profit and 
loss account. 

The Company’s earnings from interest and fees, less irrecoverable 
agents’ balances, amounted in 1904 to £36,145, apart from interest 
received on the funds hypothecated to the life department. In 
respect of the years 1902 and 1903, the dividends to shareholders 
declared in 1903 and 1904 respectively were at the rate of 124 per 
cent. on the paid-up capital of £300,000, requiring a sum of £37,500 
for distribution. Thus, if the Company had not made any profit in 
its fire business, and had received no contribution on behalf of its 
proprietors from its important life department, it would have earned 
in 1904, simply from interest on such of its funds as were not allocated 
as security for its life liabilities, within a few hundred pounds of the 
whole of the amount required to provide a dividend to shareholders 
at the same rates as in the two preceding years. This fact shows 
how small a contribution to profits would have been required from 
the fire department to maintain the dividend. In respect of 1904 
the dividend has been more than maintained. It has been increased 
to the rate which was paid in this Company during a series of years 
prior to 1903, viz., to 174 per cent., involving a distribution of 
%52,000. This has been found practicable, however, without in any 
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way diminishing the strength of the fire reserves—in fact, these 
reserves are substantially increased. Into the accounts for 1904 
have come two special profits, one being a contribution of £28,420 
from the quinquennial valuation of the life department, and a net 
contribution of £20,000 from investment reserves upon a readjust- 
ment of the Company’s funds. 

We have laboured this point in order to make it clear that a very 
small proportionate profit on the Company’s fire business will be 
necessary, in addition to the Company’s own interest earnings, for 
the maintenance of the increased rate of dividend to shareholders, 
which is such an agreeable feature of the Directors’ report under 
notice. Supposing the proprietors’ life profits from the past quin- 
quennium to be equally distributed as contributions to dividend over 
the present quinquennium, a trading profit of about 2 per cent. on the 
fire turnover would be sufficient for the maintenance of the increased 
dividend. More than this amount of profit on the average can be 
reasonably anticipated when we remember that, in a year of 
exceptional conflagration losses, the estimated profit on the fire trading 
was double the proportion required. 

The balance brought forward in the Company’s profit and loss 
account from 1904 was £61,105, to which has to be added the excess 
of trading income over trading outgo in the fire department, amount- 
ing to £30,310; the shareholders’ proportion of life profits, £28,420; 
and earnings from interest and fees, less agents’ balances irrecoverable, 
436,146; all previously referred to. Moreover, the sum of £45,000, 
temporarily set apart in the 1904 accounts as an investment fluctuation 
account, has been restored to profit and loss account; whilst, on the 
other hand, the Directors, having regard to the possibility of future 
depreciation in the market value of the Company’s assets, have 
carried £25,000 to an investment contingency account. The net 
result of all these operations was to increase the balance of the profit 
and loss account to £175,980 (after adjustment in respect of the 
investment funds), which has been dealt with as follows :—£52,500 is 
allocated to shareholders’ dividends for 1904, £50,000 is added to the 
general reserve fund, £15,000 is added to the fire premium reserve 
fund, and a balance of £58,480 is carried forward to 1905. 

Apart from the large life funds and shareholders’ capital, and a small 
balance in general account, the funds stood thereafter as follows :— 
General reserve, £300,000; fire premium reserve, £300,000 ; invest- 
ment contingency fund, £25,000; and balance in profit and loss 
account, £58,480—aggregating £683,480, an amount exceeding the 
fire premium income of the year by about 15 per cent. These funds 
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are about treble what would be thought necessary by the usual 
standards for the reinsurance of all the outstanding fire risks at the 
close of 1904, and the financial position is, therefore, one of great 
strength. 


LIFE DEPARTMENT AND QUINQUENNIAL VALUATION. 


The Directors’ report of the life department is of exceptional 
interest, as it not only deals with the progress of the life business 
during 1904, but with the quinquennial valuation of assets and 
liabilities for profit purposes. 


During last year the net new sums assured amounted to 
4479,950, showing a large increase over the new life business of the 
previous year, and being considerably in excess of the average 
amount reported during the quinquennium. The total life premium 
income amounted to £303,499, in addition to which a sum of 
#20,470 was received as consideration for new annuities granted. 
The receipts for interest and dividends, less income-tax, amounting to 
£158,918, indicated a net yield of about 3}? per cent. on the life 
funds. Claims, after deducting reassurance recoveries, absorbed 
£309,078; expenses, inclusive of commission, absorbed less than 
14 per cent. of the premium income—a moderate proportion. Not- 


withstanding the transfer of £28,420 to profit and loss account, 
representing the proprietors’ share of the quinquennial profits, the 
life and assurance funds rose during the year from 44,244,286 to 
$4,322,889. 


The life business consists of three groups of policies. It will be 
remembered that the Company represents a fusion of the old 
“ Scottish Union” and “ Scottish National” insurance companies, 
both of which transacted life assurance, with headquarters in the 
City of Edinburgh, where the Company’s principal offices now are. 
Separate valuations as at December 31, 1904, of the, policies apper- 
taining to the old companies were made, the same tables being used 
and the same rate of interest assumed as at the investigation made 
five years previously. It is stated that in these cases “ample 
provision has been made for a ‘carry forward’ to the next quin- 
quennium, and increased bonuses, compared with those of five years 
ago, have been declared.” 


In the case of the assurances which have been effected since the 
fusion, described as “ Scottish Union and National policies,” the 
quinquennial valuation at the close of last year was made by the 
Institute and Faculty of Actuaries’ new O™: mortality tables, founded 
upon a larger experience of assured lives than the H™. tables which 
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were previously employed. The rate of interest assumed was 3 per 
cent. The new tables are described as more exacting, and as 
requiring larger reserves. The funds have been further strengthened 
through new reserves having been set aside to provide for the 
immediate payment of all claims upon proof of death and title, as 
well as in some other respects. Notwithstanding the more stringent 
nature of the 1904 valuation, a continuance of bonuses on early profit 
policies at the very satisfactory rate of 30s. per cent. per annum 
is announced. The total amount distributed as bonus to the 
Company’s participating policyholders is £270,077, whilst a balance 
of £26,547 is carried forward to the next quinquennium. 


A Committee of Directors, who were charged with a special 
investigation in regard to the Company’s investments and other 
assets, report that in regard to Mortgages and Real Estate in this 
country and abroad, the position of each security was very carefully 
considered in the light of the most recent valuations and particulars 
as to rentals. In some cases fresh valuations were obtained, and 
where any doubt existed as to the value of the securities, the 
amounts were written down in the books to figures which will render 
improbable any further loss. The Committee state that, in their 
opinion, the market value of the Company’s assets on December 31, 
1904, which aggregated 45,524,323, exceeded the book value as 
shown in the Balance Sheet. 





»™ 
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NaTionaL Mutua. Lire AssociATION OF AUSTRALASIA.—The report 
states that the actuary reports as the result of his valuation that the net 
liability of the association under its policies is £3,671,160. The investment 
fluctuation fund, now amounting to £86,535 (which is kept quite apart from 
the assurance fynd), is more than ample to provide for all present and 
prospective contingencies connected therewith. The assurance fund, as stated 
in the accounts submitted at the last annual meeting-- £ 3,932,367—“is, there- 
fore, left intact. Deducting therefrom the net liability on all policies in force 
as ascertained by the actuary, there remains a surplus of £261,206, of which 
the directors have decided to divide £260,000 among the members; the 
balance of £1,206 will be carried forward. The amount thus to be divided 
will provide for the members’ reversionary bonuses, amounting in the 
aggregate to over £500,000, to be added to the sums assured under their 
policies. Including the amount now to be divided, the association has, 
during the thirty-five years of its existence, divided among the members 
£11050,753- 6s. 4d. 
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MUTUAL LIFE ASSOCIATION OF AUSTRALASIA. 
PROCEEDINGS AT THE ANNUAL AND QUINQUENNIAL MEETINGS, 


Annual Meeting. 


THE thirty-sixth annual general meeting was held at the principal office, George and 
Wynyard Streets, Sydney, on Monday, May 1, 1905. 

The Hon. F. T. Humphery, M.L.C., chairman of the board, presided, and the following 
directors were also present:—The Hon. W. J. Trickett, M.L.C., deputy chairman ; the 
Hon. J. N. Brunker, the Hon. L. F. Heydon, M.L.C., the Hon. Sir Normand MacLaurin, 
M.L.C., and Russell Barton, Esq. ; also Mr. C. A. Laurence, solicitor to the association, and 
a good number of members. 

The General Manager (Mr. J. C. Remington) read the advertisement calling the meeting, 
and the annual report was taken as read. 


CHAIRMAN’S SPEECH. 


The Chairman then spoke as follows : On rising to propose the adoption of the annual 
report, my first duty is to remind you of the loss the association has sustained by the death of 
Mr. Dickinson, who filled this chair for fourteen years to the entire satisfaction of his 
colleagues, and indeed of all interested in our work. When we met twelve months ago, on a 
similar occasion to the present, he was suffering in Melbourne from what proved to be his 
last illness, although he rallied sufficiently to return to his home in Sydney, and lived a few 
weeks longer there. Some of you may remember that from his sick-bed he sent a telegram of 
congratulation to the last annual meeting of this association, in which for over thirty-five 
years he had taken the warmest interest. The roll of founders, of whom he was one, is 
getting smaller every year, but it is the hope of their successors that the work is being carried 
out upon the broad and liberal lines laid down for it originally, with such improvements as 
knowledge gained by experience has suggested. (Applause.) ° 

Some of these new departures produce at first what may seem rather drastic results. 
For example, our actuary recommended us, over a year ago, to amend our rates for annuities ; 
and so keenly watchful are investors, especially in the United Kingdom, that the immediate 
consequence was a marked diminution in the number and amount of annuity bonds applied 
for. This, however, is not altogether a cause for regret, inasmuch as increasing difficulty is 
found in securing investments up to our standard of eligibility, and yet bearing remunerative 
rates of interest. Hence the tender of large sums as consideration for annuities is not an 
unmixed boon. Even so, however, we were paid last year £9,471 in this shape, and on terms 
which our conservative actuary assures us are thoroughly remunerative. Somewhat similar 
considerations have governed our general new business. All new tables take time to gain 
favour, and the series I mentioned to you last year have proved no exception to the rule. It 
was not until well on in 1904 that their merits thoroughly appealed to the public taste, but 
they are now eminently popular with possible proponents, and, which is almost as important, 
with the agents themselves. 

Our new business, although somewhat less than in 1903, amounted to the respectable sum 
of £638,798, and the indications are that this will be largely exceeded in 1905. (Applause.) 
A far more important point, however, is the permanence of the business upon our books, and 
of this the renewal revenue affords marked and gratifying evidence. Five years ago we 
collected a little over £150,000 per annum for renewal premiums ; to-day our income from 
this source approaches £200,000, and is steadily increasing every year, notwithstanding the 
inevitable counterinfluence of discontinuances by death, lapse and so forth, which, while they 
take away from the amount at risk, also diminish the income. Over some of these causes, 
such as lapse, we can exercise a certain amount of control, and it is reported to me that the 
system now carried out at the principal office and branches for the purpose of preventing 
overdues and surrenders is proving itself eminently successful. At all events the increase 
during the past five years of the policies in force, from less than five millions sterling to nearly 
six-and-a-quarter millions, speaks for itself. (Applause.) 

As to the balance-sheet, notwithstanding some of the counter-influences I have mentioned, 
and the fact that we have paid to policyholders £12,000 more in 1904 than in 1903, the lay-by, 
or addition to the invested funds, last year was over £100,000. It took us twenty-four years 
to accumulate our first million, but by next year we may confidently expect our investments 
will be two millions sterling, so that in about thirteen years we shall have doubled the funds 
of the M.L.A. (Applause.) 

It has frequently been pointed out from this chair that the investment and subsequent 
care of these funds form the main duty of the directors. The ordinary office machinery works 
smoothly, and brings up at every board meeting its tale of bricks in the shape of new and 
renewal business. But to find immediately profitable and safe use for the rapidly increasing 
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revenue is a harder task. I can only assure you that we do our very best to fulfil it, and 
point with confidence to the association’s assets and interest revenue in proof of our success. 

I shall have more to say to you at the special meeting which follows this, so content 
myself with now moving that the thirty-sixth annual report be adopted and circulated among 
the members of the association. (Applause.) 


SECONDER’S SPEECH. 


Professor Anderson Stuart (Dean of the Faculty of Medicine in the University of Sydney), 
in seconding the motion, said: As we have just heard, the new tables which were brought 
into force about two years ago are now making their way in the public favour. I can quite 
understand how this takes time, because not so very long ago I had occasion to select a table 
for myself in this association, and I found it really a matter of considerable difficulty ; there 
were so many different contingencies provided for. One of the tables combined provisions 
for the ordinary life or death assurance, with provision for accident and sickness and disease. 
A table like that is so comprehensive as almost to provide for all the chances in life. 
a 

e have just heard that the renewal premiums are very satisfactory, and there can be no 
doubt that the invested funds are highly so. We hear on every hand of the difficulty of 
obtaining investments which shall combine the elements of security and a high rate of interest. 
A sort of compromise has to be struck between these two conditions, and as our chairman 
has told us, one of the principal duties of the directors, and their greatest anxiety, is to invest 
the funds with the least risk and highest return. It is quite satisfactory, I think, that our 
funds upon the average last year realised £4. 9s. per cent. When we remember that the 
cstetl colesiations pre based upon a three-per-cent. basis, we find a very considerable 
margin for our various purposes. (Applause.) 

There is one matter in which this association has, at all events for a great number of years, 
heen extremely fortunate, and that is in having a man like Sir Normand MacLaurin at the 
head of its medical work. (Hear, hear.) He is, in the opinion of the profession, the Nestor 
of medical science in Australasia, and the time will come when we shall look back and 
ascribe much of what I confidently believe will be our future success to the very great 
medical care which has been exercised for so many years. (Applause.) 

I regularly read the very excellent insurance articles published in the Saturday Review, 
and remembering that those articles are written by an English expert, who has no connection 
whatever with Australia, who writes about insurance companies all over the world, it is to 
me a source of very considerable satisfaction that he makes frequent and favourable mention 
of the M.L.A. (Applause.) 

Altogether, as far as I can see, I think we may very properly and very justly congratulate 
ourselves upon the work of the past year, and, considering the beneficent rains which have 
fallen, and the brighter commercial, or, at any rate, pastoral, prospects, I think we may look 
forward to an even better result in the current year. (Applause.) 

The adoption of the annual report was thereupon carried unanimously. 


ELECTION OF DIRECTORS. 
The Chairman said that the names of the candidates had been advertised and voting 
papers issued in terms of Bye-law 3. To allow time for those from members in the United 
Kingdom to arrive, the poll would be kept open till 3 p.m. on Tuesday, May 9. 


ELECTION OF SCRUTINEERS. 


Mr. F. S. Willis and Mr. E. H. Rogers were elected scrutineers, and Messrs. B. R. Gelling 
and R. D. Miller were appointed by the directors. 


ELECTION OF AUDITOR. 
Mr. J. B. C. Miles was re-elected unopposed. 
The Chairman then declared the annual meeting adjourned until Thursday, May 11, at 
II a.m., and invited those present to attend then to hear the declaration of the poll. 


- 


Special General Meeting. 


CHAIRMAN’S SPEECH. 

The quinquennial report having been taken as read, the Chairman said: I have now the 
pleasure of submitting to you a still more important matter in the shape of reports by the 
general manager and actuary on the results of our business for the past five years. The 
members can see year by year, and we at the board week by week, how much business is 
being transacted, but only an actual investigation can ascertain with certainty the extent to 
which that business has been profitable. Of the labour involved in this stocktaking you may 
judge by the fact that our excellent actuary and his staff have been at work not only every 
day, but every evening after hours, for the last fifteen months in calculating the liabilities 
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under existing policies, and the amount of surplus available for distribution, while the 
allotment of bonuses to the individual members will require another six or seven weeks’ 
work, although an effort will be made to get the bonus certificates out early in June. 
(Applause.) 

if seems hardly necessary to add anything to what has been said in the reports as to the 
strictness of the valuation, but, for the benefit of members at a distance, I may explain that 
the Om, table is the outcome of the latest analysis of the mortality experience of all the 
leading life offices in the United Kingdom, made by the Institute of Actuaries (London) and 
the Faculty of Actuaries (Edinburgh) working hand in hand. Our new series of 
— have been valued by this with interest at 3 per cent., and, as practically all our new 

usiness for some time past belongs to this series, it follows that the whole of the M.L.A. 
contracts will gradually be transferred to the extremely conservative basis of OM. 3 per cent., 
which involves our retaining considerably longer reserves than under the H™, table 
heretofore used. The ultimate effect upon the bonus-earning power of the association the 
members will in due course pleasantly realise, while meantime they must see that their best 
interests are being studied by the building up of the M.L.A. upon such a sound foundation 
as to satisfy the most exacting critics. (Applause.) 

How well the association has fulfilled its duty, which, indeed, is that of all sound life 
offices, is shown by the fact that in the past quinquennium it has paid in death and maturity 
claims £511,167, or nearly £200,000 more than in the preceding five years. (Applause.) 
And yet so well has the unavoidable loss of income as well as capital been made up that the 
revenue has increased from £233,525 to £308,580 per annum, and the invested funds from 
£1,359,362 to £1,868,774. (Applause.) In the monies actually collected during the past 
quinquennium, as compared with the preceding one, new premiums amounted to £220,546 
as against £111,971, and renewal premiums to £859,369 as against £656,951. 

The new business has been secured at principal office and branches in satisfactory 
fulfilment of instructions issued for its selection and cost, and we meet you to-day with a 
surplus for division, which, as one of the founders of the association and a director for nearly 
twenty-three years, I am very pleased to be able to announce. I now move that the reports 
submitted to you be adopted and circulated among the members in usual course. (Applause.) 

SECONDER’S SPEECH. 

Mr. T. R. Allt said: I have very much pleasure in seconding the motion. I think the 
report is highly satisfactory, and we should thank the directors for the great interest they 
have taken in the association. 

The adoption of the quinquennial report was thereupon carried unanimously. 

VOTE OF THANKS. 

Mr. J. H. Storey said: I beg to move a vote of thanks to the board of directors and the 
general manager of the association. The figures speak for themselves, and those who have 
spoken have told us exactly the position of the association. It is progressing and increasing 
in wealth and strength every day, and it is due entirely to the gentlemen I have mentioned, 
and the least we can do is to pass a hearty vote of thanks to them, and to carry it by 
acclamation. (Loud applause.) 

The Chairman said : On behalf of my colleagues and myself I gratefully accept our share 
of the vote of thanks which you have so cordially passed. I shall leave the general manager 
to speak on behalf of his officers. The directors give their best services to the policyholders, 
and I can only say that as we meet you year by year, although the vote is sometimes 
regarded as a formal one, it is very gratifying indeed to hear words of approval so cordially 
expressed as they have been to-day. On behalf of the directors, I thank you. (Applause.) 

The General Manager said : In anticipation of this usual kindly annual vote I endeavoured 
to persuade one of my colleagues, who has had more to do with the success of this report 
than any one of us, to respond ; I mean our actuary. But though always ready to speak 
strongly in favour of the Mutual Life, he is extremely diffident if asked to speak of himself. 
I will do it for him, and say that any thanks that are given to me ought to be redoubled to 
my excellent coadjutors. Speaking once I compared Mr. Miller to the engineer of the ship 
and myself to the commander. But I have come to the conclusion that if Mr. Gelling, the 
secretary, may be regarded as first officer, Mr. Miller is undoubtedly not only chief engineer, 
but also the navigating lieutenant, who takes the sun at midday and tells us exactly where 
the ship has got to in its course. (Applause.) I am very glad to say that he has now 
discovered that we have arrived at a point where we can certainly “thank God and take 
courage.” 

Gm renewal revenue comes in steadily and regularly ; and the association has got such 
a good name throughout the whole of Australasia, and indeed throughout the world, that we 
can get our new business with much greater ease than some years ago. But the task of 
investing the money is just as difficult as ever. At every board meeting my continual wail is 
for the amount of money we have lying idle. The chairman always tells me that it is better 
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to cry over your money than to cry after it, but I would like to do neither, but to see every 
penny invested as it comes in. (Hear, hear.) I have received, at intervals this morning 
telegrams from most of our branches. Some of you may regard these as inspired or asked 
for by myself, but I assure you it is not so. If it were, I would not value their expressions 
of opinion as I do. They are all warmly congratulatory, and I regard them as an index of 
how the report will be received throughout Australasia and the United Kingdom. 
(Applause.) I may tell you we have attained a much stronger position in London than 
some of our friends ventured to hope for when we went there, and we are growing in 
strength there year by year, not only in the estimation of the general public, but also among 
the other life offices in Great Britain who looked askance at us at first. It is particularly 
gratifying that the M.L.A. is selected as an institution with which these big British offices 
will divide their surplus risks. (Applause.) 
I thank you very much, gentlemen, for your vote of thanks. It is an encouragement to 
us to meet representative members in this way, and what has been said to-day, and 
rticularly in that admirable speech by the seconder of the report, will do a very great deal 
indeed to help forward the progress of the association. (Applause.) 
The minutes having been read and signed, the meeting then terminated. 


ELECTION OF DIRECTORS. 
Declaration of the poll was made by the scrutineers on May 11, as follows :—Sir H. N. 
MacLaurin, M.D., 10,475; Hon. F. T. Humphery, M.L.C., 10,191 ; Hon. I.. F. Heydon, 
M.L.C., 7,065: James Thomas Tillock, Esq., 6,898. The first three were therefore elected. 


»™~ 
—_ 





DIVIDENDS. 


Emp.Lovers’ LiaBiLiry ASSURANCE CORPORATION.—The directors have 
resolved to pay an interim dividend of 2s. per share, being at the rate of 
10 per cent. per annum on the paid-up capital. 


GENERAL LirE ASSURANCE ComMpANy.—The directors have declared a 
half-yearly dividend at the rate of 1o per cent. per annum. 


RELIANCE MARINE INSURANCE Company.—The directors have declared 
an interim dividend of 2s. per share, being at the rate of 10 per cent. 
per annum. 


Sea INSURANCE CompaNny.—The directors have declared an interim 
dividend of 5s. per share, or 25 per cent. per annum. 


Wor_p Marine INsuRANCE Company.—The directors have declared an 
interim dividend of ts. per share, being at the rate of 5 per cent. per annum. 


& 
~ 





Mr. A. H. TuRNBULL.—In connection with the approaching retirement, 
already announced, of Mr. Andrew Hugh Turnbull, F.F.A., F.I.A., F.R.S.E., 
from the position of manager and actuary of the Scottish Widows’ Fund 
Life Assurance Society, the directors, in recognition of Mr. Turnbull’s 
services, have decided to have his portrait painted by Sir George Reid and 
hung in the board-room. A replica is to be presented to Mrs. Turnbull. 

Mr. H. E. J. Datton.—On June 30 Mr. H. E. J. Dalton left the 
service of the Royal Insurance Company in order to take up an appoint- 
ment as district manager at Leeds for the Patriotic Assurance Company, and 
the local managers and staff of the Leeds branch of the former company took 
advantage of the occasion to present him with a handsome dressing-case, as 
a mark of the esteem and honour in which he was held, and as a token of 
their good wishes for his future career. On the evening of the same day he 
was also entertained by them to a complimentary dinner at Powolny’s, Leeds. 
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PERSONAL, ETC. 


ALLIANCE MARINE AND GENERAL ASSURANCE.—Mr. W. Stevenson 
Fraser has been appointed a member of the Melbourne board, and 
Mr. W. W. Hood has resigned from the Brisbane board. 


Citizens’ Lire AssuRANCE Company.—Mr. William M. Wilkin- 
son, A.I.A., is the new acting-manager at the London office. 


City or Giascow Lire Assurance Company.—Mr. Bernard Oxspring 
Kimberley is the new local manager in Birmingham. 


COMMERCIAL UNION Assurance ComPpaNy.—The Hon. Lionel Ashley, 
Lieut.-Col. C. W. Campbell, Mr. Charles R. Gurney Hoare and Mr. Andrew 
Johnston have joined the board. 


EquiraB_e Lire AssuRANCE Society.—The Hon. John Michael Gordon 
Biddulph has been elected a director. 


FRIENDS’ PROVIDENT INstTiTuTION.—Mr. Robert H. Marsh has been 
elected a director. 


MARINE AND GENERAL Mutuat Lire AssuRANCE Socrety.—The 
directors have appointed Mr. George Heath Viner as agency manager. 


MunicipaL Mutuat INsurANce.—The trustees have appointed Mr. John 
Johnston Tait as secretary at the London head office. 


NATIONAL GUARANTEE AND SURETYSHIP ASSOCIATION.-—The directors 
have appointed Mr. Henry Edward Smith to be assistant secretary at the 
head office. 


PaTRIOTIC ASSURANCE Company.—Mr. Henry Edward Jennings Dalton 
has been appointed district manager for the Leeds branch. 


Rock Lire AssuRANCE Company.—Mr. Robert Stirling, F.I.A., F.F.A., 
has been appointed secretary and second officer to assist in the management. 


ScoTTisH AMICABLE LIFE ASSURANCE Society.—Mr. Niel Ballingal 
Gunn, F.F.A., F.1.A., is the new manager and actuary. 


Union AssuRANCE Society.—Mr. Lancelot Paget has been appointed 
branch secretary to the Birmingham district. 


YORKSHIRE INSURANCE CompaNny.—The directors announce that Mr. 
Edmund R. Turton, D.L., J.P., of Upsall Castle, Thirsk, has accepted a seat 
on the Head Office Board of the Company. Mr. Turton is also on the 
Board of the North Eastern Railway Company and the York City and 
County Banking Company, Limited. 

——_—_—_ — > —-—- 

INSURANCE CLERKS’ ORPHANAGE.—We have pleasure in announcing 
that the directors of the Norwich Union Fire Insurance Society have made 
a donation of £100 to the funds. Only two more promises of £20 per 
annum are necessary to secure to the Orphanage the additional £100 a year 
made under a conditional promise a few weeks ago. 








Obituary. 


THE death is announced of Mr. Frank Allan Curtis, F.I.A., who was 
actuary and secretary of the Gresham Life Assurance Society from 1864 
to 1883. 

WE regret to learn of the death of Mr. Augustus Hendriks, a London 
director and formerly actuary of the Liverpool and London and Globe 
Insurance Company. 


WE regret to record the death, as the result of an accident, of Mr. John 
Hood, assistant secretary at Edinburgh of the English and Scottish Law Life 
Assurance Association. Mr. J. Hood had been in the service of the 
Association for nearly forty years. 


Tue death is announced of Mr. James Neary, of Stoke-on-Trent, local 
manager for the Potteries district to the Rock Life Assurance Company. 





FacuL_ty oF ACTUARIES.—The ordinary general meeting of the Faculty 
of Actuaries in Scotland was held in tke Faculty’s Hall, 24 George Street, 
Edinburgh, Mr. Niel B. Gunn, president, in the chair. The report of the 
council for the past year, which was adopted on the motion of the chairman, 
seconded by Mr. Archibald Hewat, showed that the membership had slightly 
increased, and now stood at 184 (viz., 5 Hon. Fellows, 174 Fellows, and 
5 Associates), and that the funds in hand at December 31, 1904, amounted 
to £2,023. 10s. 10d. The report referred to the completion of the work of 
the Joint Committee of the Institute of Actuaries and the Faculty of Actuaries 
entrusted with the investigation of the new collective mortality experience. 
In recognition of valuable services in connection therewith, Mr. R. P. Hardy, 
F.LA.,, and Mr. T..G Ackland, F.I.A., F.S.S., were unanimously elected Hon. 
Fellows on the motion of the chairman, seconded by Mr. George M. Low. 
A handsome piece of silver plate was presented to Mr. Gordon Douglas, 
F.F.A., F.I.A., as an expression of appreciation of the services rendered by 
him as hon. secretary of the Scottish section of the committee. The 
presentation was made by the chairman and suitably acknowledged by 
Mr. Douglas. The following office-bearers and members of council for the 
ensuing year, nominated by the council, were duly elected :—Members ex 
officio—President, Niel B. Gunn; vice-presidents, George M. Low, A. H. 
Turnbull; hon. secretary, J. J. M‘Lauchlan; hon. treasurer, William G. 
Walton ; ordinary members, Archibald Hewat, Thomas Kyd, John Lamb, 
William Abernethy Sim, Thomas Wallace, William Rae Macdonald, John 
Nicoll, Alexander Fraser, jun., Robert M. M. Roddick, James Stirling, 
Robert Murrie, Vyvyan Marr. A vote of thanks was accorded to Mr W. G. 
Walton, honorary treasurer, and to Mr. C. F. Whigham, by whom the 
accounts had been audited. Having stated that Mr. Vyvyan Marr had 
completed his term of office as secretary and that Mr. John Edgar had been 
appointed, the chairman gave expression to the appreciation of the manner 
in which Mr. Marr had discharged the duties of the office. Thanks were 
accorded to Mr. J. M. Warden for his services as honorary editor of the 
publications of the Faculty.—G/asgow Herald, June 27. 





